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November 9, 2015

To the Reader:

The Department of Finance is pleased to present the 2015 edition of the Delaware Fiscal
Notebook. The Fiscal Notebook taps sources throughout the State to assemble a wide variety of
essential financial information. It is designed to be a “user friendly” guide providing
policymakers and interested citizens with useful revenue, expenditure, debt, pension, and budget
information. In addition, the Fiscal Notebook provides convenient statutory references and it
details the legislative development of the State’s taxes.

Many individuals deserve thanks for devoting a significant amount of time and effort to
the completion including the following members of the Department of Finance: Jamie Johnstone,
David Gregor, Arsene Aka, Vernon Kirk, Stephanie Scola and Dawn Haw-Young. Special
thanks are extended for the help the Department of Finance received from other agencies and, in
particular, to the following individuals: David Craik, Kimberly Cruz, Ann Fletcher, Rick
Geisenberger, Tom Ellis, Brian Motyl, Robert Scoglietti and Kevin Urso. I believe that readers
seeking to learn more about the State’s fiscal condition will find this to be a very useful resource.

Sincerely.

Thomas J. Cook
Secretary of Finance
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STATE GENERAL FUND OPERATING STATEMENT

F.Y.2005-F.Y. 2015

($ MILLIONS)

Fiscal || General Receipts Percent Increase General Disbursements Percent Increase Operating || Ending
Year || Fund | Adjusted for| or Decrease in Fund Adjusted for or Decrease in Balance Cash

Receipts| Inflation Receipts Adjusted || Disbursements Inflation Disbursements Adjusted 6/30 Balance

for Inflation for Inflation
2005 || 2,877.6 2,877.6 -0.7% 2,822.3 2,822.3 4.3% 55.3 701.2
2006 | 3,169.9 3,006.1 4.5% 3,180.5 3,016.2 6.9% (10.6) 690.6
2007 | 3,290.2 2,972.5 -1.1% 3,389.9 3,062.6 1.5% (99.7) 590.9
2008 | 3,356.7 2,810.6 -5.4% 3,421.7 2,865.0 -6.5% (65.0) 525.9
2009 || 3,148.0 2,635.9 -6.2% 3,295.5 2,759.4 -3.7% (147.5) 378.4
2010 | 3,235.1 2,687.5 2.0% 3,076.5 2,555.8 -7.4% 158.6 537.0
2011 | 3,531.4 2,842.9 5.8% 3,270.7 2,633.1 3.0% 260.7 797.7
2012 | 3,359.3 2,638.7 -71.2% 3,592.4 2,821.8 7.2% (233.1) 564.6
2013 || 3,729.8 2,876.1 9.0% 3,658.5 2,821.2 0.0% 71.3 635.9
2014 | 3,572.7 2,698.7 -6.2% 3,794.1 2,865.9 1.6% (221.4) 414.5
2015 |[ 3,955.1 2,957.9 9.6% 3,832.6 2,866.2 0.0% 1225 536.95
NOTE: Revenue figures are less revenue refunds. Inflation adjusted figures presented in 2005 dollars.

Source

. Official Statements




STATE GENERAL FUND
RECEIPTS V INFLATION ADJUSTED RECEIPTS
F.Y. 2005 - FY. 2015
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Dollars in Millions

STATE GENERAL FUND
ENDING CASH BALANCE V OPERATING CASH BALANCE
F.Y. 2005 - F.Y. 2015
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STATE GENERAL FUND

PER CAPITA REVENUES AND EXPENDITURES

F.Y.2005-F.Y. 2015

Revenue Per Expenditures Per
Fiscal Year State Revenue Per Capita Adjusted Expenditures Capita Adjusted
Population * Capita** for Inflation Per Capita for Inflation

2005 839,906 3,426 3,426 3,360 3,360
2006 853,022 3,716 3,524 3,729 3,536
2007 864,896 3,804 3,437 3,919 3,541
2008 876,211 3,831 3,208 3,905 3,270
2009 885,122 3,557 2,978 3,723 3,118
2010 899,731 3,596 2,987 3,419 2,841
2011 907,829 3,890 3,132 3,603 2,900
2012 916,881 3,664 2,878 3,918 3,078
2013 925,240 4,031 3,109 3,954 3,049
2014 935,614 3,819 2,884 4,055 3,063
2015 941,634 4,200 3,141 4,070 3,044

*  Population numbers are from the U.S. Department of Census. 2015 Population figure from Delaware Population Consortium

** Net of Revenue Refunds

Note: Inflation adjusted figures presented in 2005 dollars.
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STATE GENERAL FUND
PER CAPITA REVENUE V PER CAPITA REVENUE
ADJUSTED FOR INFLATION
F.Y. 2005 - FY. 2015
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STATE SPECIAL FUND RECEIPTS AND DISBURSEMENTS

F.Y. 2005 - F.Y. 2015
($ in millions)

Fiscal Special Fund Receipts % Real Increase Special Fund Disbursements % Real Increase
Year Receipts* Adjusted /Decrease Disbursements Adjusted for /Decrease
for Inflation Inflation
2005 3,901.9 3,901.9 3.3% 4,075.7 4,075.7 5.6%
2006 4,273.4 4,052.6 3.9% 4,384.8 4,158.2 2.0%
2007 4,430.0 4,002.3 -1.2% 4,557.7 4,117.7 -1.0%
2008 4,703.0 3,937.9 -1.6% 4,924.0 4,122.9 0.1%
2009 5,004.6 4,190.4 6.4% 5,164.4 4,324.2 4.9%
2010 5,326.5 4,425.0 5.6% 5,643.6 4,688.4 8.4%
2011 4,991.1 4,018.0 -9.2% 5,141.0 4,138.7 -11.7%
2012 5,155.1 4,049.2 0.8% 5,349.6 4,202.0 1.5%
2013 5,202.0 4,011.4 -0.9% 5,502.9 4,243.4 1.0%
2014 5,570.1 4,207.4 4.9% 5,813.5 4,391.3 3.5%
2015 5,806.1 4,342.1 3.2% 5,935.9 4,439.2 1.1%

* Including Refunds/Bond sale proceeds

Note: Inflation adjusted numbers presented in 2005 dollars.
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STATE SPECIAL FUND
PER CAPITA RECEIPTS AND DISBURSEMENTS
F.Y. 2005 - F.Y. 2015

Fiscal State Receipts Receipts per Disbursements Disbursements
Year Population per Capita Adjusted per per Capita
Capita* for Inflation Capita Adjusted for Inflation

2005 839,906 4,646 4,646 4,853 4,853
2006 853,022 5,010 4,751 5,140 4,875
2007 864,896 5,122 4,628 5,270 4,761
2008 876,211 5,367 4,494 5,620 4,705
2009 885,122 5,654 4,734 5,835 4,885
2010 899,731 5,920 4,918 6,273 5,211
2011 907,829 5,498 4,426 5,663 4,559
2012 916,881 5,622 4,416 5,835 4,583
2013 925,240 5,622 4,336 5,948 4,586
2014 935,614 5,953 4,497 6,214 4,693
2015 941,634 6,166 4,611 6,304 4,714

* Including Refunds/Bond sale proceeds
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SPECIAL FUND
PER CAPITA DISBURSEMENTS V PER CAPITA DISBURSEMENTS ADJUSTED
FOR INFLATION
F.Y. 2005 - F.Y. 2015
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STATE GENERAL + SPECIAL FUND RECEIPTS AND DISBURSEMENTS
F.Y. 2005 - F.Y. 2015
($ in millions)

Fiscal Total Receipts % Real Increase Total Disbursements % Real Increase
Year Receipts* Adjusted /Decrease Disbursements Adjusted for /Decrease
for Inflation Inflation

2005 6,779.5 6,779.5 1.5% 6,898.0 6,898.0 5.0%
2006 7,443.3 7,058.7 4.1% 7,565.3 7,174.4 4.0%
2007 7,720.2 6,974.9 -1.2% 7,947.6 7,180.3 0.1%
2008 8,059.7 6,748.5 -3.2% 8,345.7 6,988.0 -2.7%
2009 8,152.6 6,826.3 1.2% 8,459.9 7,083.6 1.4%
2010 8,561.6 7,112.5 4.2% 8,720.1 7,244.2 2.3%
2011 8,522.5 6,860.9 -3.5% 8,411.7 6,771.8 -6.5%
2012 8,514.4 6,687.9 -2.5% 8,942.0 7,023.8 3.7%
2013 8,931.8 6,887.5 3.0% 9,161.4 7,064.6 0.6%
2014 9,142.8 6,906.1 0.3% 9,607.6 7,257.2 2.7%
2015 9,761.2 7,300.0 5.7% 9,768.5 7,305.5 0.7%

* Including Refunds/Bond sale proceeds
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STATE EMPLOYEES PENSION FUND

F.Y. 1990 - F.Y. 2015

Fiscal Rate Funded State Book Value Funded
Year By State Appropriation || Fund Assets Ratio
(in millions) (in millions) 3)
1990 9.0 61.0 (2) 1,607.5 104.3
1991 (1) 8.6 61.6 1,725.5 99.7
1992 7.7 54.6 1,868.4 99.2
1993 6.25 46.7 2,030.5 98.9
1994 6.8 (2) 53.9 (2) 2,270.0 (4) 99.9
1995 7.6 (2) 66.4 (2) 2,664.9 104.4
1996 7.6 (2) 69.7(2) 3,135.1 99.4
1997 8.5 (2) 80.7 (2) 3,650.4 107.0
1998 8.1(2) 81.0 (2) 4,277.7 109.7
1999 7.5(2) 77.8 (2) 4,700.5 116.1
2000 6.2 (2) 71.1(2) 5,429.1 117.0
2001 4.0 (2) 50.2 (2) 5,057.8 112.4
2002 3.7(2) 48.4 (2) 4,635.6 109.6
2003 4.3 (2) 58.2 (2) 4,649.5 106.9
2004 5.7 (2) 78.2 (2) 5,248.6 103.0
2005 7.3(2) 106.4(2) 5,608.5 101.6
2006 (1) 8.7 (2) 132.0 (2) 6,133.1 101.7
2007 9.3(2) 141.4(2) 6,920.6 103.7
2008 9.6(2) 145.1(2) 6,643.0 103.1
2009 8.9(2) 135.4(2) 5,392.6 98.8
2010 8.1(2) 127.6(2) 5,909.1 96.0
2011 9.1(2) 141.6(2) 7,056.9 94.0
2012 9.77 (2) 155.6(2) 6,914.0 91.5
2013 10.39 (2) 186.5 (2) 7,395.7 91.1
2014 11.01 (2) 201.7 (2) 8,389.8 92.0
2015 11.2 (2) 210.9(2) 8,409.3 92.6(5)

(1) The investment yield assumption used for the actuarial valuation as of June 30, 2004 was 8.0%.

(2) Includes appropriation for post-retirement increases, included every year since 1994.

(3) The Funded Ratio represents the ratio of actuarial value of assets to actuarial accrued liability.

(4) Since FY 1994, figures reflect market value.

(5) The Funded Ratio represents the caculation under GASB 67 using market value of assets

Source: Bond Prospectus/State Pension Office
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TRANSPORTATION TRUST FUND

HISTORICAL SUMMARY

(IN MILLIONS)
FY 05 FY06 FYO07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 FY 15

TRUST FUND SOURCES

T.T.F. Revenues (Fees and Taxes) (1) $336.7 $375.7 $389.9 $434.3 $420.1 $416.6 $432.4 $431.9 $4433 $461.1 $485.8
General Fund Support 67.4 88.2 79.4 5.7 3.2 3.1 27.2 43.3 43.3 48.5 7.9
Federal Support (2) 118.2 116.2 104.5 155.7 201.5 239.1 200.7 213.2 214.5 201.3 236.9
TOTAL SOURCES $522.3 $580.1 $573.8 $595.7 624.8 658.8 660.3 688.4 701.1 710.9 730.6
TRUST FUND USES

Operating Divisions $194.4 $194.5 $222.9 $201.0 $214.8 $218.6 $230.2 $219.3 $223.1 243.4 242.8
Debt Service 99.2 146.2 115.1 119.2 122.3 121.5 123.8 123.7 123.5 112.3 107.5
Capital Budget\State Authorized 290.7 (4) 260.6 165.9 240.3 223.5 170.3 127.5 191.5 188.0 171.1 135.7
Capital Budget\Federal Support 118.2 116.2 104.5 155.7 201.5 239.1 200.7 213.2 214.5 201.3 236.9
TOTAL USES $702.5 $717.5 $608.4 $716.2 762.1 749.5 682.2 747.7 749.1 728.1 722.9
BONDING REQUIRED (Uses - Sources) $180.2 $137.4 $34.6 $120.5 $137.3 $90.7 $21.9 $59.3 $48.0 $17.2 ($7.7)
DEBT ISSUED (3) $100.3 $150.0 $127.4 $47.1 $226.3 $0.0 $102.9 $0.0 $0.0 $0.0 $0.0

Source: Delaware Department of Transportation -TTF Financial Statements

(1) Includes all trust fund revenues net of refunds for motor fuel and motor carrier fees.
(2) Federal Support includes capital funds and Corps of Engineers' reimbursement.

(3) Represents only new money issued.

(4) Includes $40.7 m in BAN
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STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1970 - 1973)
(net of refunds, in millions)

FISCAL YEAR 1970 1971 1972 1973
% of % % of % % of % % of
Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Revenue || Amount Over'70 Revenue Amount Over '71  Revenue || Amount Over'72 Revenue

Individual Income Tax $74.0 34.9% $90.3 21.9% 36.7% $90.8 0.6% 34.4% $89.7 -1.2% 32.4%
"Corporate Income Tax 13.8 6.5% 13.4 -3.4% 5.4% 17.6 31.7% 6.7% 19.1 8.5% 6.9%
"Franchise Tax 40.4 19.1% 52.6 30.1% 21.4% 45.7 -13.1% 17.3% 46.8 2.4% 16.9%
"Motor Vehicle & Fuel Tax 27.5 13.0% 29.0 5.4% 11.8% 39.5 36.1% 15.0% 41.1 4.1% 14.9%
"Bus.& Occup. Gross Rec. 6.9 3.3% 8.5 23.4% 3.5% 11.3 32.3% 4.3% 12.3 8.8% 4.4%
"Hospital Board & Treatment 2.6 1.2% 3.5 34.1% 1.4%) 3.7 6.0% 1.4% 4.6 24.3% 1.7%
[IDividend & Interest 0.7 0.3% 05| -327% 0.2% 11|  128.2% 0.4% 2.0 81.8% 0.7%
"Cigarette Taxes 9.0 4.3% 9.5 5.1% 3.9% 11.8 24.5% 4.5% 12.0 1.7% 4.3%
"Alcoholic Beverage Tax 3.8 1.8% 4.0 3.3% 1.6% 4.9 24.0% 1.9% 4.5 -8.2% 1.6%
"Inheritance Taxes 5.4 2.5% 4.7 -12.4% 1.9%) 4.2 -10.4% 1.6% 4.6 9.5% 1.7%
"Insurance Taxes 3.0 1.4% 3.4 11.6% 1.4% 3.9 15.9% 1.5% 2.8 -28.2% 1.0%
"Realty Transfer Tax 2.3 1.1% 2.3 2.3% 1.0%) 4.7 100.1% 1.8%) 7.1 51.1% 2.6%
[lPublic Utility i i i - - 59| - 2.2% 8.0 35.6% 2.9%
"Corporation Fees - - - - - 3.4 - 1.3% 3.4 0.0% 1.2%
"Lottery - - - - - - - - - - -

"Abandoned Property - - - - - - - - - - -

"Bank Franchise Tax - - - - - - - - - - -

"Other 22.5 10.6% 24.5 8.9% 9.9% 15.7 -35.8% 5.9% 18.5 17.8% 6.7%
"TOTAL REVENUE $212.1 100.0% $246.1 16.0% 100.0% $264.2 7.4% 100.0% $276.5 4.7% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Priorto F.Y. 1974, Bus.& Occup. Gross
Receipts consisted of Bus.& Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts & Bus. Occup. Licenses were changed. Beginning with
F.Y. 1974, Bus.& Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.



STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1974 - 1977)
(net of refunds, in millions)

0¢

FISCAL YEAR 1974 1975 1976 1977
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total

REVENUE CATEGORY Amount  Over '73 Revenue || Amount  Over '74 Revenue Amount  Over '75 Revenue || Amount Over'76 Revenue
Individual Income Tax $118.8 32.4% 36.7% $139.6 17.5% 39.3%) $145.1 3.9% 37.8%) $162.3 11.9% 40.1%
"Corporate Income Tax 22.9 19.9% 7.1% 16.4 -28.4% 4.6% 20.5 25.0% 5.3% 30.5 48.8% 7.5%
"Franchise Tax 50.1 7.1% 15.5% 52.4 4.6% 14.7% 63.9 21.9% 16.7% 55.5 -13.1% 13.7%
"Motor Vehicle & Fuel Tax 42.7 3.9% 13.2% 44.2 3.5% 12.4% 44.6 0.9% 11.6% 47.8 7.2% 11.8%
l[Bus.& Occup. Gross Rec. 12.7 3.3% 3.9% 16.5 29.9% 4.6% 20.9 26.7% 5.4% 24.4 16.7%|  6.0%
"Hospital Board & Treatment 5.5 19.6% 1.7% 5.7 3.6% 1.6%) 10.5 84.2% 2.7% 7.8 -25.7% 1.9%
[Dividend & Interest 47|  135.0% 1.5% 5.9 25.5% 1.7% 51|  -13.6% 13% - - 0.0%
Cigarette Taxes 11.9 -0.8% 3.7% 11.6 -2.5% 3.3% 12.1 4.3% 3.2% 12.2 0.8% 3.0%
Alcoholic Beverage Tax 4.5 0.0% 1.4% 4.5 0.0% 1.3%) 4.5 0.0% 1.2% 4.4 -2.2% 1.1%)
Inheritance Taxes 4.1 -10.9% 1.3% 7.8 90.2% 2.2% 5.9 -24.4% 1.5% 5.6 -5.1% 1.4%
[[Insurance Taxes 3.1 10.7% 1.0% 2.9 -6.5% 0.8% 3.4 17.2% 0.9% 3.9 147%|  1.0%
"Realty Transfer Tax 8.0 12.7% 2.5% 6.8 -15.0% 1.9% 7.7 13.2% 2.0% 8.6 11.7% 2.1%
llPublic utility 9.5 18.8% 2.9% 13.1 37.9% 3.7% 83| -36.6% 2.2% 8.5 2.4%|  2.1%
"Corporation Fees 2.3 -32.4% 0.7% 2.1 -8.7% 0.6% 2.6 23.8% 0.7% 2.8 7.7% 0.7%
Lottery - - - - - - 2.3 - 0.6% 1.9 -17.4% 0.5%

Abandoned Property - - - - - - - - - - - -
Bank Franchise Tax - - - - - - 1.7 - 0.4% 1.4 -17.6% 0.3%
Other 23.2 25.4% 7.2% 25.8 11.2% 7.3% 24.5 -5.0% 6.4% 27.5 12.2% 6.8%
TOTAL REVENUE $324.0 17.2% 100.0% $355.3 9.7% 100.0% $383.6 8.0% 100.0% $405.1 5.6% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus.& Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts & Bus. Occup. Licenses were changed. Beginning with
F.Y. 1974, Bus.& Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.




STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1978 - 1981)
(net of refunds, in millions)

T¢

FISCAL YEAR 1978 1979 1980 1981
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '77 Revenue || Amount Over '78 Revenue Amount Over '79 Revenue || Amount Over '80 Revenue
Individual Income Tax $184.5 13.7% 39.4% $215.9 17.0% 40.4% $233.6 8.2% 41.7% $261.9 12.1% 43.7%
"Corporate Income Tax 42.6 39.7% 9.1% 47.6 11.7% 8.9% 37.8 -20.6% 6.7% 30.4 -19.6% 5.1%
"Franchise Tax 57.6 3.8% 12.3% 59.9 4.0% 11.2% 63.3 5.7% 11.3% 66.7 5.4% 11.1%
"Motor Vehicle & Fuel Tax 54.6 14.2% 11.7% 54.1 -0.9% 10.1% 51.6 -4.6% 9.2% 51.3 -0.6% 8.6%
[lBus.& Occup. Gross Rec. 34.3 40.6% 7.3% 40.1 16.9% 7.5% 45.9 14.5% 8.2% 523|  13.9% 8.7%
"Hospital Board & Treatment 14.2 82.1% 3.0% 18.4 29.6% 3.4% 20.8 13.0% 3.7% 24.8 19.2% 4.1%
[IDividend & Interest 0.9 i 0.2% 49|  444.4% 0.9% 107]  1184% 1.9% 117 9.3% 2.0%
Cigarette Taxes 12.4 1.6% 2.6% 12.0 -3.2% 2.2% 12.0 0.0% 2.1% 12.4 3.3% 2.1%
[Alcoholic Beverage Tax 4.5 2.3% 1.0% 4.6 2.2% 0.9% 4.7 2.2% 0.8% 5.3 12.8% 0.9%
Inheritance Taxes 6.4 14.3% 1.4% 6.4 0.0% 1.2% 7.7 20.3% 1.4% 8.0 3.9% 1.3%
[linsurance Taxes 41 5.1% 0.9% 5.2 26.8% 1.0% 5.6 7.7% 1.0% 63| 125% 1.1%
"Realty Transfer Tax 9.5 10.5% 2.0% 11.2 17.9% 2.1% 12.9 15.2% 2.3% 12.3 -4.7% 2.1%
[Public utility 9.9 16.5% 2.1% 10.9 10.1% 2.0% 13.8 26.6% 2.5% 159  15.2% 2.7%
"Corporation Fees 3.5 25.0% 0.7% 4.7 34.3% 0.9% 5.1 8.5% 0.9% 6.2 21.6% 1.0%
Lottery 1.6 -15.8% 0.3% 4.2 162.5% 0.8% 5.5 31.0% 1.0% 7.3 32.7% 1.2%
[Abandoned Property - - - - - - - - - - - -
Bank Franchise Tax 2.2 57.1% 0.5% 2.6 18.2% 0.5% 2.2 -15.4% 0.4% 2.5 13.6% 0.4%
Other 25.8 -6.2% 5.5% 32.1 24.4% 6.0% 27.3 -15.0% 4.9% 24.5 -10.3% 4.1%
TOTAL REVENUE $468.6 15.7% 100.0% $534.8 14.1% 100.0% $560.5 4.8% 100.0% $599.8 7.0% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross
Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.
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STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1982 - 1985)
(net of refunds, in millions)

FISCAL YEAR 1982 1983 1984 1985
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '81 Revenue || Amount Over '82 Revenue Amount Over '83 Revenue || Amount Over '84 Revenue

Individual Income Tax $286.1 9.2% 44.3% $313.9 9.7% 45.7% $343.4 9.4% 44.7% $365.6 6.5% 41.5%
"Corporate Income Tax 34.2 12.5% 5.3%) 27.6 -19.3% 4.0% 33.4 21.0% 4.3% 57.2 71.3% 6.5%)
"Franchise Tax 71.9 7.8% 11.1% 75.4 4.9% 11.0% 81.8 8.5% 10.6% 110.6 35.2% 12.5%
"Motor Vehicle & Fuel Tax 52.4 2.1% 8.1% 56.0 6.9% 8.2% 62.4 11.4% 8.1% 66.7 6.9% 7.6%
[lBus.& Occup. Gross Rec. 56.1 7.3% 8.7% 58.8 4.8% 8.6% 64.9 10.4% 8.4% 715 10.2% 8.1%
"Hospital Board & Treatment 24.8 0.0% 3.8% 31.9 28.6% 4.6% 33.0 3.4% 4.3% 34.6 4.8% 3.9%)
[IDividend & Interest 20.9 78.6% 3.2% 175  -16.3% 2.5% 113  -35.4% 1.5% 213 88.5% 2.4%
Cigarette Taxes 12.6 1.6% 2.0% 12.3 -2.4% 1.8% 12.0 -2.4% 1.6% 12.3 2.5% 1.4%
[Alcoholic Beverage Tax 5.0 -5.7% 0.8% 5.1 2.0% 0.7% 5.0 -2.0% 0.7% 5.1 2.0% 0.6%
Inheritance Taxes 8.0 0.0% 1.2% 8.0 0.0% 1.2% 10.4 30.0% 1.4% 13.0 25.0% 1.5%
[linsurance Taxes 6.7 6.3% 1.0% 6.5 -3.0% 0.9% 7.6 16.9% 1.0% 8.4 10.5% 1.0%
"Realty Transfer Tax 10.6 -13.8% 1.6% 125 17.9% 1.8% 19.2 53.6% 2.5%) 21.6 12.5% 2.4%)
"Public Utility 18.6 17.0% 2.9% 18.8 1.1% 2.7% 20.8 10.6% 2.7% 20.8 0.0% 2.4%
"Corporation Fees 6.8 9.7% 1.1% 6.6 -2.9% 1.0% 10.4 57.6% 1.4% 10.3 -1.0% 1.2%
Lottery 9.5 30.1% 1.5% 11.0 15.8% 1.6% 13.3 20.9% 1.7% 15.5 16.5% 1.8%
[Abandoned Property - - - - - - - - - - - -
Bank Franchise Tax 2.2 -12.0% 0.3% 4.1 86.4% 0.6% 9.5 131.7% 1.2%) 17.9 88.4% 2.0%
Other 19.5 -20.4% 3.0% 20.6 5.6% 3.0%) 30.2 46.6% 3.9%) 29.6 -2.0% 3.4%)
TOTAL REVENUE $645.9 7.7% 100.0% $686.6 6.3% 100.0% $768.6 11.9% 100.0% $882.0 14.8% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.
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STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1986 - 1989)
(net of refunds, in millions)

FISCAL YEAR 1986 1987 1988 1989
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '85 Revenue || Amount Over '86 Revenue Amount Over '87 Revenue Amount Over '88 Revenue
Individual Income Tax $344.4 -5.8% 38.7% $356.4 3.5% 37.1% $378.1 6.1% 36.8% $427.1 13.0% 38.2%
"Corporate Income Tax 57.7 0.9% 6.5% 74.7 29.5% 7.8%) 83.8 12.2% 8.2% 101.8 21.5% 9.1%
"Franchise Tax 118.5 7.1% 13.3% 133.6 12.7% 13.9% 165.2 23.6% 16.1% 180.9 9.5% 16.2%
"Motor Vehicle & Fuel Tax 70.4 5.5% 7.9% 73.4 4.3% 7.6%) 64.6 -12.0% 6.3%) 18.8 -70.9% 1.7%
l[Bus.& Occup. Gross Rec. 73.4 2.7% 8.3% 78.8 7.4% 8.2% 787  -0.2% 7.7% 84.9 7.9% 7.6%
"Hospital Board & Treatment 36.5 5.5% 4.1% 41.3 13.2% 4.3% 46.2 11.9% 4.5% 46.7 1.1% 4.2%
"Dividend & Interest 19.8 -7.0% 2.2% 13.6 -31.3% 1.4% 15.2 11.8% 1.5% 16.5 8.6% 1.5%
Cigarette Taxes 12.3 0.0% 1.4% 12.2 -0.8% 1.3% 12.6 3.3% 1.2% 12.2 -3.2% 1.1%
Alcoholic Beverage Tax 5.0 -2.0% 0.6% 5.1 2.0% 0.5% 5.0 -2.0% 0.5% 4.9 -2.0% 0.4%
Inheritance Taxes 14.1 8.5% 1.6% 11.8 -16.3% 1.2% 10.7 -9.3% 1.0% 15.1 41.1% 1.3%
"Insurance Taxes 9.4 11.9% 1.1% 10.8 14.9% 1.1% 12.0 11.1% 1.2% 19.0 58.3% 1.7%
"Realty Transfer Tax 25.8 19.4% 2.9% 31.2 20.9% 3.2%) 28.5 -8.7% 2.8%) 41.4 45.3% 3.7%
"Public Utility 194 -6.7% 2.2% 16.9 -12.9% 1.8%) 17.2 1.8% 1.7% 17.9 4.1% 1.6%
"Corporation Fees 12.9 25.2% 1.5% 17.5 35.7% 1.8% 155 -11.4% 1.5% 13.8 -11.0% 1.2%
Lottery 17.0 9.7% 1.9% 16.8 -1.2% 1.7% 20.5 22.0% 2.0% 23.2 13.2% 2.1%
Abandoned Property - - - - - - - - - - - -
Bank Franchise Tax 23.1 29.1% 2.6% 325 40.7% 3.4%) 36.9 13.5% 3.6%0 53.6 45.3% 4.8%
Other 29.6 0.0% 3.3% 35.3 19.3% 3.7%) 37.2 5.4% 3.6% 415 11.6% 3.7%
TOTAL REVENUE $889.3 0.8% 100.0% $961.9 8.2% 100.0% $1,027.7 6.8% 100.0% $1,119.3 8.9% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross
Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.



v

STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1990 - 1993)
(net of refunds, in millions)

FISCAL YEAR 1990 1991 1992 1993
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total

REVENUE CATEGORY Amount  Over '89 Revenue|| Amount Over '90 Revenue Amount  Over '91 Revenue|| Amount Over '92 Revenue
Individual Income Tax $455.8 6.7% 39.4% $461.0 1.1% 39.9%) $486.7 5.6% 38.4% $516.1 6.0% 39.2%
Corporate Income Tax 66.4 -34.8% 5.7% 48.4 -27.1% 4.2% 43.1 -11.0% 3.4% 38.4 -10.9% 2.9%
Franchise Tax 182.6 0.9% 15.8% 183.5 0.5% 15.9% 269.8 47.0% 21.3% 255.9 -5.2% 19.4%

[[Motor venicle & Fuel Tax 32| -83.0%| 0.3% 00| -100.0% 0.0% 0.0 - - 00| - -
"Bus.& Occup. Gross Rec. 87.2 2.7% 7.5% 98.1 12.5% 8.5% 96.9 -1.2% 7.6% 102.0 5.3% 7.7%
[[Hospital Board & Treatment 49.9 6.9%|  4.3% 50.2 0.6% 4.3% 57.7| 14900  45% sag| 50w 429
Dividend & Interest 17.4 5.5% 1.5% 13.9 -20.1% 1.2% 10.6 -23.7% 0.8% 9.5 -10.4% 0.7%
Cigarette Taxes 11.8 -3.3% 1.0% 17.5 48.3% 1.5% 19.7 12.6% 1.6% 20.1 2.0% 1.5%
[Alcoholic Beverage Tax 4.9 0.0% 0.4% 8.9 81.6% 0.8% 10.9 22.5% 0.9% 115 5.5% 0.9%
Inheritance Taxes 15.6 3.3% 1.3% 17.9 14.7% 1.5% 36.5 103.9% 2.9% 37.5 2.7% 2.8%
"Insurance Taxes 15.9 -16.3% 1.4% 14.7 -7.5% 1.3%) 251 70.7% 2.0% 21.4 -14.7% 1.6%
[Realty Transfer Tax 37.6 9.2%|  3.3% 315 -16.2% 2.7% 303| -38%w| 2.4% 313 33w  24%
Public Utility 18.4 2.8% 1.6% 19.1 3.8% 1.7% 19.7 3.1% 1.6%) 21.4 8.6% 1.6%
Corporation Fees 15.3 10.9% 1.3% 18.7 22.2% 1.6% 211 12.8% 1.7% 24.3 15.2% 1.8%
Lottery 25.0 7.8% 2.2% 25.3 1.2% 2.2% 28.0 10.7% 2.2% 29.0 3.6% 2.2%
[Abandoned Property 35.8 - 3.1% 24.0 -33.0% 2.1% 18.8 -21.7% 1.5% 31.7 68.6% 2.4%
Bank Franchise Tax 51.4 -4.1% 4.4% 74.0 44.0% 6.4% 61.4 -17.0% 4.8% 75.3 22.6% 5.7%
Other 62.5 50.6% 5.4% 48.5 -22.4% 4.2% 32.7 -32.6% 2.6% 37.2 13.8% 2.8%
TOTAL REVENUE $1,156.7 3.3%| 100.0%| $1,155.2 -0.1% 100.0%|| $1,269.0 9.9%| 100.0%|f $1,317.4 3.8% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross
Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with
F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.
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STATE GENERAL FUND

REVENUE BY CATEGORY (F.Y. 1994-1997)

(net of refunds, in millions)

FISCAL YEAR 1994 1995 1996 1997
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '93 Revenue Amount Over '94 Revenue Amount Over '95 Revenue Amount Over '96 Revenue

Individual Income Tax $546.9 6.0%|  37.7% $588.6 7.6% 36.8% $631.4 7.3%|  38.1% $662.7 50%|  37.2%
llcorporate Income Tax 61.3| 59.6% 4.2% 86.8|  41.6% 5.4% 751 | -135% 4.5% 87.6 | 16.7% 4.9%
[Franchise Tax 278.3 8.8%|  19.2% 302.9 8.8% 18.9% 319.3 54%|  19.3% 357.7 | 1200  20.1%

[Motor Vehicle & Fuel Tax 0.0 i - 0.0 i - 00| - - 0.0 i i
l[Bus.& occup. Gross Rec. 107.3 5.2% 7.4% 112.0 4.4% 7.0%) 1109 [  -1.0% 6.7% 116.1 4.7% 6.5%
"Hospital Board & Treatment 56.3 2.7% 3.9% 64.8 15.1% 4.0% 67.1 3.5% 4.1% 77.2 15.1% 4.3%
[Dividend & Interest 10.3 8.4% 0.7% 144 |  39.8% 0.9% 183 |  26.8% 1.1% 175 -42% 1.0%
Cigarette Taxes 20.9 4.0% 1.4% 21.9 4.8% 1.4% 21.9 0.1% 1.3% 21.9|  -0.1% 1.2%
Alcoholic Beverage Tax 11.9 3.5% 0.8% 115 -3.4% 0.7% 12.2 6.3% 0.7% 109 | -10.9% 0.6%
Inheritance Taxes 21| -41.1% 1.5% 255|  15.4% 1.6% 21.6 | -15.5% 1.3% 305| 41.5% 1.7%
[[Insurance Taxes 296 | 38.3% 2.0% 27.3 -7.8% 1.7% 263 | -3.6% 1.6% 28.2 7.2% 1.6%
[Reatty Transfer Tax 32.7 4.5% 2.3% 34.8 6.4% 2.2% 376  8.1% 2.3% 37.6 0.0% 2.1%
l[Public utility 23.2 8.4% 1.6% 22.9 -1.3% 1.4% 23.7 3.7% 1.4% 225|  -5.2% 1.3%
llcorporation Fees 24|  -7.8% 1.5% 23.8 6.3% 1.5% 277  16.4% 1.7% 29.5 6.5% 1.7%
Lottery 356 | 228% 2.5% 432 21.3% 2.7%) 57.8 | 33.8% 3.5% 96.0 |  66.1% 5.4%
Abandoned Property 61.7 94.6% 4.3% 83.9 36.0% 5.2% 76.0 -9.4% 4.6% 71.1 -6.4% 4.0%)
Bank Franchise Tax 936 | 24.3% 6.5% 98.5 5.2% 6.2% 9.9 | -7.7% 5.5% 849|  -6.6% 4.8%
Other 34.9 -6.2% 2.4% 386|  10.6% 2.4%) 384| -05% 2.3% 27.3|  -28.9% 1.5%
TOTAL REVENUE $1,4490 |  10.0%] 1000%| $1601.4] 105% 100.0%|[  $1,656.2 3.4%]  100.0%  $1,779.2 7.4%]  100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.
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STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 1998 - 2001)
(net of refunds, in millions)

FISCAL YEAR 1998 1999 2000 2001
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '97 Revenue Amount Over '98 Revenue Amount Over '99 Revenue Amount Over '00 Revenue
Individual Income Tax $761.3 14.9% 37.2% $770.6 1.2% 35.2% $732.6 -4.9% 32.1% $718.3 -2.0% 30.8%
Corporate Income Tax 84.8 -3.2% 4.1% 93.4 10.1% 4.3% 106.0 13.5% 4.7% 61.8 -41.7% 2.7%
Franchise Tax 395.8 10.7% 19.3% 425.5 7.5% 19.4% 471.5 10.8% 20.7% 533.6 13.2% 22.9%
"Motor Vehicle & Fuel Tax 0.0 - 0% 0.0 - 0% 0.0 - 0% 0.0 - 0%
"Bus.& Occup. Gross Rec. 127.7 10.0% 6.2% 130.9 2.5% 6.0% 135.2 3.3% 5.9% 139.4 3.1% 6.0%)
||Hospita| Board & Treatment 80.3 4.0% 3.9% 76.1 -5.2% 3.5% 80.6 5.9% 3.5% 83.2 3.2% 3.6%
"Dividend & Interest 24.8 41.7% 1.2% 26.8 8.1% 1.2% 37.7 40.7% 1.7% 38.2 1.3% 1.6%
Cigarette Taxes 23.4 6.8% 1.1% 24.7 5.6% 1.1% 26.5 7.3% 1.2% 27.4 3.4% 1.2%
[Alcoholic Beverage Tax 9.7 -11.0% 0.5% 11.2 15.5% 0.5% 10.9 -2.7% 0.5% 11.6 6.4% 0.5%
Inheritance Taxes 37.3 22.3% 1.8% 27.5 -26.3% 1.3% 40.9 48.7% 1.8% 41.2 0.7% 1.8%
"Insurance Taxes 31.2 10.6% 1.5% 35.5 13.8% 1.6% 37.5 5.6% 1.6% 40.2 7.2% 1.7%
||Rea|ty Transfer Tax 37.6 0.0% 1.8% 39.7 5.6% 1.8% 38.5 -3.0% 1.7% 39.2 1.8% 1.7%
"Public Utility 21.4 -4.9% 1.0% 22.8 6.5% 1.0% 26.4 15.8% 1.2% 30.4 15.2% 1.3%
||Corporation Fees 36.3 23.1% 1.8% 39.3 8.3% 1.8% 47.4 20.6% 2.1% 45.2 -4.6% 1.9%
Lottery 125.4 30.6% 6.1% 168.0 34.0% 7.7% 185.4 10.4% 8.1% 204.6 10.4% 8.8%
Abandoned Property 106.7 50.1% 5.2% 125.9 18.0% 5.7% 148.0 17.6% 6.5% 163.0 10.1% 7.0%)
Bank Franchise Tax 120.4 41.8% 5.9% 139.1 15.5% 6.3% 106.8 -23.2% 4.7% 96.7 -9.5% 4.2%
Other 22.1 -19.0% 1.1% 33.7 52.5% 1.5% 47.1 39.8% 2.1% 55.0 16.8% 2.4%)
TOTAL REVENUE $2,046.2 15.0% 100.0% $2,190.7 7.1% 100.0% $2,279.0 4.0% 100.0% $2,329.0 2.2% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.
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STATE GENERAL FUND

REVENUE BY CATEGORY (F.Y. 2002 - F.Y. 2005)

(net of refunds, in millions)

FISCAL YEAR 2002 2003 2004 2005
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '01 Revenue Amount Over '02 Revenue Amount Over '03 Revenue Amount Over '04 Revenue
Individual Income Tax $713.7 -0.6% 29.4% $710.3 -0.5% 29.2% $781.2 10.0% 28.6%) $882.5 13.0% 30.7%
"Corporate Income Tax 133.0 115.2% 5.5% 66.3 -50.2% 2.7% 81.0 22.2% 3.0%) 113.9 40.6% 4.0%
"Franchise Tax 492.5 -71.7% 20.3% 448.2 -9.0% 18.4% 515.8 15.1% 18.9% 508.1 -1.5% 17.7%
"Motor Vehicle & Fuel Tax 0.0 N/A 0.0% 0.0 N/A 0.0% 0.0 N/A 0.0% 0.0 N/A 0.0%
"Bus.& Occup. Gross Rec. 137.9 -1.1% 5.7% 147.6 7.0% 6.1% 161.5 9.4% 5.9% 176.6 9.3% 6.1%)
"Hospital Board & Treatment 82.3 -1.1% 3.4% 81.9 -0.5% 3.4% 84.0 2.6% 3.1%) 54.5 -35.1% 1.9%
"Dividend & Interest 30.5 -20.2% 1.3% 20.8 -31.8% 0.9% 9.0 -56.7% 0.3%) 9.1 1.1% 0.3%
Cigarette Taxes 27.9 1.8% 1.2% 36.7 31.5% 1.5% 75.7 106.3% 2.8%) 80.7 6.6% 2.8%)
Alcoholic Beverage Tax 11.7 0.9% 0.5% 12.2 4.3% 0.5% 134 9.8% 0.5% 13.8 3.0% 0.5%
Inheritance Taxes 41.6 1.0% 1.7% 39.3 -5.5% 1.6% 13.4 -65.9% 0.5%) 6.4 -52.2% 0.2%)
"Insurance Taxes 55.3 37.6% 2.3% 53.6 -3.1% 2.2% 54.4 1.5% 2.0% 57.0 4.8% 2.0%
"Realty Transfer Tax 50.2 28.1% 2.1% 66.0 31.5% 2.7% 88.6 34.2% 3.2%) 113.6 28.2% 3.9%)
"Public Utility 29.2 -3.9% 1.2% 32.8 12.3% 1.3% 34.1 4.0% 1.2% 36.5 7.0% 1.3%
"Corporation Fees 43.8 -3.1% 1.8% 39.2 -10.5% 1.6% 49.5 26.3% 1.8% 57.8 16.8% 2.0%)
Lottery 230.0 12.4% 9.5% 213.0 -7.4% 8.7% 222.0 4.2% 8.1% 234.0 5.4% 8.1%
Abandoned Property 156.0 -4.3% 6.4% 231.5 48.4% 9.5% 302.0 30.5% 11.0%, 264.9 -12.3% 9.2%)
Bank Franchise Tax 118.4 22.4% 4.9% 141.5 19.5% 5.8% 136.6 -3.5% 5.0% 134.8 -1.3% 4.7%
Other 71.7 30.4% 3.0% 95.5 33.2% 3.9% 113.3 18.6% 4.1% 133.4 17.7% 4.6%
TOTAL REVENUE $2,425.7 4.2% 100.0%|| $2,436.4 0.4% 100.0% $2,735.5 12.3% 100.0%| $2,877.6 5.2% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.



STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 2006 - F.Y. 2009)
(net of refunds, in millions)

8¢

FISCAL YEAR 2006 2007 2008 2009
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '05 Revenue Amount Over '06 Revenue Amount Over '07 Revenue Amount Over '08 Revenue
Individual Income Tax $1,015.4 15.1% 32.0%]|| $1,008.3 -0.7% 30.6%|| $1,006.9 -0.1% 30.0% $910.7 -9.6% 28.9%
"Corporate Income Tax 162.6 42.8% 5.1% 140.3 -13.7% 4.3% 178.5 27.2% 5.3%) 126.5 -29.1% 4.0%
"Franchise Tax 526.4 3.6% 16.6% 540.5 2.7% 16.4% 566.3 4.8% 16.9% 574.2 1.4% 18.2%
||Motor Vehicle & Fuel Tax 0.0 NA 0.0% 0.0 NA 0.0%) 0.0 NA 0.0%) 0.0 NA 0.0%
"Bus.& Occup. Gross Rec. 179.3 1.5% 5.7% 157.3 -12.3% 4.8% 162.1 3.1% 4.8% 164.1 1.2% 5.2%
||Hospita| Board & Treatment 59.9 9.9% 1.9% 63.6 6.2% 1.9% 71.3 12.1% 2.1%) 77.0 8.0% 2.4%
"Dividend & Interest 13.5 48.4% 0.4% 25.3 87.4% 0.8%) 32.9 30.0% 1.0% 8.9 -72.9% 0.3%
Cigarette Taxes 88.5 9.7% 2.8% 88.3 -0.2% 2.7%) 125.3 41.9% 3.7%) 125.7 0.3% 4.0%
[Alcoholic Beverage Tax 14.2 2.9% 0.4% 14.8 4.2% 0.4% 14.7 -0.7% 0.4% 15.5 5.4% 0.5%
Inheritance Taxes 4.9 -23.4% 0.2% 0.4 -91.8% 0.0%) 0.3 -25.0% 0.0%) 0.1 -66.7% 0.0%
"Insurance Taxes 66.8 17.2% 2.1% 88.3 32.2% 2.7% 80.8 -8.5% 2.4% 77.3 -4.3% 2.5%
"Realty Transfer Tax 116.9 2.9% 3.7%| 90.9 -22.2% 2.8%) 76.0 -16.4% 2.3%) 44.6 -41.3% 1.4%
"Public Utility 39.4 7.9% 1.2% 46.2 17.3% 1.4% 48.1 4.1% 1.4% 55.9 16.2% 1.8%
"Business Entity Fees** 61.8 6.9% 1.9% 65.4 5.8% 2.0%) 63.4 -3.1% 1.9% 50.8 -19.9% 1.6%
Lottery 248.8 6.3% 7.8% 256.7 3.2% 7.8%) 252.5 -1.6% 7.5%) 248.0 -1.8% 7.9%
Abandoned Property 325.1 22.7% 10.3%, 364.9 12.2% 11.1% 375.6 2.9% 11.2% 392.1 4.4% 12.5%
Bank Franchise Tax 132.7 -1.6% 4.2% 175.2 32.0% 5.3%) 129.7 -26.0% 3.9%) 81.8 -36.9% 2.6%
Other 113.7 -14.8% 3.6% 163.8 44.1% 5.0%) 172.3 5.2% 5.1%) 195.0 13.2% 6.2%
TOTAL REVENUE $3,169.9 10.2% 100.0%)|| $3,290.2 3.8% 100.0%]|| $3,356.7 2.0% 100.0%|| $3,148.0 -6.2% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.

**Business entity fees previously referred to as corporation fees.
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STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 2010 - F.Y. 2013)

(net of refunds, in millions)

FISCAL YEAR 2010 2011 2012 2013
% % of % % of % % of % % of
Change Total Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '09 Revenue Amount Over '10 Revenue Amount Over '11 Revenue Amount Over '12 Revenue
Individual Income Tax $853.1 -6.3% 26.4% $997.2 16.9% 28.2% $1,041.9 4.5% 29.5%) $1,139.8 9.4% 32.3%
"Corporate Income Tax 87.9 -30.5% 2.7%| 168.3 91.5% 4.8% 119.1 -29.2% 3.4%) 187.9 57.8% 5.3%)
"Franchise Tax 633.1 10.3% 19.6% 614.5 -2.9% 17.4% 611.8 -0.4% 17.3% 605.6 -1.0% 17.1%
||Motor Vehicle & Fuel Tax 0.0 0.0% 0.0% 0.0 0.0% 0.0% 0.0 0.0% 0.0% 0.0 0.0% 0.0%
"Bus.& Occup. Gross Rec. 194.6 18.6% 6.0% 201.1 3.3% 5.7% 233.4 16.1% 6.6%) 226.3 -3.1% 6.4%)
||Hospita| Board & Treatment 74.7 -3.0% 2.3%) 70.5 -5.6% 2.0% 65.2 -7.5% 1.8% 59.7 -8.5% 1.7%
"Dividend & Interest 10.9 22.5% 0.3% 8.9 -18.3% 0.3% 10.6 19.1% 0.3%) 6.3 -40.8% 0.2%
Cigarette Taxes 132.3 5.3% 4.1% 129.1 -2.4% 3.7%| 120.8 -6.4% 3.4%) 115.2 -4.6% 3.3%)
[Alcoholic Beverage Tax 16.1 3.9% 0.5% 16.9 5.0% 0.5% 17.1 1.2% 0.5% 18.4 7.7% 0.5%
Inheritance Taxes 0.3 200.0% 0.0% 16.2 5300.0% 0.5% 12.0 -25.9% 0.3%) 5.3 -55.9% 0.2%)
"Insurance Taxes 51.8 -33.0% 1.6% 62.9 21.4% 1.8% 63.4 0.8% 1.8% 53.9 -14.9% 1.5%
"Realty Transfer Tax 46.9 5.2% 1.4% 441 -6.0% 1.2% 31.6 -28.3% 0.9%) 42.3 33.7% 1.2%
"Public Utility 56.7 1.4% 1.8% 57.2 0.9% 1.6% 454 -20.6% 1.3%) 44.5 -2.0% 1.3%
"Business Entity Fees** 74.9 47.4% 2.3% 83.1 10.9% 2.4% 84.5 1.7% 2.4%) 89.8 6.3% 2.5%)
Lottery 275.5 11.1% 8.5% 287.0 4.2% 8.1% 269.0 -6.3% 7.6% 235.3 -12.5% 6.7%
Abandoned Property 493.2 25.8% 15.2% 427.9 -13.2% 12.1% 319.5 -25.3% 9.0%) 566.5 77.3% 16.0%
Bank Franchise Tax 54.0 -34.0% 1.7% 119.7 121.7% 3.4% 112.5 -6.0% 3.2%) 103.5 -8.0% 2.9%)
Other 179.1 -8.2% 5.5% 226.8 26.6% 6.4% 201.4 -11.2% 5.7%) 229.6 14.0% 6.5%)
TOTAL REVENUE $3,235.1 2.8% 100.0% $3,531.4 9.2% 100.0% $3,359.3 -4.9% 100.0% $3,729.8 11.0% 100.0%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Prior to F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with

F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.

**Business entity fees previously referred to as corporation fees.



STATE GENERAL FUND
REVENUE BY CATEGORY (F.Y. 2014 - F.Y. 2016)
(net of refunds, in millions)

0€

FISCAL YEAR 2014 2015 2016*
% % of % % of % % of
Change Total Change Total Change Total
REVENUE CATEGORY Amount Over '13  Revenue [[ Amount Over '14  Revenue Amount Over '15 Revenue
Individual Income Tax $1,187.7 4.2% 33.2%]|| $1,251.9 5.4% 31.7% $1,302.7 4.1% 32.9%
Corporate Income Tax 102.0 -45.7% 2.9% 269.5 164.2% 6.8% 147.0 -45.5% 3.7%
Franchise Tax 625.6 3.3% 17.5% 675.5 8.0% 17.1% 682.2 1.0% 17.2%
Motor Vehicle & Fuel Tax 0.0 0.0% 0.0% 0.0 0.0% 0.0% 0.0 0.0% 0.0%
Bus.& Occup. Gross Rec. 226.5 0.1% 6.3% 223.4 -1.4% 5.6% 230.0 3.0% 5.8%
Hospital Board & Treatment 48.9 -18.0% 1.4% 46.3 -5.3% 1.2% 46.1 -0.4% 1.2%
Dividend & Interest 2.8 -55.4% 0.1% 2.8 0.0% 0.1% 4.0 42.9% 0.1%
Cigarette Taxes 114.7 -0.4% 3.2% 102.7 -10.5% 2.6% 107.0 4.2% 2.7%
Alcoholic Beverage Tax 19.6 6.5% 0.5%) 20.2 3.1% 0.5% 21.3 5.4% 0.5%
Inheritance Taxes 1.3 -75.5% 0.0% 5.8 346.2% 0.1% 4.0 -31.0% 0.1%
Insurance Taxes 53.0 -1.7% 1.5% 54.8 3.4% 1.4% 55.3 0.9% 1.4%
Realty Transfer Tax 60.3 42.7% 1.7% 73.6 22.1% 1.9% 90.0 22.3% 2.3%
Public Utility 47.4 6.6% 1.3% 47.2 -0.4% 1.2% 48.5 2.8% 1.2%
Business Entity Fees** 96.0 6.9% 2.7% 102.7 7.0% 2.6% 106.8 4.0% 2.7%
Lottery 214.6 -8.8% 6.0% 202.3 -5.7% 5.1% 203.9 0.8% 5.2%
Abandoned Property 474.9 -16.2% 13.3% 514.1 8.3% 13.0% 554.0 7.8% 14.0%
Bank Franchise Tax 102.7 -0.8% 2.9%) 95.0 -7.5% 2.4% 87.3 -8.1% 2.2%
Other 194.7 -15.2% 5.4% 267.3 37.3% 6.8% 255.5 -4.4% 6.5%
TOTAL REVENUE $3,5672.7 -4.2%| 100.0%]| $3,955.1 10.7% 100.0% $3,945.6 -0.2% 99.8%

NOTE: F.Y. 1970 and F.Y. 1971 Personal Income and Corp. Income tax figures do not include refunds. Priorto F.Y. 1974, Bus. & Occup. Gross

Receipts consisted of Bus. & Occup. Licenses. In F.Y. 1974, the definition of Gross Receipts and Bus. Occup. Licenses were changed. Beginning with
F.Y. 1974, Bus. & Occup. Licenses are reflected in Other. Prior to F.Y. 1990, Abandoned Property was included in Other.

* 2016 figures are projections from September 2015 DEFAC meeting.

**Business entity fees previously referred to as corporation fees.
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1970 - 1973)

(millions)
FISCAL YEAR 1970 1971 1972 1973

% of % % of % % of % % of

Total Change  Total Change Total Change Total

CATEGORY Amount Exp. Amount Over '70 Exp. Amount Over '71 Exp. Amount Over '72 Exp.
Legislative $0.9 0.4% $1.0 4.6% 0.4% $0.8 -16.3% 0.3%)| $1.2 50.4% 0.4%)|
Judicial 3.4 1.6% 4.0 18.5% 1.6% 4.3 8.0% 1.6% 5.7 32.4% 1.8%
Executive 1.0 0.5% 1.5 61.1% 0.6% 0.9 -38.8% 0.3%)] 1.9 103.8% 0.6%]
llother Elective Offices 1.2 0.6% 13| 3% 0.5% 09| -287% 0.3% 1.2 32.5% 0.4%
Legal 0.7 0.3% 0.8 24.0% 0.3%) 1.1 30.3% 0.4%) 1.2 10.9% 0.4%)
State 0.9 0.4% 0.9 2.7% 0.3%) 0.8 -5.7% 0.3%) 0.9 4.9% 0.3%)
Finance 57.8 26.7% 71.0 22.8% 27.6% 72.9 2.7% 27.4% 95.9 31.4% 30.2%
Administrative Services 2.2 1.0% 3.3 49.7% 1.3% 3.3 -0.6% 1.2% 4.1 27.1% 1.3%
Health & Social Services 34.2 15.8% 42.5 24.1% 16.5% 47.2 11.2% 17.7% 52.7 11.7% 16.6%

"Children, Youth & Their Families - - - - - - - - - - -
"Correction - - - - - - - - - - -

[Natural Resources 25 1.2% 27| a9% 1.0% 2.7 0.3% 1.0% 3.1 14.3% 1.0%
"Public Safety 6.0 2.8% 7.6 26.1% 3.0% 7.5 -1.2% 2.8%) 9.0 19.9% 2.8%)
Community Affairs 1.0 0.5% 1.3 26.5% 0.5% 0.9 -25.4% 0.3% 1.0 8.4% 0.3%
Transportation 10.9 5.0% 10.7 -1.5% 4.2%) 8.4 -21.5% 3.2%) 9.8 16.9% 3.1%)
Labor 0.5 0.2% 0.7 38.7% 0.3%] 15 116.1% 0.6%] 15 2.6% 0.5%)
"Higher Education 17.2 7.9% 20.5 19.4% 8.0% 22.7 10.4% 8.5%) 26.3 16.2% 8.3%)
"Public Education 74.7 34.5% 85.6 14.6% 33.3%) 88.8 3.7% 33.3% 100.3 13.0% 31.6%
Other 1.4 0.6% 1.8 23.0% 0.7% 1.7 -6.1% 0.6% 2.0 20.6% 0.6%
TOTAL EXPENDITURES* $216.5 100.0% $257.2 18.7% 100.0% $266.4 3.6% 100.0% $317.8 19.3% 100.0%

*May not total due to rounding.

Source: Bond Prospectus
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1974 - 1977)

(millions)
FISCAL YEAR 1974 1975 1976 1977

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount Over '73 Exp. Amount Over '74 Exp. Amount Over '75 Exp. Amount Over '76 Exp.
Legislative $1.2 1.5% 0.4% $1.3 10.4% 0.3% $1.6 21.4% 0.4% $2.8 71.5% 0.6%
Judicial 6.1 7.2% 1.8% 6.6 7.4% 1.7% 8.6 31.0% 2.0% 9.0 5.0% 2.0%
Executive 1.9 -1.1% 0.6% 2.1 8.5% 0.5% 1.9 -9.4% 0.5% 1.6 -14.5% 0.4%
"Other Elective Offices 11 -6.5% 0.3% 47.4 4071.8% 12.1% 79.3 67.5% 18.9% 85.0 7.2% 18.7%
Legal 1.3 15.5% 0.4% 1.7 25.2% 0.4% 1.8 7.3% 0.4% 2.1 13.3% 0.5%
State 1.2 41.0% 0.4% 14 15.6% 0.4% 1.5 7.0% 0.4% 1.8 18.4% 0.4%
Finance 62.8 -34.5% 18.4% 35.4 -43.7% 9.0% 3.1 -91.3% 0.7% 35 12.8% 0.8%
[Administrative Services 4.3 3.2% 1.3% 49 15.5% 1.3% 5.5 12.3% 1.3% 5.7 3.6% 1.3%
Health & Social Services 58.6 11.0% 17.1% 71.0 21.2% 18.1% 68.1 -4.1% 16.2% 72.5 6.5% 16.0%

Children, Youth & Their Families - - - - - - - - - - -

Correction - - - - - - 12.1 - 2.9% 13.7 13.1% 3.0%
Natural Resources 45 45.4% 1.3% 5.1 14.4% 1.3% 6.6 29.0% 1.6% 8.3 27.1% 1.8%
[Public safety 9.3 2.9% 2.7% 10.5 12.9% 2.7% 113 8.1% 2.7% 12.2 8.1% 2.7%
Community Affairs 11 2.8% 0.3% 1.2 17.1% 0.3% 1.4 13.4% 0.3% 1.6 14.7% 0.4%
Transportation 28.8 193.5% 8.4% 31.3 8.6% 8.0% 32.3 3.2% 7.7% 34.4 6.5% 7.6%
Labor 0.9 -40.4% 0.3% 1.0 4.9% 0.3% 1.1 19.7% 0.3% 1.2 4.7% 0.3%
[lHigher Education 34.3 30.4%|  10.0% 38.5 12.3% 9.8% 43.0 11.7%|  10.2% 47.2 9.6%|  10.4%
"Public Education 122.7 22.3% 35.9% 129.3 5.5% 33.0% 138.6 7.2% 33.0% 148.4 7.0% 32.7%
Other 1.9 -5.0% 0.6% 2.7 0.6% 0.7%| 25 -7.2% 0.6% 3.1 21.7% 0.7%
TOTAL EXPENDITURES* $342.0 7.6% 100.0% $391.4 100.0% 100.0% $420.3 7.4% 100.0% $454.1 8.0% 100.0%

*May not total due to rounding.
Source: Bond Prospectus
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1978 - 1981)

(millions)
FISCAL YEAR 1978 1979 1980 1981

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '77 Exp. Amount  Over '78 Exp. Amount  Over '79 Exp. Amount  Over '80 Exp.
Legislative $1.9 -32.1% 0.4% $2.0 2.9% 0.4% $2.2 12.0% 0.4% $2.5 9.7% 0.4%
Judicial 9.5 5.6% 2.1% 11.1 17.2% 2.3% 12.2 9.2% 2.2% 13.2 8.3% 2.1%
Executive 1.5 -6.3% 0.3% 2.0 28.5% 0.4% 2.8 40.0% 0.5% 3.3 19.8% 0.5%
"Other Elective Offices 62.2 -26.8% 14.0% 68.7 10.5% 14.0% 83.8 22.0% 15.2% 99.9 19.2% 16.2%
Legal 2.4 14.3% 0.5% 2.7 12.7% 0.6% 3.0 9.6% 0.5% 3.6 19.3% 0.6%
State 1.7 -5.6% 0.4% 2.0 14.1% 0.4% 2.4 20.9% 0.4% 2.6 9.1% 0.4%
Finance 3.7 5.7% 0.8% 3.8 2.7% 0.8% 4.5 18.8% 0.8% 5.0 10.0% 0.8%
Administrative Services 8.2 43.9% 1.8% 10.0 22.1% 2.0% 11.9 18.8% 2.2% 13.9 16.6% 2.2%
Health & Social Services 80.0 10.3% 18.0% 90.1 12.6% 18.4% 100.2 11.2% 18.2% 114.9 14.6% 18.6%

"Children, Youth & Their Families - - - - - - - - - - - -

llcorrection 155 13.1% 3.5% 19.1 23.8% 3.9% 22.3 16.6% 4.0% 26.2 17.4% 4.2%
"Natural Resources 8.0 -3.6% 1.8% 8.5 6.2% 1.7% 9.2 8.2% 1.7% 10.6 15.3% 1.7%
l[Public safety 12.6 3.3% 2.8% 14.6 15.9% 3.0% 15.4 5.4% 2.8% 175 13.3% 2.8%
Community Affairs 1.6 0.0% 0.4% 2.3 41.8% 0.5% 3.0 28.0% 0.5% 3.4 14.6% 0.5%
Transportation 33.7 -2.0% 7.6% 36.8 9.2% 7.5% 47.8 29.8% 8.7% 50.6 5.8% 8.2%
Labor 1.3 8.3% 0.3% 1.5 14.8% 0.3% 1.5 3.7% 0.3% 1.7 8.2% 0.3%
l[Higher Education 47.2 0.0%|  10.6% 51.1 8.1%|  10.4% 56.6 10.8%|  10.3% 61.7 9.0%|  10.0%
"Public Education 149.6 0.8% 33.7% 160.3 7.2% 32.7%) 168.1 4.8% 30.5%) 182.6 8.6% 29.5%
Other 2.8 -9.7% 0.6% 3.9 35.6% 0.8% 4.2 8.3% 0.8% 5.0 19.4% 0.8%
TOTAL EXPENDITURES* $443.4 -2.4% 100.0% $490.5 10.6% 100.0% $551.2 12.3% 100.0% $618.2 12.1% 100.0%

*May not total due to rounding.
Source: Bond Prospectus
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STATE GENERAL FUND

EXPENDITURES BY CATEGORY (F.Y. 1982 - 1985)

(millions)
FISCAL YEAR 1982 1983 1984 1985

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '81 Exp. Amount  Over '82 Exp. Amount  Over '83 Exp. Amount  Over '84 Exp.
Legislative $2.7 9.8% 0.4% $2.8 3.7% 0.4% $3.3 18.1% 0.5% $3.9 17.6% 0.5%
Judicial 14.0 6.1% 2.2% 14.9 6.9% 2.2% 18.9 26.2% 2.6% 20.8 10.1% 2.6%
Executive 3.9 16.2% 0.6% 12.3 217.2% 1.8% 17.0 39.0% 2.4% 23.4 37.4% 2.9%
l[other Elective Offices 89.0 -10.9% 13.8% 97.3 9.2% 14.1% 19.7 -79.8% 2.7% 27.1 37.8% 3.4%
Legal 4.2 17.1% 0.7% 5.1 20.9% 0.7% 5.6 10.1% 0.8% 6.2 11.1% 0.8%
State 3.0 15.0% 0.5% 3.1 3.8% 0.5% 3.8 21.3% 0.5% 6.1 59.6% 0.8%
Finance 5.2 3.8% 0.8% 5.4 4.3% 0.8% 6.8 26.2% 0.9% 7.5 10.1% 0.9%
Administrative Services 14.5 4.9% 2.2% 9.9 -31.6% 1.4% 11.7 17.5% 1.6% 13.0 11.5% 1.6%
Health & Social Services 117.9 2.6% 18.3% 126.1 7.0% 18.3% 141.1 11.9% 19.6% 146.8 4.1% 18.4%
l[children, Youth & Their Families - - - - - - 47 - 0.7% 186 |  298.9% 2.3%
llcorrection 29.4 12.0% 4.6% 34.1 16.2% 5.0% 44.2 29.4% 6.1% 40.6 -8.2% 5.1%
[Natural Resources 11.1 4.5% 1.7% 11.8 6.7% 1.7% 14.5 22.3% 2.0% 16.9 16.7% 2.1%
l[Public safety 19.0 8.9% 2.9% 20.5 8.1% 3.0% 29.6 43.9% 4.1% 32.9 11.4% 4.1%
Community Affairs 3.1 -7.9% 0.5% 2.3 -27.8% 0.3% 2.6 16.4% 0.4% 3.1 16.6% 0.4%
Transportation 49.7 -1.8% 7.7% 51.4 3.4% 7.5% 53.9 4.9% 7.5% 59.6 10.5% 7.5%
Labor 2.1 25.3% 0.3% 1.9 -6.3% 0.3% 2.3 15.9% 0.3% 2.3 2.4% 0.3%
[[Higher Education 76.9 24.7% 11.9% 79.9 3.9% 11.6% 88.9 11.3% 12.3% 95.4 7.3% 11.9%
l[Public Education 195.4 7.0% 30.3% 204.2 4.5% 29.7% 246.4 20.6% 34.2% 267.4 8.5% 33.5%
Other 4.4 -11.4% 0.7% 5.4 22.6% 0.8% 5.9 8.5% 0.8% 7.6 29.1% 1.0%
TOTAL EXPENDITURES* $645.5 45%| 100.0%| $688.5 6.7%| 100.0%| $720.7 47%| 100.0%| $799.1 10.9%|  100.0%

*May not total due to rounding.
Source: Bond Prospectus
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STATE GENERAL FUND

EXPENDITURES BY CATEGORY (F.Y. 1986 - 1989)

(millions)
FISCAL YEAR 1986 1987 1988 1989

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount Over '85 Exp. Amount Over '86 Exp. Amount Over '87 Exp. Amount Over '88 Exp.
Legislative $4.7 19.8% 0.5% $5.2 10.4% 0.6%)| $5.5 6.2% 0.5%) $6.2 12.7% 0.6%
Judicial 23.9 14.9% 2.6% 26.1 9.5% 2.8%) 28.6 9.5% 2.8%) 33.1 15.7% 3.0%)
Executive 29.2 24.8% 3.1% 27.4 -6.3% 2.9% 32.7 19.6% 3.1% 35.2 7.5% 3.2%
"Other Elective Offices 72.3 166.6% 7.8% 22.9 -68.3% 2.5%) 33.9 47.9% 3.3%) 54.6 60.9% 5.0%
Legal 6.9 11.3% 0.7% 7.4 7.5% 0.8% 8.0 7.5% 0.8% 9.5 18.6% 0.9%
State 4.9 -19.7% 0.5% 6.1 24.3% 0.7%) 6.3 3.9% 0.6%| 6.0 -5.5% 0.5%)
Finance 8.2 9.8% 0.9% 8.8 7.2% 0.9%) 9.3 5.3% 0.9% 10.1 9.3% 0.9%
[Administrative Services 15.4 17.8% 1.7% 16.5 7.4% 1.8% 17.9 8.6% 1.7% 20.4 13.7% 1.9%
Health & Social Services 159.9 8.9% 17.2% 174.6 9.2% 18.8% 188.3 7.9% 18.1%, 212.6 12.9% 19.5%
Children, Youth & Their Families 22.6 21.8% 2.4% 26.8 18.3% 2.9%) 31.3 17.0% 3.0%) 36.6 16.6% 3.4%)
Correction 46.7 15.1% 5.0% 48.3 3.5% 5.2% 54.4 12.7% 5.2% 62.3 14.4% 5.7%
Natural Resources 20.4 21.1% 2.2% 21.0 2.6% 2.3%) 25.7 22.6% 2.5%) 33.4 29.9% 3.1%)
[Public safety 35.1 6.7% 3.8% 37.0 5.3% 4.0% 40.0 8.0% 3.8% 45.4 13.7% 4.2%
Community Affairs 3.3 6.5% 0.4% 6.2 87.7% 0.7%) 3.6 -40.8% 0.3%) 4.2 15.8% 0.4%)
Transportation 71.4 19.8% 7.7% 67.1 -6.0% 7.2% 97.8 45.9% 9.4% 33.1 -66.2% 3.0%
Labor 2.9 24.3% 0.3% 49 71.6% 0.5%) 3.7 -24.7% 0.4%) 3.9 6.4% 0.4%)
"Higher Education 102.7 7.6% 11.1% 106.5 3.7% 11.4% 112.7 5.8% 10.8% 120.6 7.0% 11.0%
"Public Education 291.1 8.9% 31.3% 309.8 6.4% 33.3% 331.5 7.0% 31.9% 355.4 7.2% 32.5%
Other 7.7 1.7% 0.8% 8.5 9.4% 0.9%) 8.0 -5.3% 0.8%) 9.8 22.7% 0.9%)
TOTAL EXPENDITURES* $929.1 16.3% 100.0% $931.0 0.2% 100.0% $1,039.4 11.7% 100.0% $1,092.2 5.1% 100.0%

*May not total due to rounding.
Source: Bond Prospectus
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1990 - 1993)

(millions)
FISCAL YEAR 1990 1991 1992 1993

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount Over '89 Exp. Amount Over '90 Exp. Amount Over '91 Exp. Amount Over '92 Exp.
Legislative $6.5 5.1% 0.6% $6.8 4.4% 0.6% $6.9 2.5% 0.6% $7.0 0.3% 0.6%
Judicial 35.0 5.7% 3.0% 35.7 2.2% 2.9% 35.8 0.3% 2.9% 37.3 4.2% 3.0%
Executive 63.2 79.7% 5.4% 64.4 1.9% 5.3% 33.1 -48.7% 2.7% 36.1 9.1% 2.9%
"Other Elective Offices 38.7 -29.0% 3.3% 18.0 -53.5% 1.5% 32.4 79.9% 2.6% 18.9 -41.6% 1.5%
Legal 10.6 12.2% 0.9% 11.7 9.9% 1.0% 12.3 5.4% 1.0% 12.6 2.6% 1.0%
State 6.0 0.9% 0.5% 5.8 -3.8% 0.5% 7.8 34.2% 0.6% 9.7 25.4% 0.8%
Finance 10.8 6.7% 0.9% 12.3 13.6% 1.0% 12.0 -2.1% 1.0% 11.7 -2.4% 0.9%
[Administrative Services 20.4 0.4% 1.7% 18.1 -11.4% 1.5% 21.4 18.4% 1.7% 23.8 11.2% 1.9%
Health & Social Services 234.6 10.4% 20.0% 261.6 11.5% 21.6% 293.4 12.2% 23.9% 308.3 5.1% 24.5%
Children, Youth & Their Families 42.2 15.3% 3.6% 44.2 5.0% 3.6% 47.0 6.3% 3.8% 51.9 10.4% 4.1%
Correction 66.5 6.9% 5.7% 70.3 5.7% 5.8% 76.6 8.8% 6.2% 80.8 5.6% 6.4%
Natural Resources 29.4 -12.1% 2.5% 27.4 -6.7% 2.3% 255 -7.0% 2.1% 26.7 4.7% 2.1%
[[Public safety 50.2 10.4% 4.3% 52.6 4.8% 4.3% 54.9 4.5% 4.5% 55.7 1.4% 4.4%
Community Affairs 4.6 10.0% 0.4% 4.9 5.9% 0.4% 0.0** -100.0% 0.0% 0.0 0.0% 0.0%
Transportation 33.6 1.7% 2.9% 31.8 -5.3% 2.6% 10.1 -68.3% 0.8% 0.0 -100.0% 0.0%
Labor 4.3 9.1% 0.4% 4.2 -2.4% 0.3% 4.1 -2.0% 0.3% 3.9 -3.8% 0.3%
"Higher Education 126.3 4.7% 10.8%, 132.0 4.5% 10.9% 131.3 -0.5% 10.7% 134.0 2.0% 10.6%
"Public Education 377.4 6.2% 32.3% 401.1 6.3% 33.1% 415.9 3.7% 33.8% 431.4 3.7% 34.2%
Other 9.7 -1.4% 0.8% 10.3 6.7% 0.8% 9.4 -9.5% 0.8% 10.3 10.1% 0.8%
TOTAL EXPENDITURES* $1,170.2 7.1% 100.0%)|| $1,213.4 3.7% 100.0%)|| $1,230.0 1.4% 100.0%|| $1,260.3 2.5% 100.0%

*May not total due to rounding.

**EY'92 was the first full year expenditures came exclusively from the Transportation Trust Fund.

Source: Bond Prospectus
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1994 - 1997)

(millions)
FISCAL YEAR 1994 1995 1996 1997

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '93 Exp. Amount  Over '94 Exp. Amount  Over '95 Exp. Amount  Over '96 Exp.
Legislative $7.2 2.7% 0.5% $8.6 18.9% 0.6% $8.2 -4.2% 0.5% $8.6 4.9% 0.5%
Judicial 39.1 4.8% 2.9% 43.1 10.3% 2.8% 45.2 4.8% 2.7% 46.4 2.7% 2.6%
Executive 43.2 19.8% 3.2% 69.6 61.2% 4.5%) 72.4 4.0% 4.4%) 86.2 19.1% 4.9%
"Other Elective Offices 20.6 9.0% 1.5% 24.0 16.3% 1.6% 66.9 179.2% 4.1% 31.0 -53.7% 1.8%
Legal 14.3 13.5% 1.1% 16.7 16.9% 1.1% 17.7 5.9% 1.1% 18.7 5.6% 1.1%
State 115 17.9% 0.9% 11.9 3.4% 0.8% 13.1 10.2% 0.8% 10.7 -18.3% 0.6%
Finance 12.2 3.6% 0.9% 13.6 11.5% 0.9%) 14.8 8.8% 0.9% 145 -2.0% 0.8%
[Administrative Services 25.9 8.6% 1.9% 34.2 32.0% 2.2% 33.7 -1.5% 2.0% 43.1 27.9% 2.4%
Health & Social Services 3314 7.5% 24.6% 372.9 12.5% 24.2% 412.7 10.7% 25.0% 441.5 7.0% 25.0%
Children, Youth & Their Families 55.8 7.5% 4.1% 65.7 17.7% 4.3% 68.1 3.7% 4.1% 72.0 5.7% 4.1%
Correction 84.8 4.9% 6.3% 96.7 14.0% 6.3%] 98.8 2.2% 6.0%0] 108.6 9.9% 6.2%]
Natural Resources 27.6 3.3% 2.1% 51.7 87.4% 3.4% 34.1 -34.1% 2.1% 33.8 -0.9% 1.9%
[Public safety 58.8 5.5% 4.4% 67.9 15.5% 4.4% 70.0 3.1% 4.2% 73.8 5.4% 4.2%
Community Affairs 0.0 0.0% 0.0% 0.0 0.0% 0/0% 0.0 0.0% 0.0% 0.0 0.0% 0.0%
Transportation 0.0 0.0% 0.0% 0.0 0.0% 0.0% 0.0 0.0% 0.0% 0.0 0.0% 0.0%
Labor 4.1 2.6% 0.3% 4.6 12.2% 0.3% 3.6 -21.7% 0.2% 4.7 30.6% 0.3%
"Higher Education 141.6 5.7% 10.5% 152.4 7.7% 9.9%) 157.5 3.3% 9.5%) 167.5 6.3% 9.5%)
"Public Education 457.6 6.1% 34.0% 496.0 8.4% 32.2% 521.8 5.2% 31.6%, 590.9 13.2% 33.5%
Other 9.8 -5.3% 0.7% 11.5 17.5% 0.7% 12.4 7.7% 0.8% 13.7 10.5% 0.8%
TOTAL EXPENDITURES* $1,345.3 6.7% 100.0%)]| $1,541.0 14.5% 100.0%)]|| $1,651.0 7.1% 100.0%)]|| $1,765.7 6.9% 100.0%

* May not total due to rounding.
Source: Bond Prospectus, Department of Finance
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 1998 - 2001)

(millions)
FISCAL YEAR 1998 1999 2000 2001

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '97 Exp. Amount  Over '98 Exp. Amount  Over '99 Exp. Amount  Over '00 Exp.
Legislative $9.0 4.7% 0.5% $9.7 7.8% 0.5% $9.8 1.0% 0.4% $10.3 5.1% 0.4%
Judicial 50.3 8.4% 2.6% 54.5 8.3% 2.5% 56.9 4.4% 2.5% 61.3 7.7% 2.5%
Executive 73.7 -14.5% 3.9% 98.0 33.0% 4.6% 108.0 10.2% 4.8% 105.0 -2.8% 4.3%
llother Elective Offices 658 | 112.3% 3.5% 466 |  -29.2% 2.2% 381 -18.2% 1.7% 42.0 10.2% 1.7%
Legal 19.9 6.4% 1.0% 21.3 7.0% 1.0% 23.5 9.4% 1.0% 26.0 10.6% 1.1%
State 13.9 29.9% 0.7% 13.1 -5.8% 0.6% 35.0 20.4% 1.6% 20.1 -42.6% 0.8%
Finance 26.9** 85.5% 1.4% 131.6 389.2% 6.1% 76.2 -42.1% 3.4% 56.9 -25.3% 2.3%
Administrative Services 51.7 20.0% 2.7% 67.9 31.3% 3.2% 60.1 -11.5% 2.7% 71.7 19.3% 3.0%
Health & Social Services 454.3 2.9% 23.9% 484.9 6.7% 22.5% 521.3 7.5% 23.2% 570.5 9.4% 23.5%
"Children, Youth & Their Families 78.8 9.4% 4.1% 81.2 3.0% 3.8% 88.8 9.4% 4.0% 91.6 3.2% 3.8%
"Correction 120.4 10.9% 6.3% 142.0 17.9% 6.6% 160.5 13.0% 7.1% 181.6 13.1% 7.5%
"Natural Resources 35.4 4.7% 1.9% 41.3 16.7% 1.9% 44.5 7.7% 2.0% 46.0 3.4% 1.9%
"Public Safety 79.0 7.0% 4.2% 89.2 12.9% 4.1% 91.1 2.1% 4.1% 93.7 2.9% 3.9%

Community Affairs 0.0 - - 0.0 - - 0.0 - - 0.0 - -
Transportation 0.0 - - 0.0 - - 0.0 - - 0.0 - -

Labor 5.9 25.5% 0.3% 4.8 -18.6% 0.2% 5.9 22.9% 0.3% 5.8 -1.7% 0.2%
"Higher Education 175.4 4.7% 9.2% 196.6 12.1% 9.1% 211.5 7.6% 9.4% 219.2 3.6% 9.0%
"Public Education 626.3 6.0% 33.0% 654.2 4.5% 30.4% 698.4 6.8% 31.1% 807.0 15.5% 33.2%
Other 13.3 -2.9% 0.7% 15.6 17.3% 0.7% 16.6 6.4% 0.7% 20.3 22.3% 0.8%
TOTAL EXPENDITURES* $1,900.0 7.6% 100.0%]|| $2,152.5 13.3% 100.0%|| $2,246.2 4.4% 100.0%)]| $2,429.0 8.1% 100.0%

* May not total due to rounding.

** This includes a one time $12 million expenditure for local government infrastructure.

The actual % change over '97 for the department is 2.8%.

Source: Bond Prospectus, Department of Finance
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y.2002 - F.Y.2005)

(millions)
FISCAL YEAR 2002 2003 2004 2005

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '01 Exp. Amount  Over '02 Exp. Amount  Over '03 Exp. Amount  Over '04 Exp.
Legislative $10.8 4.9% 0.4% $11.0 1.9% 0.4% $10.9 -0.9% 0.4% $11.6 6.4% 0.4%)
Judicial 65.2 6.4% 2.7% 66.4 1.8% 2.7%) 69.8 5.1% 2.7%) 75.2 7.7% 2.7%)
Executive 97.5 -7.1% 4.0% 84.3 -13.5% 3.4%) 82.3 -2.4% 3.2%) 123.8 50.4% 4.4%
[lother Elective Offices 42.7 1.7% 1.7% 45.2 5.9% 1.8% 63.4|  40.3% 2.5% 84.8 33.8% 3.0%
Legal 28.7 10.5% 1.2% 29.8 3.7% 1.2% 29.2 -2.0% 1.1% 32.2 10.3% 1.1%
State 18.1 -10.0% 0.7% 16.8 -7.2% 0.7% 15.0 -10.7% 0.6% 17.1 14.0% 0.6%
Technology & Information 0.5 NA NA 6.4 | 1180.0% 0.3%) 33.3 420.3% 1.3% 31.8 -4.5% 1.1%
Finance 16.9 -70.3% 0.7% 15.5 -8.3% 0.6% 30.1 94.2% 1.2% 41.7 38.5% 1.5%
[Administrative Services 55.3 -22.9% 2.3% 50.3 -9.0% 2.0%) 55.0 9.3% 2.2%) 74.9 36.2% 2.7%)
Health & Social Services 617.6 8.3% 25.2% 639.4 3.5% 26.1%) 652.6 2.1% 25.6%) 707.4 8.4% 25.1%)
Children, Youth & Their Families 91.8 0.2% 3.7% 92.9 1.2% 3.8%) 93.9 1.1% 3.7%) 104.2 11.0% 3.7%)
Correction 179.2 -1.3% 7.3% 185.5 3.5% 7.6% 189.6 2.2% 7.4% 201.7 6.4% 7.1%
Natural Resources 43.6 -5.2% 1.8% 41.0 -6.0% 1.7% 43.1 5.1% 1.7% 45.8 6.3% 1.6%
Safety and Homeland Security** 96.1 2.6% 3.9% 99.8 3.9% 4.1% 95.9 -3.9% 3.8% 99.8 4.1% 3.5%

Community Affairs 0.0 - - 0.0 - - 0.0 - - 0.0 - -
Transportation 0.0 - - 0.0 - - 0.0 - - 0.0 - -

Labor 6.0 3.4% 0.2% 6.0 0.0% 0.2%) 6.0 0.0% 0.2%) 6.6 10.0% 0.2%)
"Higher Education 213.7 -2.5% 8.7% 205.2 -4.0% 8.4% 207.5 1.1% 8.1% 228.3 10.0% 8.1%
"Public Education 852.5 5.6% 34.7% 840.0 -1.5% 34.2% 857.0 2.0% 33.6% 915.5 6.8% 32.4%
Other $17.7 -13.0% 0.7% $18.6 $0.1 0.8%) $19.1 $0.0 0.7%) $19.9 $0.0 0.7%)
TOTAL EXPENDITURES* $2,453.9 1.0% 100.0%|| $2,454.1 0.01% 100.0%|| $2,553.7 4.1% 100.0%|| $2,822.3 10.5% 100.0%

* May not total due to rounding.

** In FY 2003 Department of Public Safety reconstructed to become the Department of Safety and Homeland Security
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y.2006 - F.Y. 2009)

(millions)
FISCAL YEAR 2006 2007 2008 2009

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '05 Exp. Amount  Over '06 Exp. Amount  Over '07 Exp. Amount  Over '08 Exp.
Legislative $12.9 11.2% 0.4% $13.2 2.3% 0.4% $14.0 6.2% 0.4%) $12.9 -8.1% 0.4%)
Judicial 84.9 12.9% 2.7% 89.4 5.3% 2.6%) 92.3 3.2% 2.7%) 88.9 -3.6% 2.7%)
Executive 272.9 120.4% 8.6% 275.0 0.8% 8.1%) 161.1 -41.4% 4.7% 150.3 -6.7% 4.6%
"Other Elective Offices 55.3 -34.8% 1.7% 56.5 2.2% 1.7% 79.4 40.5% 2.3% 54.4 -31.5% 1.6%
Legal 37.0 14.9% 1.2% 41.6 12.4% 1.2% 44.8 7.6% 1.3% 43.8 -2.2% 1.3%
State 19.3 12.9% 0.6% 25.6 32.6% 0.8%)| 31.9 24.6% 0.9% 38.1 19.3% 1.2%
Technology & Information 36.8 15.7% 1.2% 37.6 2.2% 1.1% 36.9 -1.8% 1.1% 37.1 0.4% 1.1%
Finance 66.1 58.5% 2.1% 45.6 -31.0% 1.3% 33.4 -26.8% 1.0% 26.6 -20.3% 0.8%
[Administrative Services*** 0.0 - - 0.0 - 0.0% 0.0 - 0.0% 0.0 - 0.0%
Health & Social Services 783.8 10.8% 24.6% 852.5 8.8% 25.2%) 918.7 7.8% 26.8%) 832.9 -9.3% 25.3%)
Children, Youth & Their Families 116.7 12.0% 3.7% 131.7 12.9% 3.9%) 135.3 2.8% 4.0% 127.1 -6.1% 3.9%)
Correction 227.5 12.8% 7.2% 252.1 10.8% 7.4% 263.2 4.4% 7.7% 256.6 -2.5% 7.8%
Natural Resources 57.6 25.8% 1.8% 70.5 22.4% 2.1%) 66.8 -5.3% 2.0%) 56.9 -14.8% 1.7%
Safety and Homeland Security** 115.0 15.2% 3.6% 120.9 5.1% 3.6% 126.5 4.7% 3.7% 124.2 -1.9% 3.8%
Community Affairs 0.0 - - 0.0 - 0.0% 0.0 - 0.0% 0.0 - 0.0%
Transportation 12.0 N/A 0.4% 2.0 -83.3% 0.1% 3.2 59.5% 0.1% 0.0 -100.0% 0.0%
Labor 7.1 7.6% 0.2% 7.3 2.8% 0.2%) 8.1 11.1% 0.2%) 7.4 -9.2% 0.2%)
"Higher Education 239.3 4.8% 7.5% 253.8 6.1% 7.5%) 253.0 -0.3% 7.4%) 252.4 -0.2% 7.7%)
"Public Education 1,016.0 11.0% 31.9%| 1,088.7 7.2% 32.1%| 1,132.6 4.0% 33.1%| 1,163.1 2.7% 35.3%
Other 20.3 2.0% 0.6% 255 25.6% 0.8%) 20.5 -19.7% 0.6%] 22.9 12.0% 0.7%)
TOTAL EXPENDITURES* $3,180.5 12.7% 100.0%|| $3,389.5 6.6% 100.0%|| $3,421.6 0.9% 100.0%|| $3,295.5 -3.7% 100.0%

* May not total due to rounding.

** In FY 2003 Department of Public Safety restructured to become the Department of Safety and Homeland Security
*** The Department of Administrative Services was eliminated in FY 06. Component units of the department were reallocated to the

Department of State and to the Executive Department.



STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 2010 - F.Y. 2013)

v

(millions)
FISCAL YEAR 2010 2011 2012 2013

% % of % % of % % of % % of

Change Total Change Total Change Total Change Total

CATEGORY Amount  Over '09 Exp. Amount  Over '10 Exp. Amount  Over '11 Exp. Amount  Over '12 Exp.
Legislative $11.8 -8.4% 0.4% $12.1 2.1% 0.4% $13.1 9.1% 0.4%) $13.3 1.0% 0.4%
Judicial 86.4 -2.8% 2.8% 90.5 4.7% 2.9% 95.3 5.3% 2.7% 91.4 -4.0% 2.5%
Executive 89.9 -40.2% 2.9% 124.2 38.2% 4.0% 144.7 16.5% 4.0% 134.5 -7.0% 3.7%)
Other Elective Offices 54.2 -0.3% 1.8% 190.3 251.1% 6.2% 168.7 -11.4% 4.7% 170.9 1.3% 4.7%
Legal 41.3 -5.6% 1.3% 44.1 6.7% 1.4% 49.6 12.7% 1.4% 52.6 6.0% 1.4%
State 27.4 -28.0% 0.9% 26.7 -2.7% 0.9% 28.0 5.2% 0.8% 23.9 -14.8% 0.7%
Technology & Information 32.3 -12.9% 1.0% 36.3 12.4% 1.2% 35.5 -2.3% 1.0% 41.3 16.5% 1.1%
Finance 24.3 -8.6% 0.8% 21.1 -13.2% 0.7% 18.9 -10.2% 0.5% 20.4 7.5% 0.6%

Administrative Services*** 0.0 - - 0.0 - - -
Health & Social Services 821.4 -1.4% 26.7% 834.9 1.6% 27.1%| 1,055.1 26.4% 29.4%| 1,061.9 0.6% 29.0%
Children, Youth & Their Families 118.2 -7.0% 3.8% 120.7 2.1% 3.9% 134.5 11.4% 3.7%) 141.9 5.5% 3.9%)
Correction 238.0 -7.3% 7.7% 245.4 3.1% 8.0% 262.3 6.9% 7.3% 265.0 1.0% 7.2%
Natural Resources 44.1 -22.5% 1.4% 42.6 -3.4% 1.4% 41.8 -2.0% 1.2% 44.6 6.8% 1.2%
Safety and Homeland Security** 117.9 -5.1% 3.8% 126.6 7.4% 4.1% 137.5 8.6% 3.8% 144.3 4.9% 3.9%
Community Affairs 0.0 - - 0.0 - - -

Transportation 0.0 N/A 0.0% 14.0 N/A 0.5% 0.0 N/A 0.0% 0.0 N/A 0.0%
Labor 6.2 -15.8% 0.2% 6.5 4.8% 0.2% 7.2 11.4% 0.2%) 7.9 8.9% 0.2%)
lHigher Education 227.3 -9.9% 7.4%| 2200 -3.2% 7200|2227 1.2% 6.2%| 226.7 1.8% 6.2%
Public Education 1,117.0 -4.0% 36.3%|| 1,091.7 -2.3% 35.5%|| 1,155.8 5.9% 32.2%|| 1,194.0 3.3% 32.6%)
Other 18.8 -18.0% 0.6% 23.3 23.9% 0.8% 21.6 -7.2% 0.6% 24.1 11.2% 0.7%
TOTAL EXPENDITURES* $3,076.5 -6.6% 100.0%|f $3,076.5 -6.6% 100.0%|| $3,592.4 16.8% 100.0%|| $3,658.5 1.8% 100.0%

* May not total due to rounding.

** In FY 2003 Department of Public Safety restructured to become the Department of Safety and Homeland Security
*** The Department of Administrative Services was eliminated in FY 06. Component units of the department were reallocated to the

Department of State and to the Executive Department.
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STATE GENERAL FUND
EXPENDITURES BY CATEGORY (F.Y. 2014 - F.Y. 2015)

(millions)
FISCAL YEAR 2014 2015

% % of % % of

Change Total Change Total

CATEGORY Amount  Over '13 Exp. Amount  Over '14 Exp.
Legislative $14.4 8.4% 04%  $147 2.1% 0.4%)
Judicial 93.8 2.6% 2.5% 92.7 -1.2% 2.4%
Executive 133.5 -0.7% 35%| 1490 11.6% 3.9%
[lother Elective Offices 185.2 8.4% 49%  190.7 3.0% 5.0%
Legal 56.0 6.4% 1.5% 55.6 -0.7% 1.5%
State 25.0 4.7% 0.7% 23.8 -4.8% 0.6%)
Technology & Information 38.5 -6.8% 1.0% 38.7 0.5% 1.0%)
Finance 341|  67.5% 0.9% 223|  -34.6% 0.6%

Administrative Services*** - -
Health & Social Services 1,087.2 2.4%|  28.7%| 10968 0.9%|  28.6%
[lchildren, Youth & Their Families 1495 5.4% 3.9%|  149.1 -0.3% 3.9%
[lcorrection 2735 3.2% 720 2828 3.4% 7.4%
Natural Resources 496 |  11.2% 1.3% 416 |  -16.1% 1.1%
Safety and Homeland Security** 145.6 0.9% 3.8% 131.8 -9.5% 3.4%
Community Affairs - -

Transportation 0.0 N/A 0.0% 0.0 N/A 0.0%
Labor 90| 14.1% 0.2% 9.1 1.1% 0.2%
[IHigher Education 234.7 3.5% 6.2%| 232.6 -0.9% 6.1%
lPublic Education 1,242.6 41%|  328%| 1.277.9 2.8%|  33.3%
Other 21.9 -9.0% 0.6% 23.4 6.8% 0.6%)
TOTAL EXPENDITURES* $3,794.1 3.7%| 100.0%| $3.832.6 1.0%| 100.0%

* May not total due to rounding.
** In FY 2003 Department of Public Safety restructured to become the Department of Safety and Homeland Security
*** The Department of Administrative Services was eliminated in FY 06. Component units of the department were reallocated to the

Department of State and to the Executive Department.



STATE GENERAL FUND
EXPENDITURES BY CATEGORY
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GENERAL OBLIGATION DEBT

(Millions)

Debt Authorized Debt Service/ Bond Ratings:
Fiscal Balance But Debt General Standard & Poor's/
Year 6/30 Unissued Debt || Service [|[Fund Receipts (%)* | Moody's/ Fitch (2000)
1994 o717 73.5 93.3 6.4% AA+/ Aa
1995 561.7 117.0 94.2 5.9% AA+ /[ Aal
1996 573.0 135.9 92.6 5.6% AA+ [ Aal
1997 654.7 82.6 92.4 5.2% AA+ /[ Aal
1998 686.1 85.7 103.9 5.1% AA+ [ Aal
1999 720.1 79.9 109.9 5.0% AA+ /[ Aal
2000 739.0 74.4 116.9 5.1% AAA/Aaa/AAA
2001 653.7 190.4 120.4 5.2% AAA/Aaa/AAA
2002 709.9 208.1 113.7 4.7% AAA/Aaa/AAA
2003 854.3 230.2 117.5 4.8% AAA/Aaa/AAA
2004 1,012.5 163.7 135.0 4.9% AAA/Aaa/AAA
2005 1,026.9 268.1 153.5 5.3% AAA/Aaa/AAA
2006 1,045.2 427.0 162.8 5.1% AAA/Aaa/AAA
2007 1,310.6 235.3 168.2 5.1% AAA/Aaa/AAA
2008 1,376.0 270.4 193.8 5.8% AAA/Aaa/AAA
2009 1,469.3 250.6 203.4 6.5% AAA/Aaa/AAA
2010 1,497.4 225.6 222.8 6.9% AAA/Aaa/AAA
2011 1,612.6 386.1 206.5 5.8% AAA/Aaa/AAA
2012 1,696.5 161.1 212.0 6.3% AAA/Aaa/AAA
2013 1,755.0 162.5 231.6 6.2% AAA/Aaa/AAA
2014 1,825.3 161.1 229.6 6.4% AAA/Aaa/AAA
2015 1,875.4 173.6 244.6 6.4% AAA/Aaa/AAA

Source: Department of Finance
* Debt service data reflects amounts paid from both General and Special Fund revenues.

Note: Fitch Ratings available beginning in FY 2000.
2001 Reduction in Debt Balance as a result of postponing the 2001 issuance.

45




1%

$2,200
$2,100
$2,000
$1,900
$1,800
$1,700

o $1,600
é $1,500
= $1,400
$1,300
$1,200
$1,100
$1,000
$900
$800
$700

$600 +
$500 +
$400 H
$300 +
$200 +
$100 H

$0

TOTAL GENERAL OBLIGATION DEBT

386.1 |-

| [235.3] |

270.4

250.6

225.6

161.1

162.5

| |161.1| |

1736

427.0

268.1

230.2

735 |

117.0f ]

135.9| |

82.6

85.7

79.9

1 | 208.1|

44 190.4

577.7 |

561.7

|| 573.0

654.7 | |

686.1

720.1

739.0 709.9
|| 653.7 ] -

[ | 854.3

163.7 [ | ] |

1,026.9
1,310.6

1,376.0 |

1,469.3

1,497.4

1,612.6

,825.3

1,875.4

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Fiscal Year

ODebt Outstanding

OAuthorized But Unissued Debt




STATE DEBT LEVELS
F.Y. 1995 - F.Y. 2015

Bonded Debt Real Debt Debt / Total
Fiscal Debt ($M) Per Capita* | Per Capita** Personal
1995 561.7 770 1,278 3.18%
1996 573.0 773 1,254 3.05%
1997 654.7 871 1,381 3.29%
1998 686.1 899 1,398 3.23%
1999 720.1 929 1,405 3.18%
2000 739.0 940 1,356 3.06%
2001 653.7 822 1,135 2.49%
2002 709.9 881 1,191 2.56%
2003 854.3 1,044 1,371 3.00%
2004 1,012.5 1,219 1,543 3.38%
2005 1,026.9 1,215 1,451 3.25%
2006 1,045.2 1,216 1,378 3.09%
2007 1,310.6 1,503 1,622 3.72%
2008 1,376.0 1,557 1,595 3.79%
2009 1,469.3 1,648 1,648 4.02%
2010 1,497.4 1,664 1,651 4.12%
2011 1,612.6 1,776 1,708 4.24%
2012 1,696.5 1,850 1,736 4.27%
2013 1,755.0 1,897 1,747 4.26%
2014 1,825.3 1,951 1,760 4.29%
2015 1,875.4 1,992 1,779 4.26%

* Population numbers are from the U.S. Department of Census.
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NEW GENERAL OBLIGATION ISSUES,
MATURITIES AND INTEREST RATES BY ISSUE

Average Portfolio Net/True

Amount || Maturity Retired After Interest

Date (M) (years) 10 Yrs. (%) Cost (%)
Jan 2003 133.1* 7.9 80.0 3.53
July 2003 121.0 7.9 80.0 3.86
Jan 2004 205.3* 8.0 80.0 3.41
Jan 2005A 32.4 9.3 80.0 3.78
Jan 2005B 92.6 7.5 80.0 3.50
Mar 2005 45.3* 14.2 80.0 4.03
Sep 2005 132.0 8.9 80.0 3.77
Jul 2006A 33.7 6.8 78.0 4.18
Jul 2006B 155.5 9.0 78.0 4.25
May 2007 192.5 8.0 78.0 3.96
Mar 2008A 45.0 12.8 79.0 4.73
Mar 2008B 172.4 7.4 79.0 3.97
Jan 2009A 115.0 8.1 79.0 3.35
Jan 2009B 121.0 6.7 79.0 2.71
Oct 2009C 30.6 4.8 76.0 1.83
Oct 2009D 179.3** 13.2 76.0 3.17
Refunding 210.0 9.8 76.0 3.90
May 2010 152.1 4.9 76.0 2.10
Oct 2010B 135.3* 6.7 74.0 2.16
Oct 2010C 115.8** 13.8 74.0 2.56
Oct 2010D 59.6*** 18.7 74.0 0.12
Nov 2011 275.4* 8.7 72.4 2.95
Feb 2013A 113.0 8.9 68.6 1.90
Feb 2013B 225.0 10.1 68.6 2.24
Mar 2014 225.0 8.8 70.2 2.63
Oct 2014 306.9 9.5 72.3 2.45

*  Refunding Bond Issues or new money/refunding combined

**  Build America Bonds, provided for under the American Recovery and
Reinvestment Act of 2009, earn a 35% interest subsidy from the federal government.

**  Qualified School Contruction Bonds, provided for under the America Recovery
and Reinvestment Act of 2009, earn a 100% subsidy for school construction and renovation.
Source: Department of Finance
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CAPITAL BUDGET AUTHORIZATIONS
(By Funding Source)

DEBT FINANCING CASH FINANCING
Non-
Fiscal [ Transportation| Transportation General
Year Funds Funds (1) Funds Total
1998 96,598,400 125,241,000 98,287,100 320,126,500
1999 108,139,600 134,184,000 259,000,000 501,323,600
2000 73,877,600 176,431,000 279,000,000 529,308,600
2001 121,103,000 265,019,000 197,469,300 583,591,300
2002 (2) 180,911,200 235,857,000 11,500,000 428,268,200
2003 160,726,500 224,742,900 19,307,300 404,776,700
2004 125,920,000 307,687,000 142,006,300 575,613,300
2005 (3) 143,420,000 393,610,600 234,951,300 771,981,900
2006 (4) 160,158,300 393,100,600 281,625,800 834,884,700
2007 177,847,600 176,308,200 243,345,100 597,500,900
2008 (5) 205,600,500 256,042,000 77,900,000 539,542,500
2009 (6) 174,777,500 268,591,700 158,391,300 601,760,500
2010 (7) 211,600,000 72,897,000 0 284,497,000
2011 166,900,000 126,990,200 91,000,000 384,890,200
2012 (8) 174,145,000 219,488,000 270,311,700 663,944,700
2013 (8) 202,448,952 173,496,600 53,426,104 429,371,656
2014 (9) 219,442,662 196,769,030 60,881,000 477,092,692
2015 (10) 242,172,065 155,001,325 23,786,600 420,959,990
2016 (11) 231,943,605 127,307,770 15,042,800 374,294,175

Source: Department of Finance

(1) Includes cash and debt financing.

(2) Includes $118.2 million in debt authorization from FY 2002 and $30 million in reauthorization from prior years.
(3) Includes $14.6 m in TTF debt re-authorizations and $5.2 m in non-transportation fund debt reauthorizations.
(4) 2006 21st Century funding originates from the General Fund

(5) Includes $34.9 mm in non-transportation fund reauthorizations from prior years and $55.9 mm in TTF reauthorizations from prior years.
(6) Includes $2.3 mm in non-transportation fund reversions and reauthorizations, $77.5 mm in TTF reauthorizations and $75 million in one-
time special funds.

(7) Includes $52.1 million in reversions, reauthorizations and reprogramming.

(8) Includes $3.0 million in reauthorization and reprogramming.

(9) Includes $32.4 million in reauthorization and reprogramming.

(10) Includes $44.7 million in non-transportation funds in reauthorization and reprogramming and $8.4 million in reauthorization of
transportation funds

(11) Includes $35.0 million in reauthorization and reprogramming.
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¢S

OPERATING BUDGET WITH "ONE-TIME" APPROPRIATIONS

F.Y. 2006 - F.Y. 2016

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)
Legislative 13,540.8 14,380.6 15,257.0 14,882.8 13,855.7 13,919.8 14,958.8 15,092.4 15,701.3 15,817.7 15,823.0 0.0% 1.7% 1.6%|
"Judicial 74,344.9 83,619.1 89,108.3 90,522.1 87,123.6 87,089.7 91,343.2 91,260.8 94,063.9 95,084.8 95,146.5 0.1% 2.8% 2.5%
Executive 186,496.5 173,551.2 144,528.8 149,993.0 97,891.9 204,737.9 225,753.7 161,504.5 139,116.1 147,322.0 192,338.8 30.6% 0.3% 0.3%
Technology & Information 33,832.1 36,242.4 39,022.3 39,105.2 35,164.9 33,962.0 34,455.8 37,409.2 38,611.0 38,459.3 40,177.4 4.5% 1.9% 1.7%|
Other Elective Offices
Lieutenant Governor 508.2 542.2 579.0 585.0 556.6 554.2 584.0 591.5 603.6 609.3 0.0 -100.0% -10.0% -100.0%
Auditor of Accounts 2,867.4 3,194.6 3,324.7 2,725.7 2,622.6 2,599.9 2,711.9 2,721.7 2,750.3 2,755.6 2,757.7 0.1% 0.4% -0.4%)
Insurance Commissioner 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
State Treasurer 30,760.9 31,877.4 53,911.8 31,049.7 37,405.9 176,159.1 147,512.8 147,537.8 159,019.5 167,432.1 171,112.7 2.2% 45.6% 18.7%
Legal
Office of Attorney General 22,723.7 25,838.4 28,440.0 29,403.8 27,549.8 27,346.1 29,939.9 32,227.1 33,716.0 34,382.6 34,652.7 0.8% 5.2% 4.3%)
Public Defender 11,818.2 13,237.6 14,658.8 15,151.1 14,578.8 14,537.7 15,819.4 19,460.1 20,650.5 21,742.1 21,942.0 0.9% 8.6% 6.4%
Board of Parole 553.0 606.8 652.5 648.9 528.8 501.2 0.0 0.0 0.0 N/A N/A
State 18,518.2 24,491.3 35,196.2 34,665.7 27,557.0 26,629.4 27,585.3 24,303.5 24,817.9 24,943.8 24,654.8 1.2% 3.3% 2.9%
Finance 18,659.6 19,772.2 20,828.7 20,825.8 20,456.9 13,568.2 15,175.1 16,536.9 15,117.4 14,882.3 14,353.2 3.6% 2.3% -2.6%)
Health and Social Services 748,187.8 850,017.9 907,139.4 945,771.9 813,457.9 891,500.4 997,995.1 1,047,299.5| 1,089,592.7| 1,118,563.1|  1,118,804.1 0.0% 5.0% 4.1%
Children, Youth & Their Families 106,552.8 121,459.1 130,725.8 137,009.4 130,934.0 125,481.8 130,686.6 139,966.2 153,708.0 154,607.7 155,065.8 0.3% 4.6% 3.8%
Correction 210,783.8 229,259.7 253,169.2 259,313.9 249,451.4 243,450.7 254,733.4 262,382.5 269,763.4 277,487.9 284,086.8 2.4% 3.5% 3.0%)
Natural Resources 38,555.2 42,1375 43,170.7 42,018.6 37,227.2 33,211.8 34,952.3 35,457.8 36,338.8 37,231.4 36,639.9 11.6% -0.5% -0.5%|
Safety/Homeland Security 102,886.8 115,308.3 121,325.8 124,904.8 122,397.2 123,935.8 131,163.4 137,677.1 146,976.6 125,891.3 130,960.5 4.0% 2.7% 2.4%
Transportation N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A|
Labor 6,787.7 7,330.8 7,351.2 7,471.4 6,749.8 6,554.5 7,291.6 7,960.9 9,303.0 9,976.1 9,780.7 2.0% 4.4% 3.7%
"Agriculture 7,757.3 8,354.5 8,714.9 8,686.3 7,535.8 7,144.8 7,813.4 8,429.1 8,336.8 8,485.0 8,351.0 11.6% 0.8% 0.7%
||Elections 3,683.2 3,969.2 4,055.1 5,980.7 3,801.8 6,679.9 3,928.1 4,025.7 4,315.2 6,316.4 6,345.6 0.5% 7.2% 5.6%
||Fire Prevention Commission 4,199.6 4,793.6 4,776.3 4,712.8 4,440.5 4,598.1 4,912.8 5,084.8 5,294.5 5,400.1 5,366.2 0.6% 2.8% 2.5%
"Delaware National Guard 3,969.9 4,333.2 4,794.3 4,861.5 4,401.8 4,207.2 4,408.6 4,489.9 4,793.9 4,769.4 4,807.0 0.8% 2.1% 1.9%)
||Exceptional Citizens 152.1 168.8 176.6 178.8 167.6 166.3 169.3 177.9 196.8 199.1 238.0 19.5% 5.6% 4.6%
"Higher Education 221,407.8 235,639.4 241,714.4 241,831.5 224,598.1 212,455.8 213,193.7 216,492.7 227,606.2 229,594.1 230,005.7 0.2% 0.4% 0.4%
Public Education
Pub Ed/State Board 27,946.9 31,935.3 32,838.0 30,150.9 27,018.9 26,456.2 33,541.1 33,228.0 38,523.7 51,128.0 50,639.8 -1.0% 8.1% 6.1%
School Districts 931,998.7 1,011,549.4| 1,070,267.2| 1,110,346.8 1,085,651.0| 1,009,303.6| 1,067,387.8 1,123,942.8| 1,167,706.4| 1,216,125.3|  1,254,116.2 3.1% 3.5% 3.0%
Center for Educational Tech. 1,800.2 1,972.0 2,399.3 2,406.8 792.3 790.5 830.4 838.7 856.3 N/A N/A N/A N/A N/A|
DACCTE 302.6 319.5 332.6 3355 317.9 3185 319.3 3217 326.3 327.8 328.2 0.1% 0.8% 0.8%
Higher Education Office 4,445.0 5,962.9 7,124.6 7,335.4 7,298.6 7,297.0 9,393.3 10,331.6 10,344.8 N/A N/A N/A N/A N/A|
SUB-TOTAL
Agencies 1,648,139.7| 1,814,486.4| 1,930,907.4 1,970,468.9 1,745857.5| 2,048,6355| 2,183,894.5| 2,201,596.9| 2,272,787.2 2,312,359.1|  2,373,404.4 2.6% 4.4% 3.7%
Higher Education 221,407.8 235,639.4 241,714.4 241,831.5 224,598.1 212,455.8 213,193.7 216,492.7 227,606.2 229,594.1 230,005.7 0.2% 0.4% 0.4%
Public Education 966,493.4| 1,051,739.1| 1,112,961.7| 1,150,575.4| 1,121,078.7| 1,044,165.8| 1,111,471.9| 1,168,662.8] 1,217,757.5| 1,267,581.1 1,305,084.2 3.0% 3.5% 3.0%
STATEWIDE TOTAL 2,836,040.9] 3,101,864.9| 3,285583.5| 3,362,875.8] 3,091534.3| 3,305257.1| 3,508560.1| 3586,752.4] 3,718,150.9| 3,8095534.3| 3,908,494.3 2.6% 3.8% 3.3%

** For FY 2006, the Department of Administrative Services was eliminated.

Component units of the department were reallocated to the Department of State and to the Executive Department.



OPERATING BUDGET WITHOUT "ONE-TIME" APPROPRIATIONS

F.Y. 2006 - F.Y. 2016

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)
Legislative 13,455.8 14,330.6 15,257.0 14,882.8 13,855.7 13,783.6 14,892.8 15,092.4 15,701.3 15,817.7 15,823.0 0.0% 1.8% 1.6%|
"Judicial 74,2435 83,561.0 89,108.3 90,368.9 87,123.6 87,089.7 91,343.2 91,030.8 94,063.9 95,059.8 95,121.5 0.1% 2.8% 2.5%
Executive 188,922.1 178,033.0 144,528.8 152,889.8 97,891.9 207,847.0 228,176.9 162,996.2 139,799.4 149,664.3 194,681.1 30.1% 0.3% 0.3%
Technology & Information 33,832.1 36,242.4 39,022.3 39,105.2 35,164.9 33,962.0 34,455.8 37,409.2 38,611.0 38,459.3 40,177.4 4.5% 1.9% 1.7%
Other Elective Offices
Lieutenant Governor 508.2 542.2 579.0 585.0 556.6 554.2 584.0 591.5 603.6 609.3 0.0 -100.0% -10.0% -100.0%|
Auditor of Accounts 2,867.4 3,194.6 3,324.7 2,725.7 2,622.6 2,599.9 2,711.9 2,721.7 2,750.3 2,755.6 2,757.7 0.1% -0.4% -0.4%)
Insurance Commissioner 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
State Treasurer 30,685.9 31,877.4 53,911.8 31,049.7 37,405.9 176,159.1 147,512.8 147,537.8 159,019.5 167,432.1 171,112.7 2.2% 45.8% 18.8%)
Legal
Office of Attorney General 22,644.7 25,820.4 28,440.0 29,403.8 27,549.8 27,346.1 29,682.7 32,227.1 33,716.0 34,382.6 34,652.7 0.8% 5.3% 4.3%
Public Defender 11,753.2 13,225.1 14,658.8 15,151.1 14,578.8 14,537.7 15,819.4 19,460.1 20,650.5 21,742.1 21,942.0 0.9% 8.7% 6.4%)
Board of Parole 553.0 606.8 652.5 648.9 528.8 501.2 N/A N/A N/A N/A|N/A
State 18,143.2 23,756.3 35,196.2 34,665.7 27,557.0 26,629.4 27,582.3 24,303.5 24,817.9 24,943.8 24,654.8 -1.2% 3.6% 3.1%
Finance 18,659.6 19,772.2 20,828.7 20,825.8 20,456.9 13,568.2 15,175.1 16,536.9 15,117.4 14,882.3 14,353.2 -3.6% -2.3% -2.6%|
Health and Social Services 748,082.8 849,832.3 907,139.4 945,275.6 813,457.9 891,599.4 997,995.1 1,047,299.5| 1,089,592.7| 1,118,563.1|  1,118,804.1 0.0% 5.0% 4.1%
Children, Youth & Their Families 106,552.8 121,459.1 130,725.8 137,009.4 130,934.0 125,481.8 130,686.6 139,966.2 153,708.0 154,607.7 155,065.8 0.3% 4.6% 3.8%
Correction 210,630.5 229,180.0 253,169.2 259,088.9 249,451.4 243,450.7 254,733.4 262,262.5 269,680.1 277,487.9 284,086.8 2.4% 3.5% 3.0%)
Natural Resources 38,061.2 41,433.2 43,170.7 41,968.6 37,227.2 33,211.8 34,877.3 35,457.8 36,338.8 37,179.4 36,587.9 -1.6% -0.4% -0.4%|
Safety/Homeland Security 102,574.1 114,455.6 121,325.8 124,813.4 122,397.2 123,915.8 130,941.4 136,535.4 146,376.6 125,618.1 130,687.3 4.0% 2.7% 2.5%
Transportation N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A|
o Labor 6,787.7 7,310.8 7,351.2 7,471.4 6,749.8 6,554.5 7,291.6 7,960.9 9,303.0 9,976.1 9,780.7 -2.0% 4.4% 3.7%
w "Agriculture 7,242.1 7,858.5 8,714.9 8,686.3 7,535.8 7,144.8 7,813.4 8,429.1 8,336.8 8,485.0 8,351.0 -1.6% 1.5% 1.4%|
||Elections 3,683.2 3,871.5 4,055.1 4,099.8 3,801.8 3,727.0 3,928.1 4,025.7 4,315.2 4,349.3 4,378.5 0.7% 1.9% 1.7%
||Fire Prevention Commission 4,199.6 4,705.1 4,776.3 4,712.8 4,440.5 4,598.1 4,912.8 5,084.8 5,294.5 5,375.1 5,341.2 -0.6% 2.7% 2.4%
||Delaware National Guard 3,949.9 4,333.2 4,794.3 4,861.5 4,401.8 4,207.2 4,408.6 4,489.9 4,793.9 4,769.4 4,807.0 0.8% 2.2% 2.0%
||Exceptional Citizens 152.1 165.3 176.6 178.8 167.6 166.3 169.3 177.9 196.8 199.1 238.0 19.5% 5.6% 4.6%
"Higher Education 221,407.8 235,639.4 241,714.4 241,831.5 224,598.1 212,455.8 213,193.7 216,492.7 227,606.2 229,594.1 230,005.7 0.2% 0.4% 0.4%
Public Education
Public Instruction 27,901.9 30,855.1 32,838.0 30,150.9 27,018.9 26,456.2 31,741.1 33,228.0 38,523.7 51,128.0 50,639.8 -1.0% 8.1% 6.1%)
School Districts 931,998.7 1,011,549.4| 1,070,267.2| 1,110,346.8| 1,085,651.0| 1,009,303.6 1,067,387.8| 1,123,942.8| 1,167,706.4| 1,216,125.3|  1,254,116.2 3.1% 3.5% 3.0%)
Center for Educational Technolod 1,800.2 1,972.0 2,399.3 2,406.8 792.3 790.5 830.4 838.7 856.3 N/AIN/A N/A N/A N/A]
DACCTE 302.6 319.5 332.6 335.5 317.9 318.5 319.3 321.7 326.3 327.8 328.2 0.1% 0.8% 0.8%
Higher Education Office 4,445.0 5,962.9 7,124.6 7,335.4 7,298.6 7,297.0 9,393.3 10,331.6 10,344.8 N/A|N/A N/A N/A N/A|
[SUB-TOTAL
Agencies 1,648,184.7| 1,815,566.6) 1,930,907.4| 1,970,468.9| 1,745,857.5 2,048,635.5| 2,185694.5| 2,201,596.9 2,272,787.2| 2,312,350.1 2,373,404.4 2.6% 4.4% 3.7%
Higher Education Office 221,407.8 235,639.4 241,714.4 241,831.5 224,598.1 212,455.8 213,193.7 216,492.7 227,606.2 229,594.1 230,005.7 0.2% 0.4% 0.4%
Public Education 966,448.4| 1,050,658.9 1,112,961.7| 1,150,575.4] 1,121,078.7| 1,044,165.8| 1,109,671.9| 1,168,662.8] 1,217,757.5] 1,267,581.1 1,305,084.2 3.0% 3.5% 3.0%
STATEWIDE TOTAL 2,836,040.9| 3,101,864.9| 3,285,583.5| 3,362,875.8] 3,091,534.3] 3,305257.1| 3,508,560.1| 3,586,752.4| 3,718,150.9] 3,809,534.3 3,908,494.3 2.6% 3.8% 3.3%

** For FY 2006, the Department of Administrative Services was eliminated. Component units of the department were reallocated to the Department of State and to the Executive Department.



GENERAL FUND POSITIONS
F.Y. 2006 - F.Y. 2016

vS

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)

Legislative 83.0 83.0 86.0 83.0 83.0 83.0 83.0 83.0 87.0 87.0 87.0 0.0% 0.5% 0.5%|
Judicial 1,096.5 1,108.8 1,118.8 1,132.2 1,132.2 1,124.2 1,125.2 1,118.5 1,121.5 1,120.5 1,120.5 0.0% 0.2% 0.2%|
Executive 325.8 327.8 338.8 331.1 309.6 298.9 306.0 316.0 320.5 324.6 319.6 -1.5% -0.2% -0.2%)
[Technology & Information 200.0 213.0 213.0 220.0 218.5 212.5 212.5 212.5 213.5 208.5 225.5 8.2% 1.3% 1.2%
Other Elective Offices

Lieutenant Governor 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 0.0% 0.0% 0.0%|

Auditor of Accounts 36.0 36.0 36.0 21.0 20.0 18.0 20.0 20.0 20.0 20.0 20.0 0.0% -4.4% -5.7%)

Insurance Commissioner 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A

State Treasurer 13.5 13.5 14.5 14.5 13.5 12.5 12.5 12.5 12.5 12.5 12.5 0.0% -0.7% -0.8%)
Legal

Office of Attorney General 283.5 290.5 299.5 300.0 295.5 291.1 298.1 295.3 301.8 306.8 312.8 2.0% 1.0% 1.0%

Public Defender 136.0 142.0 145.0 145.0 145.0 136.0 142.0 143.0 143.0 144.0 145.0 0.7% 0.7% 0.6%]|

Board of Parole 8.0 8.0 8.0 7.0 6.0 6.0 0.0 N/A N/A N/A N/A
State 139.1 290.1 409.6 405.1 329.0 305.0 305.0 244.0 244.0 244.0 242.0 -0.8% 7.4% 5.7%]
Finance 250.0 243.0 243.0 237.0 219.0 150.0 161.5 149.5 146.5 144.7 141.7 -2.1% -4.3% -5.5%)
Health & Social Services 3,734.0 3,738.1 3,772.5 3,709.8 3,572.7 3,412.3 3,391.2 3,374.7 3,365.7 3,373.8 3,257.1 -3.5% -1.3% -1.4%)
Children, Youth & Their Families 1,009.9 1,030.2 1,039.2 1,043.6 1,030.1 989.6 993.6 1,052.8 1,054.8 1,054.7 1,055.9 0.1% 0.5% 0.4%|
Correction 2,618.6 2,622.7 2,622.7 2,608.7 2,600.7 2,538.7 2,550.7 2,550.7 2,550.7 2,550.7 2,544.8 -0.2% -0.3% -0.3%)
Natural Resources 385.0 396.9 405.9 398.2 350.1 322.7 322.7 325.2 328.2 328.2 320.2 -2.4% -1.7% -1.8%)
Safety/Homeland Security 935.0 949.0 971.0 959.9 954.7 948.9 982.5 990.5 1,014.2 1,017.5 1,039.5 2.2% 1.1% 1.1%
[Transportation N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Labor 34.9 38.9 37.9 36.9 32.2 30.7 34.7 41.2 41.2 41.2 41.2 0.0% 1.8% 1.7%
IAgriculture 88.8 92.3 91.3 91.8 90.8 82.8 82.8 82.8 82.8 82.8 80.8 -2.4% -0.9% -0.9%)
Elections 47.0 49.0 49.0 48.0 44.0 43.0 42.0 42.0 42.0 42.0 42.0 0.0% -1.1% -1.1%)
Fire Prevention Commission 43.3 45.3 45.3 45.3 43.3 47.3 47.3 47.3 48.3 48.3 47.3 -2.1% 0.9% 0.9%)
Delaware National Guard 30.5 30.5 30.5 30.5 29.0 29.0 29.0 29.0 29.0 29.0 29.0 0.0% -0.5% -0.5%)
Exceptional Citizens 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 0.0% 0.0% 0.0%|
Higher Education 704.0 733.0 786.0 786.0 737.0 737.0 737.0 741.0 785.0 785.0 785.0 0.0% 1.2% 1.1%
Public Education

Public Instruction 127.5 183.6 191.9 200.2 197.5 182.4 186.4 188.2 188.2 202.7 204.8 1.0% 6.1% 4.9%)

School Districts N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Center for Educational Technology 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 IN/A N/A N/A N/A N/A|

DACCTE 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 0.0% 0.0% 0.0%|

Higher Ed Office 7.0 7.0 7.0 6.0 6.0 6.0 6.0 6.0 6.0 |N/A N/A N/A N/A N/A|
SUB-TOTAL

Agencies 11,507.4 11,757.6 11,986.5 11,877.6 11,527.9 11,091.2 11,151.3 11,139.5 11,176.2 11,189.8 11,093.4 -0.9% -0.4% -0.4%)

Higher Education 704.0 733.0 786.0 786.0 737.0 737.0 737.0 741.0 785.0 785.0 785.0 0.0% 1.2% 1.1%

Public Education 135.7 200.6 208.9 216.2 213.5 198.4 202.4 204.2 204.2 205.7 207.8 1.0% 5.3% 4.4%)
STATEWIDE TOTAL 12,347.1 12,691.2 12,981.4 12,879.8 12,478.4 12,026.6 12,090.7 12,084.7 12,165.4 12,180.5 12,086.2 -0.8% -0.2% -0.2%

** For FY 2006, the Department of Administrative Services was eliminated. Component units of the department were reallocated to the Department of State and to the




qS

APPROPRIATED SPECIAL FUNDS POSITIONS
F.Y. 2006 - F.Y. 2016

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)

Legislative 0.0 0.0 1.0 1.0 1.0 1.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
PJudicial 97.0 98.7 98.7 107.8 107.8 103.8 104.8 104.5 112.5 113.5 116.5 2.6% 2.0% 1.8%)
Executive 221.5 222.5 217.5 218.0 207.0 183.1 173.1 172.1 166.6 160.6 160.6 0.0% -2.7% -3.2%|
[Technology & Information 18.0 18.0 18.0 18.0 16.5 16.5 16.5 19.5 315 59.5 63.5 6.7% 25.3% 13.4%
Other Elective Offices

Lieutenant Governor 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Auditor of Accounts 6.0 6.0 6.0 9.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 0.0% 1.7% 1.6%)

Insurance Commissioner 77.0 79.0 81.0 79.0 77.0 77.0 76.0 77.0 83.0 83.0 87.0 4.8% 1.3% 1.2%)

State Treasurer 9.5 9.5 9.5 9.5 9.5 10.5 10.5 10.5 10.5 10.5 10.5 0.0% 1.1% 1.0%)
Legal

Office of Attorney General 57.9 58.9 60.4 60.9 67.4 76.3 75.3 68.7 69.2 70.2 70.2 0.0% 2.1% 1.9%)

Public Defender 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Board of Parole 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
State 220.5 2335 239.5 250.0 276.6 269.6 275.6 348.6 353.6 353.1 349.1 -1.1% 5.8% 4.7%)
Finance 47.0 60.0 64.0 66.0 61.0 141.0 147.5 152.5 154.5 156.3 152.3 -2.6% 22.4% 12.5%
Health & Social Services 132.6 138.6 144.1 137.3 131.9 99.0 100.0 100.3 95.1 94.2 107.2 13.8% -1.9% -2.1%
Children, Youth & Their Families 105.0 105.0 105.0 105.0 100.0 98.5 98.5 98.1 98.1 98.1 98.1 0.0% -0.7% -0.7%|
Correction 12.0 12.0 12.0 8.0 8.0 8.0 10.0 10.0 10.0 10.0 10.0 0.0% -1.7% -1.8%
Natural Resources 295.6 298.6 295.1 295.2 318.7 304.4 309.3 306.9 306.8 306.4 295.9 -3.4% 0.0% 0.0%
Safety/Homeland Security 60.5 63.5 51.5 69.5 71.7 77.5 77.5 87.5 83.5 84.5 107.5 27.2% 7.8% 5.9%
Transportation N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Labor 98.7 96.7 98.7 100.7 100.3 96.3 91.3 91.9 91.9 92.4 90.9 -1.6% -0.8% -0.8%
IAgriculture 39.5 41.0 42.0 40.0 45.0 44.0 44.0 45.0 44.0 44.0 44.0 0.0% 1.1% 1.1%)
Elections 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Fire Prevention Commission 29.2 31.2 32.2 32.2 31.2 27.2 27.2 27.2 27.2 27.2 27.2 0.0% -0.7% -0.7%|
Delaware National Guard 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Exceptional Citizens 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Higher Education 0.0 0.0 0.0 0.0 36.0 36.0 36.0 36.0 0.0 0.0 0.0 N/A N/A N/A|
Public Education

Public Instruction 6.0 9.0 9.0 9.0 11.0 9.0 9.0 10.0 12.0 12.0 12.0 0.0% 10.0% 7.2%

School Districts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Center for Educational Technology 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

DACCTE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Higher Ed Office 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
SUB-TOTAL

Agencies 1,527.5 1,572.7 1,576.2 1,607.1 1,637.6 1,640.7 1,644.1 1,727.3 1,745.0 1,770.5 1,797.5 1.5% 1.8% 1.6%)

Higher Education 0.0 0.0 0.0 0.0 36.0 36.0 36.0 36.0 0.0 0.0 0.0 N/A N/A N/A|

Public Education 6.0 9.0 9.0 9.0 11.0 9.0 9.0 10.0 12.0 12.0 12.0 0.0% 10.0% 7.2%|
STATEWIDE TOTAL 1,533.5 1,581.7 1,585.2 1,616.1 1,684.6 1,685.7 1,689.1 1,773.3 1,757.0 1,782.5 1,809.5 1.5% 1.8% 1.7%

** For FY 2006, the Department of Administrative Services was eliminated.

Component units of the department were reallocated to the Department of State and to the
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NON-APPROPRIATED SPECIAL FUND POSITIONS

F.Y. 2006 - F.Y. 2016

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)

Legislative 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
IJudicial 14.3 12.3 12.3 11.3 12.3 16.3 11.3 13.3 13.3 133 13.3 0.0% -0.7% -0.7%
Executive 40.0 47.0 47.0 49.2 51.2 57.8 55.7 50.7 51.7 52.8 52.8 0.0% 3.2% 2.8%|
[Technology & Information 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Other Elective Offices

Lieutenant Governor 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A]

Auditor of Accounts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Insurance Commissioner 2.0 2.0 2.0 0.0 2.0 2.0 3.0 4.0 2.0 2.0 2.0 0.0% 0.0% 0.0%)

State Treasurer 0.0 0.0 1.0 3.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Legal

Office of Attorney General 42.6 46.6 45.7 48.2 48.2 48.2 43.2 45.0 43.0 44.0 43.0 -2.3% 0.1% 0.1%|

Public Defender 0.0 2.0 2.0 5.0 4.0 5.0 1.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Board of Parole 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
State 24.9 19.9 19.9 18.9 18.9 16.4 16.4 16.4 16.4 16.9 16.9 0.0% -3.2% -3.8%)
Finance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Health & Social Services 900.5 908.4 924.0 910.1 865.0 872.4 870.5 835.9 844.1 833.9 827.6 -0.8% -0.8% -0.8%)
Children, Youth & Their Families 132.5 132.5 119.0 118.7 120.2 114.7 116.7 53.1 51.1 50.2 48.0 -4.4% -6.4% -9.7%)
Correction 0.0 0.0 0.0 0.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 0.0% N/A N/A|
Natural Resources 146.4 153.5 162.0 163.6 159.2 163.9 163.0 161.9 160.0 159.4 155.9 -2.2% 0.6% 0.6%|
Safety/Homeland Security 72.5 78.5 83.5 85.6 84.6 90.6 87.0 77.0 79.3 79.0 82.0 3.8% 1.3% 1.2%
[Transportation 6.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 0.0 -100.0% -10.0% -100.0%
Labor 369.4 369.4 366.4 369.4 349.5 352.0 352.0 345.9 345.9 345.4 342.9 -0.7% -0.7% -0.7%)
IAgriculture 16.7 15.2 15.7 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 0.0% -0.9% -0.9%)
Elections 2.0 2.0 2.0 2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Fire Prevention Commission 0.0 0.0 0.0 0.0 0.5 0.5 0.5 0.5 0.5 0.5 0.5 N/A N/A N/A]
Delaware National Guard 77.8 107.8 107.8 100.0 81.0 80.0 80.0 80.0 85.0 85.0 88.0 3.5% 1.3% 1.2%
Exceptional Citizens 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
Higher Education 268.9 279.0 284.8 277.3 275.3 276.3 293.0 313.0 335.0 354.0 359.0 1.4% 3.4% 2.9%|
Public Education

Public Instruction 70.3 64.1 65.3 53.7 44.5 53.3 53.3 57.5 57.5 56.0 44.8 -20.0% -3.6% -4.4%)

School Districts N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A|

Center for Educational Technology 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 |[N/A N/A N/A N/A N/A|

DACCTE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Higher Ed Office 0.0 0.0 1.0 1.0 1.0 1.0 1.0 0.0 0.0 |N/A N/A N/A N/A N/A|
SUB-TOTAL

Agencies 1,847.6 1,899.1 1,912.3 1,902.2 1,814.8 1,838.0 1,818.5 1,701.9 1,710.5 1,700.6 1,689.1 -0.7% -0.9% -0.9%)

Higher Education 268.9 279.0 284.8 277.3 275.3 276.3 293.0 313.0 335.0 354.0 359.0 1.4% 3.4% 2.9%|

Public Education 67.5 64.1 66.3 54.7 455 54.3 54.3 57.5 57.5 56.0 44.8 -20.0% -3.4% -4.0%|
STATEWIDE TOTAL 2,184.0 2,242.2 2,263.4 2,234.2 2,135.6 2,168.6 2,165.8 2,072.4 2,103.0 2,110.6 2,092.9 -0.8% -0.4% -0.4%

** For FY 2006, the Department of Administrative Services was eliminated. Component units of the department were reallocated to the Department of State and to the
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TOTAL POSITIONS
F.Y. 2006 - F.Y. 2016

FY FY FY FY FY FY FY FY FY FY FY FY16/FY15 | FY16/FY06 FY16/FY06
AGENCY 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 (%) Avg. (%) Comp. (%)

Legislative 83.0 83.0 87.0 84.0 84.0 84.0 83.0 83.0 87.0 87.0 87.0 0.0% 0.5% 0.5%
Judicial 1,207.8 1,219.8 1,229.8 1,251.3 1,252.3 1,244.3 1,241.3 1,236.3 1,247.3 1,247.3 1,250.3 0.2% 0.4% 0.3%|
Executive 587.3 597.3 603.3 598.3 567.8 539.8 534.8 538.8 538.8 538.0 533.0 -0.9% -0.9% -1.0%)
[Technology & Information 218.0 231.0 231.0 238.0 235.0 229.0 229.0 232.0 245.0 268.0 289.0 7.8% 3.3% 2.9%|
Other Elective Offices

Lieutenant Governor 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 0.0% 0.0% 0.0%|

Auditor of Accounts 42.0 42.0 42.0 30.0 27.0 25.0 27.0 27.0 27.0 27.0 27.0 0.0% -3.6% -4.3%)

Insurance Commissioner 79.0 81.0 83.0 79.0 79.0 79.0 79.0 81.0 85.0 85.0 89.0 4.7% 1.3% 1.2%

State Treasurer 23.0 23.0 25.0 27.0 23.0 23.0 23.0 23.0 23.0 23.0 23.0 0.0% 0.0% 0.0%|
Legal

Office of Attorney General 384.0 396.0 405.6 409.1 411.1 415.6 416.6 409.0 414.0 421.0 426.0 1.2% 1.1% 1.0%

Public Defender 136.0 144.0 147.0 150.0 149.0 141.0 143.0 143.0 143.0 144.0 145.0 0.7% 0.7% 0.6%|

Board of Parole 8.0 8.0 8.0 7.0 6.0 6.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|
State 384.5 543.5 669.0 674.0 624.5 591.0 597.0 609.0 614.0 614.0 608.0 -1.0% 5.8% 4.7%)
Finance 297.0 303.0 307.0 303.0 280.0 291.0 309.0 302.0 301.0 301.0 294.0 -2.3% -0.1% -0.1%)
Health & Social Services 4,767.1 4,785.1 4,840.6 4,757.2 4,569.6 4,383.7 4,361.7 4,310.9 4,304.9 4,301.9 4,191.9 -2.6% -1.2% -1.3%)
Children, Youth & Their Families 1,247.4 1,267.7 1,263.2 1,267.3 1,250.3 1,202.8 1,208.8 1,204.0 1,204.0 1,203.0 1,202.0 -0.1% -0.4% -0.4%)
Correction 2,630.6 2,634.7 2,634.7 2,616.7 2,609.7 2,547.7 2,561.7 2,561.7 2,561.7 2,561.7 2,555.8 -0.2% -0.3% -0.3%)
Natural Resources 827.0 849.0 863.0 857.0 828.0 791.0 795.0 794.0 795.0 794.0 772.0 -2.8% -0.7% -0.7%)
Safety/Homeland Security 1,068.0 1,091.0 1,106.0 1,115.0 1,111.0 1,117.0 1,147.0 1,155.0 1,177.0 1,181.0 1,229.0 4.1% 1.5% 1.4%
[Transportation 1,838.0 1,838.0 1,843.0 1,894.0 1,870.0 1,820.0 1,819.0 1,817.0 1,807.0 1,786.0 1,779.0 -0.4% -0.3% -0.3%)
Labor 503.0 505.0 503.0 507.0 482.0 479.0 478.0 479.0 479.0 479.0 475.0 -0.8% -0.6% -0.6%)
IAgriculture 145.0 148.5 149.0 147.0 151.0 142.0 142.0 143.0 142.0 142.0 140.0 -1.4% -0.3% -0.4%)
Elections 49.0 51.0 51.0 50.0 44.0 43.0 42.0 42.0 42.0 42.0 42.0 0.0% -1.4% -1.5%)
Fire Prevention Commission 72.5 76.5 77.5 77.5 75.0 75.0 75.0 75.0 76.0 76.0 75.0 -1.3% 0.3% 0.3%)
Delaware National Guard 108.3 138.3 138.3 130.5 110.0 109.0 109.0 109.0 114.0 114.0 117.0 2.6% 0.8% 0.8%|
Exceptional Citizens 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 0.0% 0.0% 0.0%|
Higher Education 972.9 1,012.0 1,070.8 1,063.3 1,048.3 1,049.3 1,066.0 1,090.0 1,120.0 1,139.0 1,144.0 0.4% 1.8% 1.6%
Public Education

Public Instruction 203.8 256.7 266.2 262.9 253.0 244.7 248.7 255.7 257.7 270.7 261.6 -3.4% 2.8% 2.5%|

School Districts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 N/A N/A N/A|

Center for Educational Tech. 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 0.0 N/A N/A -10.0% -100.0%)

DACCTE 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 0.0% 0.0% 0.0%|

Higher Ed Office 7.0 7.0 8.0 7.0 7.0 7.0 7.0 6.0 6.0 0.0 N/A N/A -10.0% -100.0%
SUB-TOTAL

Agencies 16,714.5 17,065.4 17,316.0 17,278.9 16,848.3 16,387.9 16,430.9 16,383.7 16,436.7 16,444.9 16,359.0 -0.5% -0.2% -0.2%)

Higher Education 972.9 1,012.0 1,070.8 1,063.3 1,048.3 1,049.3 1,066.0 1,090.0 1,120.0 1,139.0 1,144.0 0.4% 1.8% 1.6%

Public Education 209.2 273.7 284.2 279.9 270.0 261.7 265.7 271.7 273.7 273.7 264.6 -3.3% 2.6% 2.4%|
STATEWIDE TOTAL 17,896.6 18,351.1 18,671.0 18,622.1 18,166.6 17,698.9 17,762.6 17,745.4 17,830.4 17,857.6 17,767.6 -0.5% -0.1% -0.1%

** For FY 2006, the Department of Administrative Services was eliminated. Component units of the department were reallocated to the Department of State and to the Executive Department.
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BUDGET HISTORY BY TYPE OF APPROPRIATION (FY 1997 - FY 2016)

|A_ggrogriations FY 1997 FY 1998 % Ch 98/97 FY 1999 % Ch 99/98 FY 2000( % Ch 00/99 FY 2001| % Ch 01/00
Operating Budget 1,695.8 1,789.8 5.5% 1,897.9 6.0% 2,044.0 7.7% 2,183.1 6.8%
Grant-in-Aid 26.6 27.0 1.6% 32.6 20.7% 33.0 1.2% 35.5 7.6%
Supplemental Appropriations (2) 69.1 153.3 121.8% 289.4 88.8% 279.0 -3.6% 197.5 -29.2%
Total Appropriations 1,791.5 1,970.1 10.0% 2,219.9 12.7% 2,356.0 6.1% 2,416.1 2.5%
Budgetary Reserve Account (1) 92.9 100.9 8.6% 114.1 13.1% 119.8 5.0% 126.2 5.3%
|A_ppropriations FY 2002| % Ch 02/01 FY 2003 % Ch 03/02 FY 2004 % Ch 04/03 FY 2005 % Ch 05/04 FY 2006 % Ch 06/05
Operating Budget 2,301.8 5.4% 2,392.2 3.9% 2,445.1 2.2% 2,600.4 6.4% 2,836.0 9.1%
Grant-in-Aid 37.3 4.9% 38.5 3.4% 38.4 -0.2% 40.0 4.1% 42.4 6.0%
Supplemental Appropriations (2) 11.5 -94.2% 19.3 67.9% 167.0 765.0% 285.0 70.7% 329.6 15.6%
Total Appropriations 2,350.5 -2.7% 2,450.0 4.2% 2,650.5 8.2% 2,925.4 10.4% 3,208.0 9.7%
Budgetary Reserve Account (1) 128.0 1.4% 128.9 0.7% 136.5 5.9% 148.2 8.6% 161.1 8.7%)
|A_ppropriations FY 2007| % Ch 07/06) FY 2008| % Ch 09/08 FY 2009( % Ch 08/07 FY 2010( % Ch 10/09 FY 2011 % Ch 11/10
Operating Budget 3,101.9 9.4% 3,285.6 5.9% 3,362.9 2.4% 3,091.5 -8.1% 3,305.3 6.9%
Grant-in-Aid 50.0 17.9% 47.7 -4.6% 45.2 -5.2% 35.4 -21.7% 35.2 -0.6%
Supplemental Appropriations (2) 243.3 -26.2% 77.9 -68.0% 83.4 7.1% - -100.0%, 91.0 N/A
Total Appropriations 3,395.2 5.8% 3,411.2 0.5% 3,491.5 2.4% 3,126.9 -10.4% 3,431.5 9.7%
Budgetary Reserve Account (1) 175.4 8.9% 182.8 4.2% 186.4 2.0% 186.4 0.0% 186.4 0.0%
|A_ppropriations FY 2012| % Ch 12/11 FY 2013 % Ch 13/12 FY 2014 % Ch 14/13 FY 2015 % Ch 15/14 FY 2016 % Ch 16/15
Operating Budget 3,508.6 6.2% 3,586.8 2.2% 3,718.2 3.7% 3,809.5 2.5% 3,908.5 2.6%
Grant-in-Aid 41.2 17.0% 44.2 7.3% 44.8 1.3% 45.4 1.4% 43.0 -5.3%
Supplemental Appropriations (2) 115.3 N/A 53.4 N/A 60.9 14.0% 23.8 -60.9% - -100.0%
Total Appropriations 3,665.1 6.8% 3,684.4 0.5% 3,823.8 3.8% 3,878.7 1.4% 3,951.5 1.9%
Budgetary Reserve Account (1) 186.4 0.0% 198.9 6.7% 201.7 1.4% 212.5 5.4% 214.8 1.1%

(1) The Budget Reserve Account is also known as the "Rainy Day Fund."

(2) In most cases, Supplemental Appropriations take the form of cash for capital projects.
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SECTION 5 FOOTNOTES:
STATE BUDGET HISTORY

Budget Act was HB 450 with SA 2.
EXECUTIVE and OTHER ELECTIVE (State Treasurer) -- Reflects transfer of Pensions ($18,243.3, 1.3 GF and 37.7 ASF positions)
from the State Treasurer to State Personnel.

TRANSPORTATION -- $39,065.7 moved from General Funds to the Transportation Trust Fund since FY 1989.

Budget Act was SB 500.

HEALTH and SOCIAL SERVICES -- Includes $5,700.0 for Medicaid amended from the Budget Act (SB 514) and appropriated in an
emergency supplemental (SB 515) and $5,200.0 and 20.0 GF positions in supplemental appropriations for Indigent Health Care (SB 482).
TRANSPORTATION -- $41,220.4 moved from General Funds to the Transportation Trust Fund since FY 1989.

Budget Act was HB 350.

All figures have been adjusted for inter-agency transfers and deauthorization of positions per the epilogue.

COMMUNITY AFFAIRS -- Functions were moved to HEALTH and SOCIAL SERVICES ($1,842.5 and 18.4 GF, 0.5 ASF and 12.6
NSF positions);

ADMINISTRATIVE SERVICES ($694.8 and 15.5 GF, 1.0 ASF and 4.5 NSF positions); STATE ($1,573.5 and 15.0 GF, 1.0 ASF and
9.0 NSF positions) and LABOR ($122.5 and 3.0 GF positions).

HEALTH and SOCIAL SERVICES -- Includes $20,000.0 for Medicaid amended from the Budget Act (HB 392) and appropriated
through an emergency supplemental (HB 395).

TRANSPORTATION -- $58,515.4 and 654.0 GF positions moved from General Funds to the Transportation Trust Fund since FY 1989.

Budget Act was SB 444.

EXECUTIVE and HEALTH AND SOCIAL SERVICES -- Reflects transfer of Delaware Health Care Commission ($2,962.3 and 3.0 GF
positions) from

HEALTH AND SOCIAL SERVICES to EXECUTIVE effective 1/1/93 per Section 105 of the Budget Act epilogue.

HEALTH and SOCIAL SERVICES -- Includes $25,830.0 for Medicaid amended from the Budget Act (SB 457) and appropriated
through an emergency supplemental (SB 459).

TRANSPORTATION -- $63,233.5 and 899.7 GF positions moved from General Funds to the Transportation Trust Fund since FY 1989.
Budget Act w/out One Times and Budget Act with One Times includes energy adjustments and excludes microfilm and data processing.
PUBLIC EDUCATION (School Districts) -- Positions unavailable. Budget Act only reflects the estimated number of positions.

Budget Act was HB 300

HIGHER EDUCATION - Positions from Delaware State College not reflected in the Budget Act.

PUBLIC EDUCATION (School Districts) -- Positions unavailable. Budget Act only reflects the estimated number of positions.
TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 7.0 NSF, 1,151.0 Trust Fund - Operations, 230.0 Trust Fund -
Capital.

Budget Act was SB 420 (69 Del Laws ¢ 291) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 7.0 NSF, 1,166.0 Trust
Fund - Operations, 234.0 Trust Fund - Capital.

Budget Act was HB 350(70 Del Laws ¢ 118) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 8.0 NSF, 1,185.0 Trust
Fund - Operations, 233.0 Trust Fund - Capital.

Budget Act was SB 460 (70 Del Laws ¢ 425) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 8.0 NSF, 1,220.0 Trust
Fund - Operations, 234.0 Trust Fund - Capital.

Budget Act was HB 375 (71 Del Laws ¢ 132) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 8.0 NSF, 1,235.0 Trust
Fund - Operations, 234.0 Trust Fund - Capital.

Budget Act was SB 410 (71 Del Laws ¢ 354) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 4.0 NSF, 1,262.0 Trust
Fund - Operations, 234.0 Trust Fund - Capital.

Budget Act was HB 400 (72 Del Laws ¢ 94) TRANSPORTATION -- TOTAL POSITION TABLE INCLUDES 5.0 NSF, 1,340 Trust
Fund - Operations, and 239.0 Trust Fund - Capital.

Budget Act was SB 420, (72 Del Laws c 395) as amended by SB421. TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES
5.0 NSF; 1,340.0 Trust Fund — Operations; and 239.0 Trust Fund — Capital.

Budget Act was HB 350(73 Del Laws ¢ 74) . TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 5.0 NSF; 1,353.0
Trust Fund — Operations; and 238.0 Trust Fund — Capital.

Budget Act was SB 438(73 Del Laws ¢ 312). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 4.0 NSF, 1,365.0
Trust Fund - Operations, and 229.0 Trust Fund - Capital.

Budget Act was HB 300 (74 Del Laws ¢ 68) as amended by HB 302. TRANSPORTATION — TOTAL POSITIONS TABLE
INCLUDES 6.0 NSF, 1,590 Trust Fund — Operations, and 228.0 Trust Fund Capital.

Budget Act was SB 320 (74 Del Laws ¢ 307). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 6.0 NSF, 1,592.0
Trust Fund — Operations, and 227.0 Trust Fund Capital.

Budget Act was HB 300 (75 Del Laws ¢ 89) as amended by HB 315. . TRANSPORTATION — TOTAL POSITIONS TABLE
INCLUDES 6.0 NSF, 1,605.0 Trust Fund — Operations, and 227.0 Trust Fund Capital.
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SECTION 5 FOOTNOTES:
STATE BUDGET HISTORY

Budget Act was SB 350 (75 Del Laws ¢ 350) as amended by SB 400. TRANSPORTATION — TOTAL POSITIONS TABLE
INCLUDES 6.0 NSF, and 1,836.0 Trust Fund — Operations positions.

Budget Act was HB 250 (76 Del Laws ¢ 80). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and 1,841.0
Trust Fund — Operations positions.

Budget Act was SB 300 (76 Del Laws ¢ 280). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and
1,892.0 Trust Fund positions

Budget Act was HB 290 (77 Del Laws ¢ 84). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and 1,868.0
Trust Fund positions

Budget Act was SB 310 (77 Del Laws ¢ 327) . TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and
1,818.0 Trust Fund positions

Budget Act was HB 190 (78 Del Laws ¢ 78) . TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and 1,817.0
Trust Fund positions

Budget Act was SB 260 (78 Del Laws ¢ 290). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and 1,815.0
Trust Fund positions.

Budget Act was HB 200 (79 Del Laws ¢ 78). TRANSPORTATION — TOTAL POSITIONS TABLE INCLUDES 2.0 NSF, and 1,805.0
Trust Fund positions.

Budget Act was SB 255 (79 Del Laws ¢ 290) as amended by SB 266 (79 Del Laws ¢ 293). TRANSPORTATION — TOTAL POSITIONS
TABLE INCLUDES 2.0 NSF AND 1,784 .0 Trust Fund positions.

Budget Act was HS1 to HB 255 (80 Del Laws c 79) as amended by HB 230 (80 Del Laws c 76).
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The Operating Budget Cycle

, =

@ New Fiscal Year

Starts. Budget passed

ﬂ in June is executed.

Typically passed on
o @ June 30, the “final”
—_ budget for the next
fiscal year is adopted.

@ APRIL - MAY

Mark-up: JFC goes through the
Governor’s recommended budget line-
by-line and makes adjustment as they

see fit.
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The Delaware Economic & Financial Advisory Council (DEFAC)

HISTORY

In 1977 Governor Dupont issued an Executive Order creating the Delaware Economic
and Financial Advisory Council (DEFAC). Envisioned as a tool to improve the State's
fiscal management practices, DEFAC was conceived to advise the Governor and
Secretary of Finance with respect to:

e The State's overall financial condition,

e Tax policy,

e Debt management issues, and

e Current and projected trends in the national and local economies that may
affect the State.

Finally, and perhaps most importantly, the Council was charged with providing non-
partisan and objective revenue and expenditure estimates to the Governor and General
Assembly. The revenue estimates are intended to meet the requirements of Title 29,
86534 of the Delaware Code, which states:

The Governor shall submit to all members of the General Assembly and
the Controller General an estimate of anticipated General Fund revenues
by major categories for the current and next immediate fiscal year. Such
report shall be made no later than the 25th day of September, December,
March, April, and May, and the 20th day of June.

In addition, DEFAC forecasts Transportation Trust Fund revenues and expenditures and
its members are occasionally called upon to advise policymakers with respect to unique
fiscal or economic issues facing the State.

Over the years, DEFAC, by providing State officials with conscientious, non-partisan
guidance, has operated in a manner consistent with the fiscal blueprint conceived in 1977.
Because both the Governor and General Assembly accept DEFAC’s revenue projections
as "the estimate," others recognize the DEFAC process as a model for eliminating politics
from revenue and expenditure estimates.
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DEFAC STRUCTURE

DEFAC is currently comprised of 33 members representing academia and the business
community as well as the General Assembly and executive branch of state government.
DEFAC’s chairperson is Joshua W. Martin 11l. DEFAC has two standing subcommittees:
The Revenue Subcommittee (chaired by Kenneth A. Lewis) and the Expenditure
Subcommittee (chaired by Edward Ratledge). The Department of Finance provides staff
support to DEFAC.

Beginning with the Executive Order issued by Governor Carper in 1993, DEFAC is
required to prepare annual five-year forecasts. The long-term forecast is presented at the
September meeting and is intended to provide policymakers with an early warning
system with respect to long-term fiscal challenges and opportunities.

DEFAC traditionally meets on the third Monday of the designated months. The
Subcommittees meet prior to deliberate on economic and fiscal trends and to prepare a
report for the full Council meeting. Mr. Martin presides over the meeting of the full
Council. Typically, meetings begin with the approval of minutes followed by
Expenditure and Revenue Subcommittee estimate presentations. The subcommittee
reports are debated and revised, if necessary. Once approved, the results of these
presentations are used to determine key elements of the following fiscal year’s budget.
DEFAC estimates are the basis for:

e The amount of General Obligation debt the State may issue,

e The funding level required for the State’s “Rainy Day Fund,” and

e Estimated revenues and cash carryover, which together determine the
maximum size of the operating budget.

A similar process takes place for the Transportation Trust Fund. Revenue and
expenditure estimates are presented and reviewed and they, too, provide the basis for the
subsequent fiscal year’s operating and capital budgets.

2016 MEETING DATES

According to the terms set forth in the Delaware Code and Governor Minner’s Executive
Order Number 5, DEFAC’s tentative meeting dates for CY 2016 are as follows:

March 21, 2016
April 18, 2016

May 16, 2016

June 20, 2016
September 19, 2016
December 19, 2016

These dates may be subject to change. DEFAC’s Chairperson may also schedule
additional meetings.
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FISCAL REGULATORS

The following practices govern Delaware’s financial operations:
State Fiscal Year — The state fiscal year runs from July 1 through June 30.

Appropriation Limit — Frequently referred to as the “98% rule,” the State Constitution
(Article VIII, section 6(b)) restricts annual appropriations to 98 percent of the sum of
estimated revenues plus the unencumbered General Fund balance from the previous year.
To appropriate more than the 98% of available resources, the Legislature must declare an
emergency.

Debt Limit — Delaware’s borrowing practices are governed by three restrictions:

1. Frequently referred to as the “five percent rule,” the amount of new tax
supported obligations of the State that may be authorized in one fiscal year
may not exceed five percent of the estimated net General Fund revenue for
that year. (Title 29, Chapter 74, section 7422(b))

2. No tax-supported obligations of the State and no transportation trust fund
(TTF) debt obligations may be incurred if the aggregate maximum annual
payments on all such outstanding obligations exceed 15 percent of the
estimated General Fund and TTF revenue. (Title 29, Chapter 74, section
7422(c))

3. No general obligation debt may be incurred if the maximum annual debt
service payable in any fiscal year on all such outstanding obligations will
exceed the estimated cumulative cash balances. (Title 29 Chapter 74 section
7422(d))

Budget Reserve Account — Also known as the “Rainy Day Fund,” the State Constitution
(Article VIII, section 6(d)) states that within 45 days after the end of any fiscal year, the
excess of any unencumbered funds remaining from said fiscal year shall be paid by the
Secretary of Finance into the Budget Reserve Account, provided, however, that no such
payment will be made which would increase the total of the Budget Reserve Account to
more than five percent of the estimated gross General Fund revenues. The General
Assembly, by three-fifths vote of the elected members of each house, may appropriate
from the Budget Reserve Account such additional sums as may be necessary to fund any
unanticipated deficit in any given fiscal year or to provide funds required as a result of
any revenue reduction enacted by the General Assembly.
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ALCOHOLIC BEVERAGE TAX

STATUTORY PROVISION: Title 4, Delaware Code Chapter 5.

COLLECTION/ADMINISTRATIVE AGENCY: The Delaware Division of Revenue administers and collects
all taxes due under the alcoholic beverage tax code. The Alcoholic Beverage Control Commission (ABCC)
regulates and licenses firms that sell or distribute alcohol.

GENERAL LIABILITY: All alcoholic liquors purchased and received from a manufacturer or imported are
subject to the excise tax imposed by the Liquor Control Act when at rest in the State. Taxes are levied on a
gallon or barrel basis, with rates varying according to the category of alcoholic beverage. Alcohol intended for
sacramental, medical, veterinary, pharmaceutical, scientific, or manufacturing use is exempt from tax.

TAX RATES
TYPE OF ALCOHOL TAX RATE
Beer $4.85 per barrel (31 gallons/barrel)
Cider $0.16 per gallon
Wine $0.97 per gallon
Distilled spirits with 25% or less ethyl alcohol by volume $2.50 per gallon
Distilled spirits with more than 25% ethyl alcohol by volume $3.75 per gallon
For each gallon of alcohol per gallon of ethyl alcohol contained $4.85 per gallon

TAX RECEIPTS

Alcoholic Beverage Tax
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$13.6 $13.6 $13.9
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ALCOHOLIC BEVERAGE TAX

LEGISLATIVE HISTORY

Approved Effective

Date

7/30/71

7/20/84

7/12/85

6/15/86

6/29/90

8/1/91

2/11/92
4/6/93

7/11/96

7/18/96
7/17/97

Date

5/11/70

8/15/71

10/1/72

6/25/73

2/7176

7/20/85

7/12/85

6/18/86

9/1/90

1/1/92

2/11/92
4/6/93

1/2/97

7/18/96
8/16/97

Description of Changes

Lowered to 21 the minimum age at which a person may sell, handle, or serve alcoholic
beverages (was 25). Prohibited the employment of persons less than 21 years old in
licensed hotels, restaurants, and clubs with authorization of the ABCC (57 Del. Laws ¢
418).

Increased the tax on liquor with 25% or less ethyl alcohol to $1.50 per gallon, from
$0.90 per gallon. Increased the tax on liquor with more than 25% ethyl alcohol to $2.25
per gallon, from $1.65 per gallon (58 Del. Laws ¢ 294).

Decreased the tax on wine to $0.40 per gallon, from $0.80 per gallon (58 Del. Laws c
584).

Required persons selling any alcoholic beverage intended for importation in Delaware to
obtain a supplier's license from the ABCC (subject to certain exemptions) (59 Del. Laws
c 107).

Allowed refunds of any taxes paid by an importer or wholesaler on beer sold to an
instrumentality of the U.S. Armed Forces (60 Del. Laws ¢ 322).

Added a license fee of $500 for cabarets (64 Del. Laws c 437). Added a license fee of
$225 for restaurants that sell only wine (64 Del. Laws c 436; SB 488).

Added a license fee of $250 to sell beer and/or wine at a restaurant (65 Del. Laws ¢ 152;
SB 100).

Added a license fee of $50 for retail liquor stores that hold "no charge" wine-tasting
sessions on their premises (65 Del. Laws ¢ 283; SB 251).

Increased by 143% the tax rates on all alcoholic beverages. Beer tax to $4.85 per barrel;
wine to $0.97 per gallon; spirits with 25% or less alcohol to $3.64 per gallon; and spirits
with more than 25% alcohol to $5.46 per gallon (67 Del. Laws ¢ 258; HB 771).

Repealed various procedural provisions in light of enactment of Title 30, Chapter 5 (68
Del. Laws c 187; HB 281).

Created a $1,000 license fee for a brewery pub (68 Del. Laws ¢ 205; HB 302).

Introduced a $1,000 biennial license to sell beer, wine, and spirits at multi-purpose sports
facilities (69 Del. Laws c 6; HB 86).

Reduced the tax rates on distilled spirits as follows: spirits containing 25% or less ethyl
alcohol to $2.50 per gallon, from $3.64 per gallon; spirits containing more than 25%
alcohol reduced to $3.75, from $5.46 per gallon (70 Del. Laws c 488; HB 716).

Introduced a tax rate of $0.16 per gallon of cider (70 Del. Laws ¢ 559; HB 572).

Added a license fee for a brewery or microbrewery manufacturing beer or cider: $1,000
if manufacturing less than 25,000 barrels per year; $2,000 if manufacturing more than
25,000 but less than 50,000 barrels per year; $4,000 if manufacturing more than 50,000
but not more than 100,000 barrels per year; $6,000 if manufacturing more than 100,000
barrels per year (71 Del. Laws ¢ 211; HB 132).
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ALCOHOLIC BEVERAGE TAX

Approved Effective
Date Date Description of Changes

7/16/97  7/16/97 Created an additional class of retail liquor license for certified air passenger carriers
maintaining and operating a warehouse storage facility in the state where alcoholic
liquors are stored to restock liquor carts on aircraft. The license fee is $500 (71 Del.
Laws ¢ 182; HB 353).

6/25/98  6/25/98 Authorized the home-brewing of beer for personal use. Ensured that home-brewed beer
was tax-exempt and that it can be transported for personal use in limited quantities (71
Del. Laws ¢ 315; HB 407).

7/8/98 7/8/98 Added a license fee to conduct wine auctions: $1,000 biennial fee. Permitted non-profit
organizations to conduct a wine auction for a fee of $50 per event (71 Del. Laws ¢ 383;
HB 630).

7/23/99  6/1/00 Permitted Delaware residents to make purchases of wine and beer in limited quantities
from “direct shipper” manufacturers, importers, and wholesalers (72 Del. Laws ¢ 230;
SB 175 w/HA 1 & SA 1).

12/16/99 12/16/99 Alcoholic Beverage Control Commission issued Rule 76 to maintain the tax rates
established in 1996 by 70 Delaware Laws Ch. 488.

6/30/00 6/30/00 Entitled importers and wholesalers to a refund of any tax paid to the Department of
Finance on alcoholic liquors sold to any instrumentality of the armed forces of the United
States (72 Del. Laws c 374; SB 75).

5/15/03  5/15/03 Allowed retail sales of Alcohol between noon and 8 pm on Sundays. Provision is to
expire two years after enactment (74 Del. Laws ¢ 29; SB 41).

7/1/04 7/1/04 Clarified that only the State of Delaware may impose a license fee or tax on the business
of manufacturing, supplying, distributing or selling alcoholic liquor (74 Del. Laws ¢ 312;
HB 359).

7/19/04  7/19/04 Removed and repealed the sunset provisions previously imposed by 82, Chapter 29,
Volume 74, Laws of Delaware (74 Del. Laws ¢ 384; HB 468).

6/18/08 6/18/08 Permitted the sale of alcoholic liquors in establishments licensed for sale for consumption
off-premises where sold, typically package stores, on all election days, general, primary,
and special (76 Del. Laws ¢ 237; SB 195).

7/1/09  7/1/09 Increased fees on licenses to sell alcoholic liquors and required that all licensees selling
alcoholic liquors on Sunday pay an additional fee. (77 Del. Laws ¢ 72; HB 210).

6/5/12 6/5/12 Created a new license type known as a “Craft Distillery” which enabled entities to obtain
a license to distill spirits. (78 Del. Laws ¢ 251; SB 180).
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ALCOHOLIC BEVERAGE TAX

FILING PROCEDURES: Rules and regulations for the determination, collection and payment of alcohol
excise taxes are published and administered by the Delaware Division of Revenue. Manufacturers and
distributors of alcoholic liquor intended for sale in the State are required to hold alcohol licenses from the
Alcoholic Beverage Control Commission, as well as business licenses from the Division of Revenue. Taxes on
beverage alcohol are collected from the importing liquor wholesaler. In cases in which manufacturers
(brewpubs, microbreweries, and farm wineries) sell alcoholic beverages directly to consumers, the tax is paid
by the manufacturer. Licensed liquor wholesalers must file with the Division of Revenue certified statements of
wine and spirits purchases. Statements must be received by the Division on the third business day following the
fifteenth day and the third business day following the last calendar day of each month. Licensed wholesalers
must file with the Division of Revenue certified statements of beer purchases by the third business day
following the last calendar day of the month.

PAYMENT DATES: Tax payments must be made at the same time certified importation statements are filed
with the Division of Revenue.
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BANK FRANCHISE TAX

STATUTORY PROVISION: Title 5, Delaware Code, Chapter 11, Sections 1101-1115 provide statutory basis
for banks, trust companies, resulting branches in this state of out-of-state banks and federal savings banks not
headquartered in this state but maintaining branches in this State. Title 5, Delaware Code, Chapter 18, Sections
1801-1809 provide statutory basis for building and loan associations.

ADMINISTRATIVE AGENCY: The bank franchise tax is administered and collected by the Office of the
State Bank Commissioner, a division within the Department of the Secretary of State.

TAX CALCULATION: For banks and trust companies, the bank franchise tax calculation begins with net
operating income before taxes as reported on the Dec. 31 call report and includes an adjustment for securities
gains and losses and other appropriate adjustments. If an election is made to treat certain corporations as
subsidiary corporations for tax purposes, their income is also included. Reductions are allowed for: income
from an insurance division or subsidiary; net operating income before taxes from specific subsidiaries or out-
of-state branches that are taxable under Delaware law or the law of any other state, including shares tax; non-
United States branch offices; gross income from international banking transactions and facilities; interest
income from volunteer fire companies; and examination fees paid to the Office of the State Bank
Commissioner. This sum is then multiplied by 0.56 to arrive at taxable income.

For federal savings banks not headquartered in this State but maintaining branches in this state, taxable income
is equal to the net operating income of the branch or branches located in Delaware before taxes with
adjustments for securities gains and losses and other appropriate adjustments. A reduction is allowed for
interest income from volunteer fire companies.

Building and loan associations are taxed on net operating income before taxes, defined as total operating
income minus total operating expense. Reductions are allowed for net operating income before taxes from
specific subsidiaries or branches that are otherwise taxable under Delaware law or the law of any other state,
gross income from international banking facilities and transactions, interest income from volunteer fire
companies, and examination fees paid to the Office of the State Bank Commissioner. This sum is then
multiplied by 0.56 to arrive at taxable income.

The bank franchise tax is paid instead of State corporate income taxes, occupational taxes, and all other State
taxes except for real estate.

Banks have the option of using an “Alternative Franchise Tax”. The Alternative Franchise Tax has two parts:

1. A traditional income tax employing three-factor apportionment with a double-weighted receipts
factor. The tax’s regressive rates range from 7.0% on taxable income not in excess of $50
million to 0.5% on taxable income in excess of $1.3 billion.

2. A “Location Benefit Tax” based on net assets. The minimum tax is $1.6 million with additional
liability ranging from 0.012% on the value of net assets not in excess of $5.0 billion to 0.004%
on net assets in excess of $20 billion but not in excess of $90 billion. The maximum Location
Benefit Tax is $6.2 million.
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BANK FRANCHISE TAX

TAX RATES: The rate of tax upon taxable income is as calculated under the standard franchise tax:

The rate of tax on elective income tax base as calculated under the alternative franchise tax:

TAXABLE INCOME RANGE TAX RATE
Not greater than $20 million 8.7%
$20 million to $25 million 6.7%
$25 million to $30 million 4.7%
$30 million to $650 million 2.7%
Greater than $650 million 1.7%

TAXABLE INCOME RANGE TAX RATE
Not greater than $50 million 7.0%
$50 million to $100 million 5.0%
$100 million to $500 million 3.0%
$500 million to $1.3 billion 1.0%
Greater than $1.3 billion 0.5%

The rate of tax on the value of net assets as calculated under the location benefits tax:

VALUE OF ASSETS TAX RATE
Not greater than $5 billion $1.6 million + 0.012%
$5 billion to $20 billion 0.008%
$20 billion to $90 million 0.004%

TAX CREDITS: The bank franchise tax liability can be adjusted by tax credits. Tax credits available include:

Travelink tax credits calculated in accordance with Department of Transportation Travelink tax credit reporting
requirements;

An employee tax credit for certain new bank employees, provided the bank creates at least 200 new jobs for qualified
employees and invests at least $15,000 per new qualified employees; and

A Historic Preservation tax credit as administered by the Delaware State Historic Preservation Office; and

The New Economy Tax Credit designed to attract high paying, competitive jobs for new bank employees, provided
the bank creates at least 50 net new jobs which each must have an annual salary of at least $100,000 (adjusted for
inflation). Up to 40% of the withholding taxes collected and paid on behalf of new qualified employees during the
taxable year will be rebated. Higher credits are granted to banks that locate jobs in preferred geographic locations.
This Act was expanded effective 6/30/12 and provides that employers relocating at least 200 jobs with average salaries
of $70,000 or greater to Delaware will be entitled to a tax credit on the withholding paid on behalf of the relocated
employees. The size of the tax credit increases if more than 200 jobs are relocated and can reach as high as 40% if the
employer relocates 500 or more employees to Delaware; and

The Veterans’ Opportunity Credit shall be awarded to employers hiring qualified veterans. The credit shall equal 10%
of a qualified veteran wages, up to a maximum of $1,500. Employers may take the credit in the year the qualified
veteran is hired and the two subsequent tax years; and
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BANK FRANCHISE TAX

e The Business Finder’s Fee Tax Credit creates incentives for existing businesses to partner with the State in an effort to
create new employment opportunities for Delaware Citizens, and to stimulate the Delaware economy by expanding the
tax base. This tax program would award each Sponsor Firm and each New Business Firm with a $500 annual tax
credit per Delaware job created by the new business, with the tax credit available for three years.

TAX RECEIPTS

Bank Franchise Tax
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LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes

2/18/81 2/18/81 Adopted Financial Center Development Act which provided for: the acquisition of stock in
Delaware banks by out-of-state bank holding companies; the regulation of bank revolving
and closed-end credit; the taxation of Delaware banks' income from non-United States
branch offices; regressive rates of taxation on net income of banks in excess of $20
million; the elimination of interest ceilings; refunds of pre-computed interest by the
actuarial method; allowances by the Bank Commissioner for a reasonable time for savings
bank branch openings; direct or indirect loans to directors and executive officers of banks;
the deletion of previously repealed provisions regarding the collection, payment, and
dishonor of demand items, and the revocation of letters of credit; the amendment to Title
30 with respect to the taxation of affiliated finance companies (63 Del. Laws c 2).
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Approved Effective

Date

Date

BANK FRANCHISE TAX

Description of Changes

6/30/81 6/30/81 Allowed savings/building and loan associations 75 days after the end of their fiscal year to

6/6/83

7/13/83 7/13/83

712184

7/20/84 7/20/84

8/13/84 8/13/84

5/18/87

7/14/88 7/14/88

6/29/89 6/29/89

7/2/90

2/6/92

6/6/83

7/2/84

7/1/87

7/2/90

1/1/92

report net earnings for the previous taxable period and pay the proper amount of tax for
said period (63 Del. Laws ¢ 66).

Exempted international banking transactions and international banking facilities from
taxation (64 Del. Laws c 43; HB 127).

Computed taxable income by summing: net securities gains or losses before taxes; net
operating income before taxes from subsidiaries otherwise taxed under Delaware law; net
operating income before taxes as shown on the books of any non-United States branch
office (those established pursuant to Title 5, Delaware Code, §771, or federal law). If at
least 80% of the gross income constitutes income from international banking transactions
or from an international banking facility as set forth in Title 5, Delaware Code, §101.
This sum is multiplied by 0.56 to arrive at net taxable income. Amended rules on
collections and rates (64 Del. Laws ¢ 160; HB 1 for HB 350).

Excluded interest income from obligations of volunteer fire companies in taxable income
(64 Del. Laws c 328; SB 365).

Exempted subsidiaries of banks that are subject to taxation by other states, thereby
avoiding double taxation (64 Del. Laws ¢ 442; SB 500).

Allowed any non-bank subsidiary of a Delaware bank to elect to be taxed in accordance
with the provisions of Chapter 19 of Title 30 (Corporation Income Tax). If this election is
made, the subsidiary is not considered a "“subsidiary corporation” for purposes of bank
taxation. Such election is not be available to any corporation described in Title 30,
Delaware Code, Section 1902(b)(8).

Allowed any corporation which is owned 80% by a bank holding company, and which
directly owns all the stock of a Delaware bank, to elect to be treated as a "subsidiary
corporation” of a bank. To qualify for this election, the electing corporation and its
affiliates must employ at least 200 persons in Delaware by the end of the taxable year
following the year in which the election is made (64 Del. Laws ¢ 461; HB 724).

Provided for quarterly estimated tax returns and payment for taxpayers whose annual tax
liability exceeds $10,000 (66 Del. Laws c 23; HB 117).

Changed due dates for estimated payments and established March 1 the due date for final
payments (66 Del. Laws c 378; HB 634).

Changed tentative return filing date to March 1 of the current income year (67 Del. Laws
c 55; SB 216).

Changed the percentage of estimated final liability due with tentative tax returns from 25%
on 6/1, 9/1, and 12/1; to 40%, 20%, and 20%, respectively (67 Del. Laws, ¢ 279; HB
773).

Established temporary new employment and health care credits for firms that qualify in
1992 or 1993 (68 Del. Laws c 202; HB 415).
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Approved Effective

Date

712192

4/12/95

6/28/95

7/11/96

4/23/97

5/14/97

7123197

4/9/99

Date

1/1/93

4/12/95

9/29/95

1/1/97

4/23/97

9/29/97

1/1/98

1/1/99

BANK FRANCHISE TAX

Description of Changes

Changed the bank franchise tax base for savings/building and loan associations to taxable
income (previously a net earnings basis). Replaced the single 8.7% rate on
savings/building and loan associations with a regressive rate structure (8.7% on amounts
under $20 million to 2.7% on amounts over $30 million). Established a deduction for
certain operating income from any subsidiary or foreign branch otherwise subject to
income tax and established within the U.S. pursuant to Title 30, Delaware Code Section
771. Imposed he bank franchise tax on federal savings banks not headquartered in
Delaware, but maintaining branches in the state. Exempted net earnings derived from
banks acting as insurers pursuant to, Title 5, Delaware Code, §761(a) (14); or Title 18,
Delaware Code. Increased penalty on underpayment of estimated tax from 1% to 1.5%
per month (68 Del. Laws ¢ 303; SB 382).

Clarified that the income from all of the permissible activities of an Edge Act corporation,
or from a so-called "agreement corporation” and its subsidiaries, are to be deducted in
computing “taxable income” under the Delaware Bank franchise tax; it also clarified that
certain limited-purpose Edge Act corporations and their subsidiaries (investment Edge)
which satisfy the exemption requirements for an investment holding company under Title
30 may elect to be taxed under Chapter 19 of Title 30, rather than the bank franchise tax
(70 Del. Laws c 16; SB 71).

Provided for the taxation of out-of-state banks with branches in Delaware as if those
branches constituted separate Delaware banks; and for the taxation of foreign bank limited
purpose branches. Required filing of estimated tax returns by banking organizations and
federal savings banks not headquartered in Delaware but maintaining branches in
Delaware. Made franchise taxes on these banking organizations subject to the same
periods of limitation for claims for assessment, credit, or refunds as those in Title 30,
Delaware Code, 8531 and §539 (70 Del. Laws ¢ 112; SB 207).

Created a $400 tax credit for each new bank employees provided the bank creates at least
50 new jobs for "qualified employees" and invests at least $15,000 per new "qualified
employee.” Created a new bank franchise tax bracket of 1.7% on taxable income above
$650 million (70 Del. Laws c 486; SB 483).

Provided for: deduction for net operating income before taxes derived from business
activity subject to shares tax under the laws of another state; $25 per day late filing
penalty for failure to file an estimated or final franchise tax report; 0.05% per day penalty
on late payments and underpayment of estimated tax (71 Del. Laws c 19; SB 44).

Provided for a state-chartered savings bank; reduced fees for new branches of all state-
chartered banks, and for bank mergers or conversions; reduced the required number of
incorporators for new state-chartered banks from 15 to 3 (71 Del. Laws ¢ 19; SB 67).

Removed the “safe harbor” (which allows banks to make estimated tax payments equal to
the previous year’s tax liability) for those banks with taxable income of $200,000 or more
in any of the three proceeding years. (71 Del. Laws ¢ 217; HB 257).

Reestablished the safe harbor allowing banks to make estimate tax payments equal to the
previous year’s tax liability. Clarified that tax returns filed with State Bank Commissioner
are subject to the same confidentiality standards as tax returns filed with the Department
of Finance. Amended several provisions to achieve conformity with other laws and
industry developments (72 Del. Laws c 15; SB 57).
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Approved Effective

Date

4/9/99

5/18/99

7/20/99

7/23/99

6/20/00

7/18/00

2/2/01

4/17/01

7/12/05

6/30/06

1/24/06

6/30/07

6/3/08

Date

4/9/99

5/18/99

7120799

7123199

6/20/00

1/1/00

1/1/01

4/17/01

7/12/05

6/30/06

1/1/07

6/30/07

1/1/09

BANK FRANCHISE TAX

Description of Changes

Clarified the confidentiality of bank returns and that the Bank Commissioner has the
authority to abate franchise tax assessments under limited circumstances and enter into
closing agreements to resolve bank franchise tax issues. Adds §1113 -81115 and 81807-
§1809 (72 Del. Laws c 15; SB 57).

Enabled foreign banks to select Delaware as their "home state” under the federal
International Banking Act of 1978, which permits the establishment of branches in the
State that may engage in a general banking business. (72 Del. Laws ¢ 35; HB 156).

Amended Travelink program by: adding Welfare-to-Work provisions, updating eligibility
requirements, and establishing a $100,000 annual tax credit cap (72 Del. Laws c 188; HB
292).

Required a separate finance charge by an automobile dealer before a retail transaction is
subject to regulation by the State Bank Commissioner (72 Del. Laws c¢ 218; HB 163 with
HA 1).

Extended the employment tax credit program for an additional five years through tax year
2006 (72 Del. Laws c 331; HB 550).

Extended the “Blue Collar Jobs” credit program for an additional five years (72 Del.
Laws c 442; SB 304).

Established Historic Preservation Credit, which provides a 20% credit for qualified
rehabilitation expenditures on properties that qualify for the federal credit, and 30% for
those properties that do not qualify for the federal credit. These amounts are increased to
30% and 40% for certain low-income housing projects. Credits granted may not exceed
$3 million in any one fiscal year. (73 Del Laws c 06; HB1 as amended by SAL).

Clarified that the Commissioner is authorized to share information on back franchise tax
returns with other tax authorities on a reciprocal basis (73 Del Laws ¢ 24; HB 130).

Increased the annual allocation for Historic Preservation Credits from $3 million to $5
million (75 Del. Laws ¢ 152; HB 228).

Extended the employment tax credit program for an additional five years, through 2011
(75 Del. Laws ¢ 335; SB 343).

Permitted certain banking organizations and trust companies to elect into an alternative
bank franchise system consisting of a three-factor apportioned income tax and a location
benefit tax (75 Del. Laws c 223; SB 249).

Extended the Blue Collar Jobs Credit program through June 20, 2009, and implemented
the New Economy Jobs Credit Program (76 Del. Laws ¢ 78; SB 149).

Provided that subsidiaries of banking organizations may not elect to be taxed as asset
management companies under Title 30 (76 Del. Laws ¢ 234; SB 213).
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Approved Effective

Date

Date

BANK FRANCHISE TAX

Description of Changes

6/16/10 10/1/10 Created a tax credit program that would award each Sponsor Firm and each New Business

7/19/10

7/1/11

7/1/11

7/31/12

8/13/12 6/30/12

1/30/13

6/5/14

7/1/14

7/1/10

1/1/12

1/1/12

1/1/12

1/1/13

6/5/14

1/1/14

Firm with a $500 annual tax credit per Delaware job created by the new business, with the
tax credit available for three years. The program requires that the new business be brought
to Delaware as a result of the efforts of the sponsor, and would specifically exclude those
business, such as real estate agents, banks and commercial landlords, that already have an
incentive to bring out-of-state business to Delaware. (77 Del. Laws ¢ 300; HB 380).

Provided for a 10-year extension to the Historic Preservation Tax Credit Act which was
scheduled to expire in June 2010. (77 Del. Laws ¢ 413; SB 209).

Created a 10-year tax credit for banking organizations and trust companies that add 200 or
more jobs after 2011. (78 Del. Laws ¢ 72; SB 91).

Increased the incentive for major financial institutions to locate their charters and
operations in Delaware by lowering the location benefit tax paid by banks that elect into
the alternative franchise tax. (78 Del. Laws ¢ 72; SB 92).

Established the Veterans’ Opportunity Credit, which shall be awarded to employers hiring
qualified veterans. The credit shall equal 10% of a qualified veteran’s wages, up to a
maximum of $1,500. Employers may take the credit in the year the qualified veteran is
hired and the subsequent two tax years. (78 Del. Laws ¢ 381; HB 275 w/SA 2).

Expanded the New Economy Jobs Program by creating another means by which
employers relocating jobs to Delaware may qualify for the tax credit. Under this Act,
employers that relocate at least 200 jobs with average salaries of $70,000 or greater to
Delaware will be entitled to a tax credit equal to 25% of the withholding paid by the
employer on behalf of the relocated employees. If employers relocate more than 200 jobs,
the size of the tax credit increases and can reach 40% if the employer relocates 500 or
more employees. The Act also maintains incentives for relocating jobs into municipalities,
targeted growth areas and counties, and on to redeveloped brownfields. Altogether, the
maximum tax credit can reach 65% of the withholding paid on behalf of the relocated
employees. (78 Del. Laws ¢ 396; SB 271).

Removed obsolete provisions related to the imputed capital addback for a banking
organization that is a resulting branch in this State of an out-of-state bank. Resulting
branch imputed capital addback shall not apply to tax years beginning after December 31,
2012. (79 Del. Laws c 3; SB1).

Designated $1,500,000 in annual Historic Preservation Credit funds as reserved for
projects in Downtown Development Districts. (79 Del. Laws ¢ 240; SB 191).

Extended the 10 year tax credit available to bank franchise taxpayers that create 200 or
more jobs by extending the sunset of the tax credit from January 1, 2022 to January 1,
2032 and providing for a rolling base year for measuring employment growth. (79 Del.
Laws c 291; HB 414).

FILING PROCEDURES: A bank, trust company, resulting branches in this State of out-of-state bank, and

federal savings banks not headquartered in Delaware but maintaining branches in Delaware whose franchise tax
liability for the current tax year is estimated to exceed $10,000 must file an Estimated Franchise Tax Report by

March 1.

Estimated tax installments are required of taxpayers with an annual tax liability more than $10,000. The filing
of estimated tax liability is due and payable in installments as follows: 40% on June 1; 20% on September 1;
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and 20% on Decemberl.

The December 31 call report and the Final Franchise Tax Report are due by January 30 of the succeeding year.
The final franchise tax balance must be paid by March 1.

Payment of franchise taxes on the income of building and loan associations must accompany the report of net
earnings, which is due within 75 days of the end of the association's fiscal year.

PENALTIES AND INTEREST: Late payment penalties are calculated at 0.05% per day that taxes remain
unpaid from the original due date.

Additional taxes for underpayment of estimated tax are assessed at 0.05% per day on the amount of
underpayment for the period of underpayment.

A $25 per day late filing penalty is assessed for each day the taxpayer fails to file an estimated or final
franchise tax report.
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STATUTORY PROVISION: Title 30, Delaware Code, Chapters 20-29, and 43.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance,

administers and collects the business and occupational license and gross receipts tax.

Division of Revenue

GENERAL LIABILITY: Delaware imposes a tax on the gross receipts of most businesses. Business and

occupational license tax rates range from 0.0945% to 1.9914%, depending upon the category of business
activity. Unless specified otherwise by statute, the term "gross receipts" comprises the total receipts of a
business; no deductions for the cost of goods or property sold, labor costs, interest expense, discount paid,
delivery costs, state or federal taxes, or any other expenses are allowed. In instances where a taxpayer derives
income from more than one type of activity, separate licenses and gross receipts taxes are required for each

activity.

TAX RATES (In effect 1/1/2014):

establishment

TITLE 30, TAX TYPE ANNUAL FEE TAX RATE EXCLUSION
DELAWARE
CODE; SECTION:
2703 Automobile $75 for each place of 0.0945% $1,250,000/
Manufacturer business month
2702 Clean Energy $75 for each place of 0.0945% $1,250,000/
Technology Device business month
Manufacturer
2502 Contractors $75 0.6472% $100,000/month
2907 Farm Machinery $75 for each place of 0.0996% $100,000/month
Retailers business
2903 Food Processors $75 for each place of 0.1991% $100,000/month
business
2301(b) & (d) General Services $75 + $25 for each extra 0.3983% $100,000/month
establishment
2904 Commercial Feed $75 for each place of 0.0996% $100,000/month
Dealers business
4305 Lessors $75 + $25 for each extra 0.2987% $300,000/
establishment quarter
4302 Lessees N/A 1.9914% None
4305 Motor Vehicle Lessors $75 + $25 for each extra 0.2987% $300,000/
establishment quarter
4302 Motor Vehicle Lessees N/A 1.9914% None
2702 Manufacturers $75 for each place of 0.1260% $1,250,000/
business month
2301(a) & (d) Occupations $75 + $25 for each extra 0.3983% $100,000/month
establishment
2906 Restaurant Retailers $75 + $25 for each extra 0.6472% $100,000/month
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TITLE 30, TAX TYPE ANNUAL FEE TAX RATE EXCLUSION
DELAWARE
CODE; SECTION:
2908 Grocery Supermarket | $75+ $15 retail crime unit 0.3267% $100,000/month
Retailers fee + $25 for each extra
establishment
2905 Retailers $75 + $15 retail crime unit 0.7468% $100,000/month
fee + $25 for each extra
establishment
2910 Tire Retailers None. $2 per tire None
2905 (f) —(g) & 6 Transient Retailers $75 + 315 retail crime unit 0.7468% $100,000/month
Del. Code, Chapter (defined under 6 Del. fee + $25 for each extra
47 Code, Chap 47) establishment
2905(f)-(9) Transient Retailers @ $25 0.7468% $3,000
(defined under Title
30)
2905 (i) Transient Nursery $75 for each location the 0.7468% $3,000
Retailers@ applicant seeks to do
business + $15 retail crime
unit fee
2902 (b)-(c)(2) Wholesalers $75 for each place of 0.3983% $100,000/month
business
2902 (b)-(c)(4) and 7 | Petroleum Wholesalers $75 for each place of 1.5472%® $100,000/month
Del. Code, § 9114 business
2905 (a)-(b), (h) Petroleum Retailers $75 + 315 retail crime unit 1.6468% @G $100,000/month
fee + $25 for each extra
establishment

@6

(GRS

The maximum length of license is 10 days.
The maximum length of license is 30 days.

Composite rate includes the General Fund tax of 0.3983%, Hazardous Substance tax of 0.9% and the Petroleum Surtax of
0.2489% (Effective July 1, 2007, the imposition of the Hazardous Substance tax is limited to the first transaction that is taxable
under the general wholesale tax)

(a) Composite rate includes the General Fund tax of 0.7468%, Hazardous Substance tax of 0.9%.
Tax applies only in the event the petroleum product was not taxed at the wholesale level.
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TAX RECEIPTS

Business and Occupational License and Gross Receipts Tax
(Net of Special Fund Transfers)

233.4
230 $,3A?’\$226.3 $226.5 $223.4
—S—A—

210 | $201 /

190 $176.6 $179.3

5150 | N

S 130 $142.1  $139.1 $137.4

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Fiscal Year

—— Receipts —— Receipts Adjusted for Inflation (FY 2005 Dollars)

TAX BASE: Business and occupational licenses and gross receipts taxes are categorized as follows:

Contractor: Firms in the business of furnishing labor--or both labor and materials--as part of the following
services: construction, alteration, repair, disassembly, or demolition of buildings, roads, bridges, viaducts,
sewers, water and gas mains, or any other type of structure. This includes firms that improve, alter, or develop
any real property.

Each resident and/or nonresident contractor is required to pay tax on the gross receipts from any services
and/or material supplied in connection with any real property located in Delaware. Total taxable gross receipts
may be reduced by the amount of payments made to licensed subcontractors. To qualify for a deduction, the
contractor must complete Form 1280 and attach it to each monthly return. For purposes of this tax, all branches
or entities comprising an enterprise with common ownership or common direction and control are considered
one business, which is entitled to a single $100,000 monthly exclusion. For tax periods beginning after
12/31/2013, contractor gross receipts are taxed at the rate of 0.6472%.

Retailer: Any person engaged as the owner or agent in the business of selling or exchanging goods for cash or
barter or any other consideration on the assumption that the purchaser of such goods has acquired the goods for
ultimate consumption and not resale. This definition includes automatic merchandising machine operators,
regardless of the product dispensed or vended; retail plant nurserymen and florists; hucksters; peddlers; trading
stamp redemption stores; catalog stores; and branch stores.

Gross receipts include total consideration received by a retailer for all goods sold or services rendered within
the State. Gross receipts do not include the amount of tobacco product or motor fuel taxes paid or payable to
the State. The first $100,000 of a retailer's monthly gross receipts is not subject to tax. All branches or entities
comprising an enterprise with common ownership, or common direction and control, are considered one
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business and entitled to a single monthly exclusion. Retailers of petroleum products are not required to pay a
tax on retail sales of petroleum products as long as the appropriate wholesale-level tax has been paid. For tax
periods beginning after 12/31/2013, retailer gross receipts are taxed at the rate of 0.7468%.

Farm Machinery Retailer: Any person engaged in the business of selling farm machinery, supplies, or
materials that are to be directly consumed or used by the purchaser in the conduct of any business. Every farm
machinery retailer owes gross receipts tax on the total gross receipts attributable to all goods sold within the
State. An exclusion of $100,000 is allowed against gross receipts for each month. For tax periods beginning
after 12/31/2013, farm machinery retailer gross receipts are taxed at the rate of 0.0996%.

Restaurant Retailer: Any person who operates a restaurant, snack bar, soda fountain, take-out food service,
catering service, private eating or drinking club, or other eating establishment must pay gross receipts tax on
monthly receipts exceeding $100,000. For tax periods beginning after 12/31/2013, restaurant retailers are taxed
at the rate of 0.6472%.

Tire Retailer: In addition to the retailer license requirements, any person in this state who engages in the retail
sale of tires must also obtain a tire retailer’s license at no additional cost. Tire retailers shall pay a $2 fee for
every tire sold.

Transient Retailer: As defined in Title 6, Delaware Code, Chapter 47, retailers who transact business in
Delaware from any temporary structure or motor vehicle for less than four (4) months must obtain a transient
retailer's license. Such retailers pay the same license fees and tax rate, and receive the same monthly exclusion
as year-round retailers. The license fee is $75 and $25 for each separate location. For tax periods beginning
after 12/31/2013, the monthly exclusion is $100,000, and the tax rate is 0.7468%.

A transient retailer must register with the Division of Revenue, describing its merchandise to be sold and the
name and address of its registered agent within Delaware. Additionally, transient retailers must obtain a bond
of $1,000.

Retailers falling within the exemption categories enumerated in Title 6, Delaware Code, Chapter 47, but who

wish to conduct business for ten days or less during any year and who do not intend to become a permanent
retailer are not treated like year-round retailers. In such cases, the transient retailer license fee is $25. These
transient retailers pay tax at a rate of 0.7468% on all receipts received in excess of $3,000.

Grocery Retailer: Retailers with more than 6,000 square feet of retail floor space, more than 12,000 individual
food stock items, and which derive more than 90% percent of their total gross receipts from the sale of food
items that are not immediately consumable, are subject to reduced tax rates on a portion of their gross receipts.
As with other retailers, the first $100,000 in monthly gross receipts is excluded from tax. For tax periods
beginning after 12/31/2013, the rate is 0.3267%.

Wholesaler: Any owner or agent in the business of selling to, or exchanging with, another person goods for
cash, barter, or any consideration for the purpose of resale by the person who acquires the goods sold or
exchanged. The definition of "goods" includes (without limitation) goods sold or exchanged through outlets and
warehouses of persons whose principal place of business is located inside or outside this State. Every
wholesaler must pay the gross receipts tax based on the total consideration received for sales of tangible
personal property physically delivered within the state to the purchaser or his agent.® Not included are receipts
from sales of goods delivered by United States mail, or common or contract carrier to a place outside the State.
Tobacco product and motor fuel taxes paid or payable to the State are excluded as well. (Wholesale sales of
petroleum products fall under a separate tax category, described below.) In computing the taxes due on such
gross receipts, an exclusion of $100,000 is allowed each month. All branches or entities under common
ownership, or common direction and control, are considered one business for tax purposes, entitling them to a
single monthly exclusion. For tax periods beginning after 12/31/2013, monthly receipts in excess of the
exclusion are taxed at the rate of 0.3983%.

! Sales to the State or the federal government are considered wholesale sales.
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Food Processor: All firms engaged in the processing of food or foodstuffs that are to be resold by the person
acquiring the product. This definition includes each firm engaged in baking, poultry processing, or canning.
Every food processor shall pay a gross receipts tax on the total gross receipts attributable to all goods sold
within the state. In computing the taxable gross receipts for each month, an exclusion of $80,000 is allowed.
For tax periods beginning after 12/31/2013, Amounts in excess of this deduction are taxed at a rate of
0.1991%.

Petroleum Products: Any person engaged in the business of buying and selling petroleum products. For
purposes of the gross receipts tax, "petroleum product" means crude oil, or any portion thereof that is liquid at
70 degrees Fahrenheit and standard atmospheric pressures, including motor fuel, gasohol, other blended fuels,
diesel fuel, aviation fuel, jet fuel, heating oil, motor oil, and other petroleum based lubricants.

The tax consists of three components. (All rates provided below are for tax periods beginning after
12/31/2013.) First, sales of petroleum products are subject to the rate generally applied to other businesses:
0.3983% for wholesalers and 0.7468% for retailers. Second, wholesale sales of petroleum products are subject
to an additional tax of 0.2489%. Lastly, a 0.90% Hazardous Substance tax is imposed. The Hazardous
Substance tax is scheduled to sunset on December 31, 2021. When imposed on the wholesaler, the Hazardous
Substance tax may be passed along to the buyer as a separate line item on the invoice. Effective July 1, 2007,
the imposition of the Hazardous Substance tax is limited to the first transaction that is taxable under the general
wholesale tax.

Generally speaking, retail sales of petroleum products are taxable only if no tax has been paid at the wholesale

level. Retail sales of home heating oil are not taxed under any circumstance. Petroleum wholesalers are entitled
to a $100,000 monthly exclusion. Retailers receive a monthly exclusion of $100,000.

The following table summarizes the tax treatment of petroleum products:

PRODUCT PRODUCT SOLD TO A PRODUCT SOLD TO ULTIMATE
WHOLESALER OR RETAILER CONSUMER
Products not used for heating ambient | Component Component
space -- e.g., gasoline, motor oil, jet | General 0.3983% | General 0.7468%
fuel, lubricants, etc. Additional 0.2489% | Hazardous Substance 0.9000%
(Note: Crude oil is not subject to the | Hazardous Substance* 0.9000% Total 1.6468%
Hazardous Substance Tax.) Total 1.5472%

Applies only if tax not paid at wholesale level.
* App“es to first transaction On|y. (Rates (Rates in effect beglnnlng after 12/31/2013)
in effect beginning after 12/31/2013.)

Products used to heat ambient space - | Component Not Taxable
- e.¢., home heating oil General 0.3983%
Additional 0.2489%
Hazardous Substance* 0.9000%
Total 1.5472%

* Applies to first transaction only. (Rates
in effect beginning after 12/31/2013.)
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Commercial Feed Dealers: Any person engaged in the business of buying, selling, or shipping commercial
feeds. Every commercial feed dealer must pay a gross receipts tax of 0.0996% for tax periods beginning after
12/31/2013 on the total gross receipts attributable to all goods sold within the State. In computing the taxable
gross receipts for each month, an exclusion of $100,000 is allowed.

Manufacturers: Any firm or person engaged in the business of manufacturing products in whole or in part
within Delaware. "Manufacturing” includes any processing, working, development, alteration, conditioning, or
reconditioning of raw materials or products into products of a different character, either finished or unfinished.
The term "product” includes goods, materials, wares, merchandise, machinery, vehicles, solids, liquids, or
gases which are produced as a part of a manufacturing process. With the exception of automobile
manufacturers and clean energy technology device manufacturers, which are taxed at 0.0945%, the
manufacturer's gross receipts tax rate is 0.1260%. (both rates are for tax periods beginning after 12/31/2013).
The tax is based on the total gross receipts multiplied by the percentage of manufacturing costs in Delaware to
the total costs of manufacturing. In computing the tax due on such gross receipts, total gross receipts are
reduced by a monthly exclusion of $1,250,000. For purposes of this tax, all branches or entities comprising an
enterprise with common ownership or common direction and control are considered one business, and are
entitled to a single monthly exclusion. Manufacturers are also subject to licensing as wholesalers or retailers
and to the respective gross receipts tax.

Lessee/Lessor: A lessor of tangible personal property is a person who grants to a lessee the right to use
property for a specified period. The lessor's gross receipts tax is based on the rental payments received under
the lease. The lessee's gross receipts tax is imposed on the use of the tangible personal property within the
State. The lessor is required to collect and remit the taxes imposed on both parties.

Lessor: Lessors may take an exclusion of $300,000 against their gross receipts from leases for each quarter.
Gross receipts in excess of the quarterly exclusion are taxed at the rate of 0.2987% for tax periods beginning
after 12/31/2013.

Lessee: For tax periods beginning after 12/31/2013, lessees pay a 1.9914% tax rate on the value of rental
payments they make to a lessor.

Motor Vehicle Lessee/Lessor: A lessor of a motor vehicle is a person who grants a lessee the right to use the
motor vehicle for a specified period. The lessor's gross receipts tax is based on the rental payments received
under the lease. The lessee's gross receipts tax is imposed on the use of the motor vehicle within the State. The
lessor is required to collect and remit the taxes imposed on both parties.

Motor Vehicle Lessor: Lessors are entitled to an exclusion of $300,000 against their gross receipts from lease
for each quarter. Gross receipts in excess of than the quarterly exclusion are taxed at the rate of 0.2987% for
tax periods beginning after 12/31/2013.

Motor Vehicle Lessee: For tax periods from 1/1/2012 to 12/31/13, lessees pay a 1.9914% tax rate on the
value of rental payments they make to a lessor.

Occupational, Professional and General Service: Twenty-five occupations and any business engaged in what
is commonly referred to as a service industry must obtain an annual business license. All holders of
professional, occupational, and service licenses will pay tax at the rate of 0.3983% for tax periods beginning
after 12/31/2013 on taxable gross receipts. Taxable gross receipts include total consideration received by a
licensee for goods sold, services rendered or other income producing transaction within the state, less an
exclusion of $100,000 per month.

82



BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Certain occupations are exempt from the tax, although an annual license is still required. The following
occupations are not required to pay gross receipts taxes:

e Circus Exhibitor e Drayperson (or Mover)*

e  Sales Representative e Finance or Small Loan Agency
e  Showperson e  Tourist Home**

e Taxicab or Bus Operator e Hotel**

e Transportation Agent e Motel**

e Outdoor Musical Festival Promoter e Non-Resident Junk Dealer

e Travel Agency e Trailer Park

* Intrastate receipts are taxable; interstate receipts are exempt
** Subject to the Public Accommodations Tax

For the occupations listed below, taxable gross receipts are based on commissions and fees earned:

e  Advertising Agency e Manufacturer's Agent or Representative
e  Auctioneer e Mercantile Agency or Collection Agency
e Broker e Real Estate Broker

LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes

3/27/75  4/1/75 Set the annual license fee for most businesses at $50. Changed the retailer tax base to
aggregate gross receipts from the purchase price of goods bought for sale. Required
contractors, retailers, manufacturers, etc. to pay tax on monthly basis instead of
quarterly. Changed the monthly exclusion for retailers to $10,000/month, from $20,000
per quarter. Gave restaurateurs a $5,000 monthly exemption in place of $50,000 annual
exclusion. Subjected services to gross receipts tax (60 Del. Laws ¢ 24; HB 222).

716/77 7/6/77 Raised license taxes in 9 categories. Increased the occupational license fee on gross
receipts to 0.4%, from 0.3% (61 Del. Laws ¢ 117; HB 590).

8/12/77  7/6/77 Increased the license tax for retailers to 0.75% from 0.55% (technical correction for
oversight in HB 590) (61 Del. Laws c 184; HB 594).

6/6/78 6/6/78 Reduced the gross receipts tax rates wholesalers and retailers for persons who are 65
years of age or older and whose annual gross receipts are less than $5,000: the fee is
25% of the usual license fee payment (61 Del. Laws 312; HB 811).

7/114/79  7/14/79 Established a sliding-scale license fee reduction for manufacturers and wholesalers who
build or expand a facility by at least 25 employees and $1.0 million. License fees are
reduced by 90% in the first year and 5% in the tenth (62 Del. Laws c¢ 155; HB 402).

4/27/81  4/27/81 Excluded from gross receipts tax the amounts derived from interstate transport
operations; intrastate transactions remain subject to tax (63 Del. Laws ¢ 12; HB 92).

2/18/81  5/1/81 Provided for the licensure and taxation of affiliated finance companies (63 Del. Laws ¢ 2;
HB 28).
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Approved Effective

Date

6/29/82

10/15/82

7117184

8/13/84

7/3/85

7/12/85

7/12/85

7112185

7112185
712186

712186

712186

7/2/86

7/3/86
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Date

7/1/82

1/1/83

1/1/85

1/1/85

4/30/85

7/1/85

7/1/85

1/1/85

7/1/85
1/1/87

1/1/87

1/1/87

1/1/87

1/1/87

Description of Changes

Reduced to 50% of tax liability the maximum penalty for late filing of license tax returns.
Imposed a negligence penalty of 10% of the amount of deficiency and a fraud penalty of
100% where any part of the deficiency is due to fraud. If imposed, the fraud penalty
supplants the late filing and negligence penalties (63 Del. Laws ¢ 297, 298; HB 638,
639, respectively).

Allowed quarterly rather than monthly filing if taxable gross receipts are less than $2,000
month. Required only annual filing for occupational licensees whose quarterly taxable
receipts are less than $6,000 (63 Del. Laws ¢ 314; HB 760).

Applied a "destination" test in determining whether sales of tangible personal property
are to be included in taxable gross receipts. Taxable gross receipts to include amounts
received from sales of tangible personal property physically delivered in Delaware (64
Del. Laws c 374; HB 686).

Created new gross receipts tax credits for qualified businesses locating or expanding in
"targeted" low-income areas. Offered an exemption from gross receipts tax for 5 years
and sliding-scale reductions for the succeeding 10 years (64 Del. Laws c 460; HB 698).

Changed the gross receipts tax definition for harness racing operators to "commissions,"
from "total contributions™ (65 Del. Laws c 121; HB 269).

Eliminated the exemption of local manufacturers from the wholesalers' tax. Reduced the
manufacturers' rate to 0.3% from 0.4%, and allowed a monthly exclusion of $500,000.
Allowed a $10,000 monthly exclusion in the computation of the wholesaler's tax (65 Del.
Laws ¢ 184; HB 373).

Provided a limited tax exemption for products that a manufacturer uses or consumes in
the production, or which are integral parts of the manufacturer's ultimate product (65
Del. Laws c 169; HB 307).

Exempted Foreign Sales Corporations from gross receipts tax (65 Del. Laws ¢ 155; SB
162).

Exempted export trading companies from license tax. (65 Del. Laws ¢ 160; SB 238).

Decreased the manufacturer's gross receipts tax rate to 0.25%, from 0.3% (65 Del. Laws
c 388; SB 458).

Removed federal excise taxes on gasoline and special fuel from the definition of gross
receipts for retailers and wholesalers (65 Del. Laws ¢ 389; SB 469).

Increased the monthly exclusions for retailers to $25,000, from $10,000; and for
restaurant retailers to $25,000, from $5,000 (65 Del. Laws ¢ 390; SB 576).

Created a $6,000 monthly exclusion ($18,000 per quarter) for business and occupational
licensees, contractors, food processors, commercial feed dealers, and farm machinery
retailers, and personal property lessors (65 Del. Laws ¢ 392; HB 559).

Increased filing thresholds, allowing taxpayers to file quarterly or annually rather than
monthly or quarterly. Increased threshold amounts as follows: withholding to $600, from
$200; occupational to $15,000, from $6,000; contractors to $7,500, from $2,000;
manufacturers to $7,500, from $2,000; retailers to $7,500, from $2,000; wholesalers to
$7,500, from $2,000 (65 Del. Laws ¢ 402; SB 457).
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Approved Effective

Date

7/3/86

7/8/86

7/2/86

7/3/86

7/8187

7/8187

7/9/87

6/15/88

7/14/88

6/27/89

7/1/89

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date

1/1/87

1/1/87

7/8/86

1/1/87

1/1/87

718187

718187

719187

6/15/88

1/1/89

6/27/89

7/1/89

Description of Changes

Eliminated gross receipts tax on sales of grain, if the grain is purchased from a Delaware
farmer (65 Del. Laws ¢ 406; SB 488).

Increased the bonding requirements for non-resident contractors to 6% of the contract
amount and required registration with the Department of Labor and Industrial Accident
Board prior to the issuance of a license. Eliminated the requirement for a contractor to
obtain a separate business license for each construction site (65 Del. Laws c 476; HB
558).

Required taxation of mail order distributors as if they were wholesalers rather than as
retailers as long as they do not operate a retail outlet in Delaware (65 Del. Laws c 478;
HB 617).

Required certain transient retailers to obtain a bond of up to $1,000 and to register its
Delaware resident agent and a description of the goods it intends to sell (65 Del. Laws c
391; HB 427).

Excluded sales of goods to be included in a product subsequently to be manufactured in
Delaware from the manufacturer's gross receipts tax (65 Del. Laws ¢ 481; HB 644).

Granted authority to the taxpayer and the Division of Revenue to extend statutes of
limitation by mutual agreement (66 Del. Laws ¢ 103; HB 267).

Eliminated news carriers under age 18 from the definition of retailer (66 Del. Laws c
104; HB 268).

Extended the definition of manufacturer to firms that offer manufacturing services on
components to be included in the product of another manufacturer (66 Del. Laws ¢ 149;
SB 207).

Clarified the exemption of REMIC's from license and gross receipts taxes (66 Del. Laws
c 267; HB 465).

Increased exclusions from the gross receipts tax as follows: professional and occupational
(including general service) licensees to $45,000 per quarter; contractors to $12,000 per
month; retailers and restaurant retailers to $35,000 per month; food processors to
$13,000 per month; farm machinery retailers to $13,000 per month; lessors of personal
property to $39,000 per quarter; wholesalers to $20,000 per month; and manufacturers to
$600,000 per month. Changed occupational and service gross receipts tax payments to
monthly (previously quarterly) for firms with taxable gross receipts in excess of $30,000
(66 Del. Laws c 381; HB 691).

Allowed the Director of Revenue to waive the bonding requirement for non-resident
contractors in whole or in part or to accept cash bonds in any amount; and to accept bank
letters of credit in lieu of surety bonds. Liberalized the definition of "resident
contractor.” Allowed prorating of initial license fees for certain businesses. Required
security businesses to be licensed annually. Created criminal penalties for non-disclosure
of vending machine locations. Reduced record retention requirements for personal
property lessors to three years from six years (67 Del. Laws c 40; SB 55).

Allowed for revocation of business licenses for businesses with tax, penalty, and interest

delinquencies exceeding $2,500 and 180 days. Made responsible persons liable for
license tax penalties (67 Del. Laws ¢ 40; SB 55).
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Approved Effective

Date

7117189

7/2/90

7/2/90

7/5/90

712190

6/29/90

2/8/91

7/1/91

7/11/91

7117191

8/1/91

2/6/92

7116/92

7/6/93

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date
7/17/89
1/1/90

712190

1/1/91

1/1/91

9/1/90

1/1/91

7/1/91

7/11/91

7/17/91

1/1/92

1/1/92

7/16/92

7/6/93

Description of Changes

Extended "Blue Collar" credits to January 1, 1991 (67 Del. Laws ¢ 120; SB 294).

Raised the annual license fee for transient retailers to $75 per year for the first site and
$25 for each additional site (67 Del. Laws; HB 728).

Exempted crabbers from having to obtain a wholesaler's license and removed the
proceeds of crabbing from the definition of wholesale gross receipts (67 Del. Laws c
287; SB 396).

Eliminated the retail tax on most sales of petroleum products. Increased the wholesale tax
on such products to 1.25%, and dedicated 0.6% to the Hazardous Substances Cleanup
Fund (67 Del. Laws c and 290; HB 708 and 710).

Exempted from license taxes any business trusts that qualify as investment companies.
Exempted any receipts received by investment advisors, transfer agents, and principal
underwriters from investment companies (67 Del. Laws ¢ 296; HB 761).

Limited licensing requirements generally to persons who hold themselves out to the
public (excludes those who serve as employees or working as partners or contractors on
behalf of a larger business). Reduced the number of service categories to 27. Increased
most annual license fees by approximately 50%. Increased second location licenses fees
to $25 (67 Del. Laws c 261; HB 728).

Exempted alcoholic beverages from the wholesale gross receipts tax (67 Del. Laws ¢
258; HB 774).

Extended "Blue Collar" tax credits through 1991 (68 Del. Laws c 6; HB 96).

Imposed a 10% surtax on all gross receipts taxes, reduced by a non-refundable credit.
Clarified application of the wholesalers' tax to common carriers and sales to the United
States Government (68 Del. Laws c¢ 80; HB 347).

Required bidders on contracts in excess of $50,000 to initiate the license application
procedure prior to bid (68 Del. Laws ¢ 151; HB 165).

Removed crude oil from the 0.6% Hazardous Substance tax imposed on wholesalers of
petroleum products, for the period 7/7/91 to 3/30/92 (68 Del. Laws ¢ 183; HB 378).

Repealed various procedural provisions in light of enactment of Title 30, Chapter 5 (68
Del. Laws c 187; HB 281).

Extended existing "Blue Collar" job credits to 1997. Expanded the scope of activities
eligible for blue collar credits to include computer processing, engineering services, and
consumer credit reporting services. Allowed taxpayers qualifying for the alternative
investment tax credit to claim the license fee reduction and "targeted area" provisions
equal to 75% of the amount otherwise allowed (68 Del. Laws ¢ 202; HB 415).

Extended to 3/30/93 the exclusion of crude oil from the 0.6% tax on petroleum products'
wholesalers (68 Del. Laws ¢ 393; HB 455).

Exempted horse racing, wagering, or betting from occupational license requirements and

license fees, to the extent these activities are related to the conduct of horse racing meets
(69 Del. Laws c 83; HB 310).
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Approved Effective

Date

7112/93

7/1/94

6/27/96

7/5/96

7/11/96

7/11/96

7/11/96

5/22/97
7123197

719197

6/25/98

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date

Description of Changes

6/30/93 Increased the Hazardous Substance Cleanup tax on petroleum products to 0.9% from

1/1/95

7/1/93

1/5/97

1/1/97

1/1/97

7/1/96

0.6%. Extended the exemption for crude oil sales through 3/31/94 (69 Del. Laws ¢ 135;
HB 235).

Repealed the 10% surtax on gross receipts taxes effective 1/1/95, versus an original
expiration date of July 1, 1995. Changed filing frequencies for most gross receipts
taxpayers and instituted an annual "look back period” for determining filing frequencies.
Eliminated crude oil from the definition of "petroleum products" for purposes of the
Hazardous Substance tax (69 Del. Laws ¢ 289; HB 627).

Made real estate developers subject to the tax imposed on contractors, effective
retroactively for receipts received after June 30, 1993 (70 Del Laws ¢ 401; HB 453).

Provided that individuals delinquent in child support payments will be denied licenses
otherwise issued by the Division of Revenue or Division of Professional Regulation to
practice a profession, business, or occupation (70 Del. Laws ¢ 452; HB 496).

Reduced tax rates by 4% across-the-board. Created a category for license and gross
receipts tax purposes for "grocery supermarket retailers" with a two-tiered rate structure
for these businesses. The rates are 0.384% on the first $2 million of monthly taxable
gross receipts, and 0.720% on those in excess of $2 million. Grocery supermarket
retailers are defined as firms that occupy an area of more than 6,000 square feet, offer at
least 12,000 different food items for retail sale, and derive no more than 10% of their
gross receipts from food intended for immediate consumption (70 Del. Laws c 484;
SB 481).

Relieved small, closely-held related businesses from paying gross receipts or use taxes on
transactions among themselves. Clarified that sales between all other related firms are
taxable. Required that qualifying firms be owned by the same five or fewer individuals or
by members of a family (70 Del. Laws ¢ 489; HB 678).

Extended "Blue Collar Jobs" credits through 2001. Expanded scope of activities eligible
to include aviation services, non-custom computer software, and telecommunications
services (70 Del. Laws c 487; SB 484).

12/31/96 Clarified the tax treatment of fungible commaodities (71 Del. Laws ¢ 39; SB 38).

7/23/97 Repealed the requirement that, in order to qualify for “Blue Collar” Tax Credit, the

taxpayer must make the qualified investment and employ the requisite number of
employees during the same taxable year and instead requires that the two events occur
during the same consecutive 12 months (71 Del. Laws ¢ 217; HB 257).

12/31/97 Created a separate license category for motor vehicle lessors/lessees and earmarked

revenues collected hereunder to the Transportation Trust Fund (71 Del. Laws ¢ 150; HB
400).

6/25/98 Clarified that all licenses issued by the Division of Revenue expire on December 31 of

each year and created a $15 fee for the replacement of a lost or stolen license. Increased
the threshold, from $3,000 to $8,500, to obtain a retailer license for their incidental sales
of goods for holders of personal and professional services licenses; effective 1/1/99 (71
Del. Laws c 314; HB 605).
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Approved Effective

Date

7/1/98

7/14/98

7/14/98
7/1/99

7/1/99

7/16/99

7120799

7120799

7123/99

8/3/99

6/28/00

7/18/00

7/18/00

7/12/01

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date

1/1/99

7/14/98

1/1/99
711799

1/1/00

1/1/00

7/20/99

1/1/00

8/23/99

1/1/00

6/28/00

1/1/00

1/1/00

10/1/01

Description of Changes

Increased the monthly exclusion and standardized it at $50,000 for all business activities,
except manufacturers which was increased to $1,000,000. Increased the threshold for
filing monthly tax returns for wholesalers, manufacturers and various agribusinesses.
Changed the due date for quarterly tax returns from the 20" day of the month following
the close of the quarter to the last day of that month (71 Del. Laws c 351; SB 387).

Created a limited exemption to the Wholesalers' Gross Receipts Tax for a non-U.S.
corporation that sells active ingredients to a Delaware corporation producing
pharmaceutical products that is controlled by the taxpayer corporation (71 Del. Laws c
440; HB 694).

Exempted rents on leases of agricultural equipment (71 Del. Laws ¢ 439; HB 487).

Clarified that public utilities are not exempt from obtaining occupational licenses and
paying gross receipts taxes on activities that are exempt from the public utility tax.

Exempted grocery stores and supermarkets from obtaining a restaurant license when less
than 10% of their gross receipts from the sale of food for human consumption is
“immediately consumable” (72 Del. Laws ¢ 176 HB 216).

Provided that persons contracting for hauling construction-related property (but not
actually engaged in the hauling) shall be licensed as contractors and allowed a deduction
for amounts paid to dray persons in computation of sales for gross receipts tax purposes
(72 Del. Laws c 166; HB 335).

Amended Travelink program by adding Welfare-to-Work provisions, updating eligibility
requirements, and establishing a $100,000 annual tax credit cap (72 Del. Laws c 188; HB
292).

Changed licensing requirements to permit Delaware businesses that process raw materials
owned by out-of-state customers to be licensed manufacturers (72 Del. Laws c 202; SB
128).

Established a $200 penalty for businesses that, because of willful neglect, fail to renew
their business license (72 Del. Laws ¢ 220; HB 231).

Reduced manufacturers' tax rate by 25%, from 0.24% to 0.18% (72 Del. Laws ¢ 245;
SS 1 to SB 90).

Reauthorized the Hazardous Cleanup Act and Hazardous Substance Cleanup Fund
through December 31, 2011 (72 Del. Laws ¢ 353; SB 356, w/SAL).

Clarified that the exclusion from taxable wholesaler gross receipts for unfinished
pharmaceutical products (71 Del Laws, ¢ 440) is available to all businesses regardless of
the form of entity under which a business may operate. Extended the exclusion to cover
finished ethical pharmaceutical products that have been formulated or packed within the
state (72 Del. Laws, c 464; HB 614).

Extended the “Blue Collar Jobs” credit program for an additional five years, through
2006 (72 Del. Laws c 442; SB 304).

Updated definition of "Brownfields" (73 Del. Laws c 183; SB 183).
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Approved Effective

Date

7/9/02

1/31/03

6/30/03

7/19/04

7112/05

7/19/05

6/27/06

6/30/06
7/1/06

7/10/06

7/10/06

7/10/06

6/30/07

7112107

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date

1/1/02

2/1/03

1/1/04

7/19/04

1/1/05

1/1/06

1/1/03

1/1/07
7/1/06

1/1/02

7/10/06

1/1/07

6/30/07

711107

Description of Changes

Clarified that the use tax does not apply to reusable pallets and containers rented by
poultry processors and others (73 Del. Laws ¢ 390; HB 286).

Exempted from the wholesalers' and retailers' license and gross receipts tax the sale of
aircraft weighing 12,500 pounds or more (74 Del. Laws ¢ 3; SB 3).

Allowed the procurement of occupational and business licenses for terms up to three
years (74 Del. Laws ¢ 108; HB 241).

Required transient nursery retailers to obtain 30-day business licenses and meet
registration requirements established by the Department of Agriculture (74 Del. Laws ¢
375; SB 341).

Broadened the business license categories which are eligible for a reduction in license
fees when the applicant is age 65 or older. This legislation also increased, from $5,000 to
$10,000, the annual gross receipts cap that must not be exceeded if one is to qualify for
the license fee reduction (75 Del. Laws ¢ 171; SB 108).

Reduced gross receipts tax rates by 20% for all categories of taxpayers except automobile
manufacturers, for which rates are reduced 25%. Further, the Act increased the monthly
exclusion amount by $30,000 for all categories except manufacturing (75 Del. Laws c
199; HB 303).

Established an exemption from business license and gross receipts taxes for individuals
providing instructional services to the Delaware State Fire School on a contractual basis
for periods beginning after 12/31/02 and ending on or before 12/31/05 (75 Del. Laws
c311; HB 382).

Created a $2 fee for tires sold at retail establishments (75 Del. Laws c346; HB 455).

Extended “Blue Collar” provisions, for one month, through January 31, 2007 (75 Del.
Laws ¢352; SB 400).

Repealed Foreign Sales Corporation and Export Trading Company exemptions and
conformed Delaware law to amendments of the Internal Revenue Code and rulings by the
World Trade Organization (75 Del. Laws ¢ 412; HB 398).

Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws c 406; HS 1 for HB 118).

Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws ¢ 411; HB 397).

Extended the Blue Collar Jobs Credit program through June 20, 2009, and implemented
the New Economy Jobs Credit Program (76 Del. Laws ¢ 78; SB 149).

Ensured the Hazardous Substance Cleanup surcharge on the wholesale sale of petroleum

products is levied only upon the initial transaction within the State (76 Del. Laws ¢ 135;
HB 234).
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Approved Effective

Date

7124107

6/30/08

7/1/08

7/17/08

7/01/09

7/01/09

7/1/09

7/19/10

6/16/10

7/19/10

7/1/11

1/28/11

BUSINESS AND OCCUPATIONAL LICENSE AND GROSS RECEIPTS TAX

Date

7124107

7/1/08

1/1/09

9/15/08

1/1/10

1/1/10

7/1/09

7/19/10

10/1/10

7/1/10

1/1/12

1/28/11

Description of Changes

Transferred the administration of the Neighborhood Assistance Tax Credit program to the
Delaware Housing Authority and expanded eligibility requirements to all entities paying
personal and corporate income tax (76 Del. Laws ¢ 172; SB 169).

Repealed the earmark of the lessees’ use tax and the lessors’ license taxes to the
Transportation Trust Fund, resulting in the deposit of such taxes into the General Fund
(76 Del. Laws ¢ 278; SB 336).

Increased by 25% most General Fund business and occupational gross receipts tax rates
and also established a sunset provision that automatically repeals said gross receipts tax
rate increases for taxable periods beginning after March 31, 2012 (76 Del. Laws ¢ 282;
HB 513).

Established an additional annual $15 fee on all general retail and grocery store licenses to
fund the ‘Retail Crime Unit” within the Department of Justice (76 Del. Laws ¢ 390; HB
458).

Established a business license for firms engaged in the business activity of crude oil
lightering of $100,000. Exempts crude oil lightering operators from the gross receipts tax
on services. Directs that all such license fees are deposited into the Hazardous Substance
Cleanup Fund. (77 Del. Laws ¢ 81; HB 287).

Increased by 8% most General Fund business and occupational gross receipts tax rates
and also established a sunset provision that automatically repeals said gross receipts tax
rate increases for taxable periods beginning after December 31, 2013 (77 Del. Laws ¢
83; HB 289 with HA 2).

Extended the “Blue Collar Job” program’s tax incentives through June 30, 2011 (77 Del.
Laws, c. 86, 8 30; HB 295).

Clarified that a pharmaceutical wholesaler located inside or outside of the state that ships
pharmaceutical drugs to a pharmaceutical distribution wholesaler in this state is exempt
from the gross receipts tax (77 Del. Laws ¢ 412; HB 477).

Established a business finder’s fee which creates a tax credit program that would award
each Sponsor Firm and each New Business Firm with a $500 annual tax credit per
Delaware job created by the new business, with the tax credit available for three years.
The program would require that the new business be brought to Delaware as a result of
the efforts of the sponsor, and would specifically exclude those business, such as real
estate agents, banks and commercial landlords, that already have an incentive to bring
out-of-state business to Delaware. (77 Del. Laws ¢ 300; HB 380).

Provided a 10-year extension to the Historic Preservation Tax Credit Act which was
scheduled to expire in June 2010. (77 Del. Laws ¢ 413; SB 209).

Cut rates across-the-board by 3% and increased by 25% the monthly and quarterly
exclusion levels for all business categories. Clarified the rate reduction scheduled to take
effect in 2014 and restored full funding for the Hazardous Substance Clean-up program
two-years earlier than originally planned (78 Del. Laws ¢ 73; HB 127 w/HAL1).

Exempted from the Wholesale Merchants’ Gross Receipts Tax and from the
Manufacturers’ Gross Receipts Tax the gross receipts realized in certain intermediate
transactions engaged in by petroleum product refiners with certain specialized trade
parties during the petroleum refining process. (78 Del. Laws ¢ 1; HB 10 w/HA1).
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Approved Effective

Date

6/22/11

7/8/11

717111

6/26/12

7/5/12

3/29/12

8/13/12

6/19/12

3/28/13

Date Description of Changes

7/1/11 Updated the State’s primary economic development tax incentive program (Blue Collar
Jobs). Specifically, the Act: 1) made the program permanent by eliminating a sunset
provision; 2) established a three-year application deadline; 3) increased the amount of the
corporate or personal income tax credits; and 4) included provisions designed to attract
manufacturers of advanced clean energy technology power generating devices and

systems. (78 Del. Laws ¢ 47; SB 40).

1/28/11 Defined a new class of occupational license tax licensee for direct care workers and
provided for the license fee of such direct care workers to be reduced if the gross receipts
of such direct care workers for the 12 months, beginning July 1 and ending June 30,
preceding the year of license application or renewal are less than $10,000. (78 Del. Laws

¢ 104; HB 92).

1/31/11 Clarified 78 Del. Laws ¢ 1 by establishing that the exemption established therein applies
to the sale of all feedstock petroleum products and not just to the sale of crude oil. (78

Del. Laws c 100; HB 142).

9/30/11 Expanded the exemption established by 78 Del. Laws ¢ 1 and 78 Del. Laws ¢ 100 by
specifying that, in addition to sales to petroleum refiners, sales of crude oil or petroleum
feedstock between feedstock wholesalers are also exempt from tax.. (78 Del. Laws ¢

275; HB 369).

12/31/12 Exempted from the Delaware Tax on the lease of motion picture films a broad number of
not-for profit organizations exempt from income tax under the Internal Revenue Code.

(78 Del. Laws c 298; HB 341).

3/29/12 Eliminated the $100,000 business license fee for firms engaged in crude oil lightering.

(78 Del. Laws ¢ 218; HB 251).

6/30/12 Expanded the New Economy Jobs Program by creating another means by which
employers relocating jobs to Delaware may qualify for the tax credit. Under this Act,
employers that relocate at least 200 jobs with average salaries of $70,000 or greater to
Delaware will be entitled to a tax credit equal to 25% of the withholding paid by the
employer on behalf of the relocated employees. If employers relocate more than 200
jobs, the size of the tax credit increases and can reach 40% if the employer relocates 500
or more employees. The Act also maintains incentives for relocating jobs into
municipalities, targeted growth areas and counties, and on to redeveloped brownfields.
Altogether, the maximum tax credit can reach 65% of the withholding paid on behalf of

the relocated employees. (78 Del. Laws ¢ 396; SB 271).

8/6/12 Provided the Director of Revenue in conjunction with the Division of Professional
Regulation with the authority to deny or suspend professional license for taxpayers with a

judgment on debts in excess of $1,000. (78 Del. Laws c 265; HB 257).

1/1/14 Beginning 2014, established rates on all gross receipts business categories other than
manufacturers’ tax rates that are one percent below the rates in effect in 2013.
Established rates on manufacturers 30% below the rates in effect in 2013. (79 Del. Laws

c. 13; HB 53).
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FILING PROCEDURES AND PAYMENT DATES: Every company or person conducting any business
activity in Delaware must complete a "Combined Registration Application for State of Delaware Business License
and/or Withholding Agent." The information from this form is entered in the state's business master file, which
houses records of all transactions subject to the business and occupational license taxes, withholding taxes, and
corporation income taxes.

Businesses may register online using the One Stop Business Registration and Licensing System. With it, a
business can register with Delaware’s Division of Revenue, Division of Unemployment Insurance and Office of
Workers Compensation. Links are also provided to the State’s incorporation forms as provided by the Delaware
Division of Corporations and the Internal Revenue Service where the business may obtain a Federal Employer
Identification Number (FEIN).

Although the One Stop System addresses basic registration requirements, businesses must independently comply
with local zoning laws, the Division of Professional Regulations, the Departments of Agriculture, Health, Natural
Resources & Environmental Control, State and Transportation as necessary.

Businesses must pay the gross receipts tax on or before the 20" day of the month with respect to aggregate
taxable receipts for the preceding month or quarter. Larger taxpayers file on a monthly basis; smaller taxpayers
file on a quarterly basis. Filing frequencies are updated annually and are determined by reviewing each
taxpayer’s historic records during a “look-back” period. Certain occupations and professions referred to
previously are exempt.

PENALTIES AND INTEREST: Failure to timely file required returns for monthly or quarterly gross receipts
taxes will result in late filing penalties of 5% per month, up to a maximum of 50% of the amount of tax due,
plus interest of 1/2% per month from the due date until the date of payment.

Failure to pay the amount of tax shown to be due on any gross receipts tax return will result in a failure to pay
penalty of 1% per month, up to a maximum of 25% of the amount of tax unpaid.

If such deficiency is due to negligence, a penalty of 20% of the amount is due. If a substantial understatement

of the tax is made, a penalty of 40% is due. Where any part of the deficiency is due to fraud, a fraud penalty of
75% may also be imposed. If imposed, the fraud penalty is in lieu of the late filing and negligence penalties.
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CIGARETTE AND TOBACCO PRODUCTS TAX

STATUTORY PROVISION: Title 30, Delaware Code, Chapter 53.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, Division of Revenue
administers the cigarette and tobacco products tax.

GENERAL LIABILITY

Cigarettes - Every person, firm, corporation or association in Delaware who sells, stores, or receives
cigarettes for the purpose of distributing them to any person, firm, corporation, or association within the state
must pay a state excise tax on such cigarettes. The tax must be paid through the purchase of stamps provided by
the Division of Revenue. Stamps in denominations of the amount of the tax must be affixed to each pack.

Other tobacco products - Any person engaged in the business of selling tobacco products in Delaware who
brings, or causes to be brought, into the state any tobacco products for sale; any person who makes,
manufacturers, or fabricates tobacco products in Delaware for sale in the state; or any person engaged in the
business of selling tobacco products outside Delaware who ships or transports tobacco products to retail dealers

in Delaware for sale by these retail dealers; is subject to a tax on the sale or use of tobacco products other than
cigarettes.

TAX RATES
e Cigarettes — 80.0 mills per cigarette (i.e., $1.60 per 20 cigarettes)
e Moist Snuff - 54 cents per ounce

e Other Tobacco Products - 15% of the wholesale price

93



TAX RECEIPTS

CIGARETTE AND TOBACCO PRODUCTS TAX

Cigarette & Tobacco Products Tax
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LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes
- 7/1/69 Applied tax to all tobacco products; previously only cigarettes had been subject to the

tax (57 Del. Laws ¢ 136).

12/17/69 Court of Chancery issued a restraining order that prevented the Division of Revenue

- 8/1/71

- 3/1/84
11/30/86  3/1/87
7/10/87  7/10/87
712190 8/1/90

from collecting the tobacco products tax.

Increased tax rate per ten cigarettes to 7 cents from 5.5 cents (58 Del. Laws ¢ 291; HB
507).

Changed tax rate to 7 mills per cigarette from 7 cents per 10 cigarettes (64 Del. Laws c
231; HB 391).

Reinstated tobacco products tax at 15% of the wholesale price (65 Del. Laws ¢ 441; HB
745 and 66 Del. Laws ¢ 3; HB 23).

Increased the penalty for late filed returns to $15 per day (66 Del. Laws c 130; HB
266).

Increased the cigarette tax to 9.5 mills per cigarette (67 Del. Laws ¢ 280; HB 774).
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Approved Effective

Date
7/2/90
8/1/91

5/6/00

7/9/01

6/30/03

6/19/03

7/19/05

7/10/06

7/10/06

6/30/07

6/30/07

7124107

7/1/09

7/2/10

Date
1/1/91
1/1/92

5/26/00

7/9/01

6/30/03

8/1/03

1/1/06

7/10/06

1/1/07

8/1/07

1/1/08

7124/07

8/1/09

7/2/10

CIGARETTE AND TOBACCO PRODUCTS TAX

Description of Changes

Increased the cigarette tax to 12 mills per cigarette (67 Del. Laws c 280; HB 774).

Repealed various procedural provisions in light of enactment of Chapter 5 of Title 30
(68 Del. Laws c 187; HB 281).

Prohibited affixing a tax stamp onto cigarette packages that are imported into the U.S.
or packages intended for export only and prohibited the sale or possession of such
packages (72 Del. Laws ¢ 301; HB 313).

Amended Delaware law to ensure cigarette excise tax stamps are not affixed to
cigarettes that do not fully comply with U.S. law (73 Del. Laws c 112; HB 236).

Allowed internet sales of cigarettes under certain terms and conditions to assure
cigarettes do not get in the hands of children (74 Del. Laws c 95; HB 153).

Increased cigarette tax from 24 cents to 55 cents per 20 cigarette pack. Established floor
tax on inventories of cigarettes in possession on 8/1/03. Provided that if the Joint
Resolution for the next fiscal year establishes an net General Fund revenue estimate in
excess of 107% of the most recent Joint Resolution for the preceding fiscal year, this act
shall be repealed and the cigarette tax rate will revert back to 24 cents per pack (74 Del.
Laws ¢ 54; HB 270).

Eliminated the sunset provision that would reduce cigarette taxes by 21 cents per pack if
a Joint resolution for an upcoming fiscal year established a net General Fund revenue
estimate in excess of 107% of the most recent Joint resolution for the preceding fiscal
year (75 Del. Laws ¢ 199; HB 303).

Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws ¢ 406; HS 1 for HB 118).

Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws ¢ 411; HB 397).

Increased cigarette tax from 55 cents to $1.15 per 20 cigarette pack. Established floor
tax on inventories of cigarettes in possession on August 1, 2007 (76 Del. Laws ¢ 75; HB
249).

Changes the method of taxing moist snuff from 15% of the wholesale price to a rate of
54 cents per ounce for tax periods beginning on or after January 1, 2008 (76 Del. Laws
C 74; HB 245).

Removed cigars and pipe tobacco from certain information requirements pertaining to
internet sales/delivery of tobacco products (76 Del. Laws ¢ 171; SB 157).

Increased the tax on cigarettes from $1.15 to $1.60 per 20-cigarette pack. (77 Del. Laws
c 73; HB 211).

Required the destruction of any tobacco products forfeited for violations of §5342 of

Title 30, which prohibits the possession of more than 10 packs or packages of untaxed
tobacco. (77 Del. Laws ¢ 336; HB 408).
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CIGARETTE AND TOBACCO PRODUCTS TAX

Approved Effective
Date Date Description of Changes

6/12/14  6/12/14 Extended the license suspension penalties regarding the sale of tobacco products to
minors to include any tobacco substitutes not approved by the USDA. (79 Del. Laws c
249; HB 241).

FILING PROCEDURES FOR PERMITS AND LICENSES: The pamphlet "Responsibilities of a Cigarette

Affixing Agent" outlines the requirements of the cigarette affixing agent; "Technical Information memo 86-8"

outlines the requirements of the other tobacco products tax. Both documents are available from the Division of
Revenue.

Affixing Agent: Every person wishing to sell cigarettes at wholesale is required to apply to the Division of
Revenue for an affixing agent (permit) license to purchase and affix cigarette tobacco tax stamps. The affixing
agent license is $200 per year; only one license fee is required of any person who is both a wholesaler and an
affixing agent.

Wholesaler: The Division of Revenue collects an annual license fee of $200 from each cigarette wholesaler. A
separate license is required for each place of business where the licensed wholesaler sells cigarettes to retailers.

Retailer: For each three-year cigarette retailer license, a fee of $15 is due to the Division of Revenue. A
separate license is required for each place of business where the licensed retailer sells cigarettes to consumers.

Vending Machine Operator: Every vending machine from which cigarettes are offered for sale must have
affixed a Division of Revenue identification stamp. Each vending machine stamp costs $3.00. Where two or
more tobacco product vending machines are fastened together, each set of mechanisms requires a separate
vending machine license.

REPORTS

Cigarette: Every affixing agent must furnish the Division of Revenue with a monthly report on or before the
20th day of each month covering all unstamped cigarettes received during the preceding month. This report
accounts for all orders of cigarettes purchased or received, all cigarettes sold, both in Delaware and outside
Delaware, inventory of cigarettes at the beginning and end of each month, and the number of cigarette stamps
received and affixed during the month through the wholesale dealer.

Other Tobacco Products: Every distributor must furnish the Division of Revenue a monthly report on or
before the 20th day of each month. Each report lists all taxable tobacco products received during the preceding
month.

PAYMENT DATES: At the time of application, and before January 1 of every taxable period.

PENALTIES: The Division of Revenue imposes strict penalties on persons, firms, or corporations who evade
the tax, fail to affix stamps, resell stamps, reuse such stamps, sell untaxed tobacco products, or otherwise fail
to comply with the law.

Failure to timely file the required tax return will result in a late filing penalty of $15 per day from the due date
until the date payment is received by the Division of Revenue. Failure to pay the amount of tax shown to be
due on the required tax return will result in a failure-to-pay penalty of 1% per month, up to a maximum of 25%
of the amount of tax unpaid.

Negligence penalties are also imposed: 20% of the deficiency or 40% if such deficiency is due to a substantial

understatement of the tax. Where any part of the deficiency is due to fraud, a fraud penalty of 75% may also be
imposed.
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CORPORATE FRANCHISE TAX

STATUTORY PROVISION: Title 8, Delaware Code, Chapter 5

COLLECTION/ADMINISTRATIVE AGENCY': The Secretary of State administers the corporate franchise
tax.

GENERAL LIABILITY: Domestic corporations must pay a corporate franchise tax for the privilege of being
incorporated in Delaware. Retention of a charter by a corporation creates an obligation to pay the tax unless
specifically exempted by law. Companies incorporated in another state, but doing business in Delaware, must
also register with the Secretary of State. Banks and certain other financial institutions pay a franchise tax to the
Bank Commissioner in lieu of the corporate franchise tax.

TAX RATES: Domestic stock corporations are taxed based on the number of authorized shares at the
following tax rates:

Corporations With:  Fee:

Up to 5,000 shares  $175.00 (Minimum Tax)

5,001 - 10,000 shares $250.00

Over 10,000 shares  $250.00, plus $75.00 for each additional 10,000 shares or part thereof, not to exceed $180,000

Non-stock, non-exempt domestic corporations pay an annual tax of $175.

The maximum tax on regulated investment companies is $90,000. Periods of inactivity are taxed at 50% of the
amount otherwise due, but never less than the minimum tax of $175.

Domestic corporations may also opt to pay taxes based on the assumed par value capital method. The tax rate
using this method is $350 per $1 million or portion of a $1 million assumed par value capital. The assumed par
value capital is calculated using a formula that takes into account a corporation’s issued shares, authorized
shares and total gross assets. Corporations paying on the assumed par value capital method will never pay less
than $350.
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TAX RECEIPTS

CORPORATE FRANCHISE TAX
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LEGISLATIVE HISTORY

Approved Effective

Date

5/27/65

6/23/69

6/7/69
5/16/70
7/15/70

6/12/72

Date

1/1/66

7/15/69

7/1/70
1/1/70

1/1/73

Description of Changes

Assigned corporate franchise tax administrative responsibilities to the Secretary of State
(55 Del. Laws ¢ 90).

Set franchise tax minimum at $20 and maximum at $110,000. Increased other rates by
10% (57 Del. Laws c 150).

Removed the former exemption for professional corporations (57 Del. Laws ¢ 127).
Moved the last day for payment to June 1, from July 1 (57 Del. Laws c 421).

Mandated revocation of charters for corporations in arrears for more than a year
(previously two years) (57 Del. Laws ¢ 712).

Moved the last day for payment to March 1, from June 1. Required corporations to
compute their own taxes (58 Del. Laws ¢ 450).
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Approved Effective

Date

4/8/76

712/84

717/89

6/12/90
7/1/91

7/1/91

7/11/91

5/15/92

7/1/92

6/30/93

6/30/93

7/1/93

712199

Date

5/1/76

1/1/84

7/7/89

6/12/90
1/1/91

1/1/92

7/11/91

5/15/92

7/1/92

6/30/93

6/30/93

6/30/93

7/1/99

CORPORATE FRANCHISE TAX

Description of Changes

Made tax due on a quarterly basis for corporations whose annual liability is expected to
exceed $5,000 (60 Del. Laws ¢ 353; HB 834).

Increased rates on domestic corporations to a minimum of $30 (was $20) and to a
maximum of $130,000 (was $110,000). Raised rates for regulated investment companies
to $200 (was $181.50) for each $1 million of average gross assets; and maximum tax to
$65,000 (was $55,000). Increased the penalty for failure to file timely tax reports $50,
from $25 (64 Del. Laws ¢ 317; HB 500).

Allowed the Secretary of State to increase fees charged for expedited services (67 Del.
Laws ¢ 99; SB 245).

Increased various corporate filing fees (67 Del. Laws ¢ 229; HB 628).

Increased rates on all corporations except those with less than 3,000 shares of capital
stock. Maximum tax rate increased to $150,000, from $130,000 (68 Del. Laws c 81; HB
348).

Changed the estimated tax payment schedule for corporations whose liability is expected
to exceed $5,000: June 1, 40% (formerly 25%); September 1, 20% (formerly 25%);
December 1, 20% (formerly 25%); March 1, balance of tax as determined at close of
calendar year (68 Del. Laws c 81; HB 348).

Increased the fee — paid in lieu of franchise taxes and penalties -- for corporations that
renew their certificates of incorporation after having been voided for five or more years,
to three times the annual amount of the annual franchise tax payment (formerly two times)
(68 Del. Laws ¢ 163; HB 141).

Increased the interest penalty for unpaid tax to 1.5% per month (formerly 1.0% per
month) (68 Del. Laws c 246; HB 467).

Authorized the Department of State to enter into a written agreement with private
contractors for the purpose of collecting franchise taxes that are six or more months past
due. Empowered the Secretary of State to establish the terms of any contract, including
the method of payment (68 Del. Laws ¢ 290; SB 444).

Removed the requirement that a corporation's annual franchise tax report specify the date
appointed for the next annual meeting of the stockholders for the election of directors.
Required the report must also include the names and addresses of all the directors and no
more than two of the officers (69 Del. Laws ¢ 53; SB 104).

Required the Secretary of State to forward annual franchise tax reports on request and
keep returned reports open for public inspection (69 Del. Laws ¢ 54; SB 105).

Permitted Delaware corporations to merge or consolidate with limited liability companies
of this state, any other state, or the District of Columbia, unless the other states or the
District of Columbia forbid the merger or consolidation (69 Del. Laws ¢ 61; SB 146).

Provided that any corporation of this State may convert to a limited liability company
(LLC), limited partnership (LP) or business trust of this State upon obtaining the requisite
approval, including the approval of the holders of all outstanding shares of stock of the
corporation, whether voting or nonvoting, and the filing of a certificate of conversion with
the Secretary of State (72 Del. Laws ¢ 123; SB 137).
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Approved Effective

Date

712199

712/99

6/19/03

6/19/03

6/27/06

7/1/08

7/1/09

7/1/09

7/1/09

5/3/10

3/28/13 3/28/13

6/30/13

4/15/14

Date

8/1/99

8/1/99

1/1/03

8/1/03

1/1/07

1/1/08

1/1/09

8/1/09

1/1/10

8/1/10

4/1/14

1/1/14

CORPORATE FRANCHISE TAX

Description of Changes

Permitted for the conversion of a corporation to a limited partnership (LP) and the
conversion of a LP to a corporation and confirms that a limited partnership that has been
converted continues as the same entity (72 Del. Laws ¢ 128; SB 177).

Permitted the conversion of a corporation to a limited liability company (LLC) and the
conversion of a LLC to a corporation and confirms that a LLC that has been converted
continues as the same entity (72 Del. Laws ¢ 129; SB 178).

Increased rates on all corporations. Minimum tax increased to $35 (from $30); maximum
tax increased to $165,000 (from $150,000). Increased the tax for neglect, refusal, or
failure to file an annual franchise tax report to $100 (from $50) (74 Del. Laws ¢ 51; HB
267).

Increased the annual franchise tax report fee to $25 (from $20) (74 Del Laws c 51; HB
267).

Implemented a $100 penalty for failure to file a complete annual franchise tax report. (75
Del Laws c 306; SB 322).

Increased rates on all domestic corporations paying on the authorized shares method.
Minimum tax increased to $75 (from $35). Maximum tax rate and assumed par value
method unchanged. Increase annual report fee for foreign corporations from $60 to $100.
(76 Del Laws c 286; HB 519).

Increased the multiplier for domestic corporations filing taxes using the assumed par
value capital method from $250 to $350; increased maximum franchise tax from $165,000
to $180,000; and increased maximum franchise tax for Regulated Investment Companies
from $75,000 to $90,000 (77 Del Laws ¢ 78; HS1 for HB 267 aab HA2).

Increased foreign corporation annual filing fee from $100 to $125; increased foreign
corporation penalty from $100 to $125. Increased domestic corporation annual filing fee
for non-exempt corporations from $25 to $50 (77 Del Laws c 78; HS1 for HB267 aab
HA2).

Increased domestic corporation penalty from $100 to $125. Increased the minimum tax
paid by corporations filing using the assumed par value capital method from $75 to $350
(77 Del Laws c 78; HS1 for HB 267 aab HA2).

Provided that non-stock domestic corporations which are not exempt from tax pay an
annual tax of $75. (77 Del Laws ¢ 253; HB 341).

Eliminated the sunset on current bank franchise tax rates. (79 Del Laws ¢ 12; HB 52).
Permitted Delaware corporations to file certificate(s) of validation and provided that the
filing of any certificate of validation will not reduce the amount of franchise taxes due for
any period prior to such filing or serve as the basis for a refund of franchise taxes paid or
due for prior calendar years. (79 Del Laws ¢ 72; HB 127).

Increased the minimum franchise tax to $175 (from $75). (79 Del Laws ¢ 212; HB 265
aab HA 1 and HA 3).
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CORPORATE FRANCHISE TAX

FILING PROCEDURES: All domestic corporations must file an Annual Franchise Tax Report with the
Secretary of State on or before March 1 each year. Exempt corporations are required to pay an annual filing fee
of $25 and a fee of $50 shall be paid by all other corporations. All stock corporations incorporated in Delaware
must pay a franchise tax of not less than $175 but not more than $180,000. All non-stock, non-exempt
corporations incorporated in Delaware must pay a franchise tax of $175. Exempt corporations (non-profit
organizations, religious, etc.) are not assessed any tax. Foreign corporations (companies incorporated
elsewhere but doing business in Delaware) pay a $125 annual report filing fee, due June 30th, but do not pay
franchise taxes.

PAYMENT DATES: Corporations with expected annual liabilities of less than $5,000 must make their
annual franchise tax payments on or before March 1 each year. Corporations with expected liabilities of $5,000
or more must make quarterly payments according to the following schedule:

First Payment Due June 1, 40% of payment.
Second Payment Due September 1, 20% of payment.
Third Payment Due December 1, 20% of payment.
Final Payment Due March 1, balance of payment.

PENALTIES FOR FAILURE TO FILE: Delaware Code requires a penalty in the amount of $125 be applied
to all corporations which have not filed an Annual Franchise Tax Report on or before March 1. Interest upon
unpaid taxes and penalties accrues at a rate of 1.5% per month or portion thereof. If any corporation neglects
or refuses to pay franchise taxes for one year, its charter is declared null and void.
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CORPORATION INCOME TAX

STATUTORY PROVISION: Title 30, Delaware Code, Chapters 19 and 64.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, Division of Revenue
administers the corporation income tax.

GENERAL LIABILITY: Every domestic and foreign corporation doing business in Delaware must file a
corporation income tax return, regardless of the amount of its gross income or its taxable income, unless
specifically exempt by law. Corporations that maintain a statutory corporate office in Delaware, but not doing
business in the state, are not required to file a corporate income tax return.

Taxes are computed on the amount of a corporation's taxable income that is apportioned and allocated to
Delaware. Taxable income does not include: interest on obligations of the United States, the State of Delaware,
or its subdivisions; gains from the sale of securities issued by the United States, the State of Delaware, or its
subdivisions; dividends, interest, and royalties of foreign corporations that qualify for a foreign tax credit for
federal purposes; and interest from affiliated corporations. Additional deductions are allowed for wages under
Federal Jobs Credit program, handicapped accessibility improvements, and donations to neighborhood
assistance programs.

Income from interest, rents, royalties, patents, and gains and losses from the sale of real and tangible property,
is allocated directly to the state in which the property is physically located or the transactions took place,
reduced by the applicable and related expenses.

Apportionment of unallocated income is based on a three-factor formula that averages the ratios of: 1)
Delaware property to total property; 2) Delaware wages to total wages; and 3) Delaware gross receipts to total
gross receipts for interstate businesses. The apportionment formula is applied to a company's entire taxable
income, excluding its allocated and exempt income. Arithmetically, the apportionment formula is as follows:

Property Ratio + Salary Ratio + Sales Ratio
3

= Apportionment Ratio

TAX RATE: 8.7% of taxable income

HEADQUARTERS MANAGEMENT COMPANIES (HMC): Headquarters Management Companies
(HMCs) are entities “treated as a corporation under the Internal Revenue Code of the United States (Title 26 of
the United States Code) that: (a) make an election to be taxed as a Headquarters Management Corporation; and
(b) whose activities in this State are certified by the Director of Revenue to be confined to investment activities
and/or the provision of headquarters services to itself and members of its affiliated group.

HMCs are entitled to receive preferential tax treatment based on the HMC’s level of presence and form of
business activity conducted within the state. Additional information is available from the Division of Revenue’s
Office of Business Taxes.
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TAX RECEIPTS
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LEGISLATIVE HISTORY

Approved Effective

Date
6/12/69
7114170
7/30/71
5/14/72

715172

6/26/73
716173

3/27/75

Date
7/1/69
7/14/70
8/1/71
1/1/72
711172

1/1/73
716173

4/1/75

Description of Change

Increased tax rate to 6% from 5% (57 Del. Laws ¢ 136).

Raised the interest rate on extended returns to 12% from 6% (57 Del. Laws ¢ 707).
Added a 20% surcharge to the 6% tax rate (58 Del. Laws ¢ 293; HB 511).
Exempted domestic international sales corporations (58 Del. Laws ¢ 396; HB 701).

Changed the neighborhood assistance tax credit to a deduction (58 Del. Laws ¢ 492; SB
577).

Discontinued the 20% surcharge (59 Del. Laws ¢ 113; HB 187).

Increased the tax rate to 7.2%, from 6% (59 Del. Laws ¢ 150; HB 545). Stipulated that
refunds are to be paid from the General Fund (59 Del. Laws ¢ 149; HB 468).

Modified federal taxable income for Delaware purposes by adding back any oil or gas
depletion allowance taken on the federal return (60 Del. Laws ¢ 18; HB 137).
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Approved Effective

Date

3/27175

6/8/77
6/1/78

7/8/78

6/6/79

6/29/82

8/13/84

6/15/88

6/27/89

7117189

2/6/90

7/5/90

7/2/90

2/8/91

Date

3/27175

11/77
12/31/77

1/1/79

7/1/82

8/13/84

1/1/85

6/15/88

6/27/89

7/17/89

2/6/90

7/1/90

7/1/90

1/1/91

CORPORATION INCOME TAX

Description of Change

Accelerated estimated payments by making 50% of the estimates payable on the 1st day
of the fourth month following the close of the fiscal year, 20% due on the 15th day of the
ninth month and 10% on the 15th day of the twelfth month (60 Del. Laws c 15; HB 131).

Increased the tax rate to 8.7% from 7.2%, retroactively (61 Del. Laws ¢ 76; HB 382).

Offered an adjustment for federal new jobs credit to provide an amount equal to the
portion of the wages paid or incurred for the taxable year which is disallowed for federal
purposes relating to the portion of wages for which the new jobs credit is claimed (61
Del. Laws ¢ 297; HB 389).

Increased to $3,000 from $500 the fines for: failure to file a return or pay tax; filing a
false return; or failing to keep proper records 5 years after return is filed. Increased the
penalty for failure to file a return to 10% per month of amount of tax due (previously 5%
per month). Increased maximum to 50% from 25% (61 Del. Laws ¢ 425; HB 375).

Instituted a limited deduction for costs of removing architectural barriers that restrict use
of a building for handicapped persons (62 Del. Laws ¢ 56; HB 334).

Increased the negligence penalty to 10% (was 5%) of the deficiency amount. Increased
the underpayment penalty income to 1.5% for month of underpayment amount (was 1%).
Penalty for late filing reduced to 5% per month of tax liability amount (was 10%) (63
Del. Laws ¢ 293; HB 633).

Broadened the exemption from corporate tax relating to so-called "investment holding
companies" (64 Del. Laws c 461; HB 724).

Required any corporation exempt from tax under §1902(b) to file information returns
setting forth the items of gross income, deductions, and other information as prescribed
by forms and regulations. Clarified and revised various procedures respecting the
corporation income tax including specification of the time at which assessment occurs and
increasing the time for protesting or appealing determinations from 30 to 90 days (64
Del. Laws c 461; HB 724).

Clarified the exemption of REMIC's from personal income tax, corporation income tax,
and license/gross receipts tax (66 Del. Laws ¢ 267; HB 465).

Altered the criminal penalties for non-retention of corporate records applicable for 3
years (was 5) after filing of a return (67 Del. Laws ¢ 40; SB 55).

Extended the "Blue Collar" credit program to January 1, 1991 (67 Del. Laws c.120; SB
294).

Provided a "Travelink" credit for employers that participate in a traffic mitigation
program. (Also applies to bank franchise tax, insurance premium tax, gross receipts tax,
and steam gas and electric taxes) (67 Del. Laws ¢ 160; HB 35).

Exempted from tax corporations that invest the funds of a mutual fund (67 Del. Laws ¢
295, HB 760).

Limited net operating loss carrybacks to $30,000 for each of the previous 3 years (67
Del. Laws ¢ 263; HB 730).

Extended "Blue Collar" job credits to January 1, 1992 (68 Del. Laws ¢ 6; HB 96).
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Approved Effective

Date
6/20/91
2/6/92

8/1/91

7/21/92

2/4/94

7/13/94

4/12/95

7/6/95

7/13/95

Date
6/20/91
1/1/92

1/1/92

1/1/92

2/4/94

7/13/94

4/12/95

1/1/96

7/1/95

CORPORATION INCOME TAX

Description of Change

Eliminated the deduction for taxes paid to other states (68 Del. Laws ¢ 82; HB 349).

Extended existing "Blue Collar" job credits to 1997. Expanded the scope of activities
eligible for "Blue Collar" credits to include computer processing, engineering services,
and consumer credit reporting services. Provided for an alternative investment tax credit
equal to 75% of amount allowed under existing "Blue Collar" credit. Added additional
"Blue Collar" credits for firms involved in recycling activities. Established separate,
temporary credits (effective for 1992-1993) for added employment and health care
coverage of new employees. Created credits for pollution prevention and source
reduction (68 Del. Laws c 202; HB 415).

Repealed various procedural provisions in light of enactment of Chapter 5 of Title 30 (68
Del. Laws c 187; HB 281).

Eliminated corporate income tax on S Corporations with non-resident shareholders (68
Del. Laws c 423; HB 573).

Exempted from tax any investment companies registered under the Investment Company
Act of 1940 and real estate investment trust companies as defined in the Internal Revenue
Code (69 Del. Laws c 188; HB 244).

Created a tax credit worth $50 for each computer that any person or business donates to a
school district. Limited the program to 500 vouchers per year (69 Del. Laws ¢ 389; HB
216).

Clarified that the income from all of the permissible activities of an Edge Act
corporation, or from a so-called "agreement corporation" and its subsidiaries, are to be
deducted in computing “taxable income” under the Delaware Bank franchise tax; it also
clarifies that certain limited-purpose Edge Act corporations and their subsidiaries
(investment Edge) which satisfy the exemption requirements for an investment holding
company under Title 30 may elect to be taxed under Chapter 19 of Title 30, rather than
the bank franchise tax (70 Del. Laws c 16; SB 71).

Changed to one year prior to the year in which a qualified facility is placed in service the
"base period" for calculating employment increases with respect to the determination of
the amount of Blue Collar Job tax credits (70 Del. Laws ¢ 142; SB 172).

Created new tax credit for "brownfield facilities" equal to the sum of: (1) $500 multiplied
by the difference between the number of qualified employees employed on the last
business day of the taxable year in which the facility is placed in service and the number
of qualified employees employed during the "base period;" plus (2) $500 multiplied by
each $100,000 of qualified investment. Allowed credit only if the investment per
qualified employee equals at least $40,000. Entitled qualified "brownfield facilities" to a
reduction in license fees imposed upon their gross receipts. Offered an extra $250 credit
for "brownfield facilities” located in "targeted areas” (70 Del. Laws c 219; SB 41).
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Approved Effective

Date

7/11/96

7123197

6/25/98

5/3/99

8/4/99

8/5/99

7/18/00

7/18/00

Date

7/1/96

7123197

6/25/98

1/1/00

1/1/00

1/1/00

1/1/00

1/1/00

CORPORATION INCOME TAX

Description of Change

Extended "Blue Collar Jobs" credits through 2001. Expanded scope of activities eligible
to include aviation services, non-custom computer software, and telecommunications
services. Increased business tax credits as follows:

Qualified Property Qualified Property
Placed in Service Placed in Service After

Tax Credit Prior to 1/1/97 12/31/96
Blue Collar Jobs (BCJ) $250 $400

-- In a Targeted Area 500 650
Green Industry Source Reduction 250 400
BCJ + Green Ind. Recycling 500 650

-- In a Targeted Area 750 900
BCJ + Brownfield 500 650

-- In a Targeted Area 750 900

(70 Del. Laws c 487; SB 484)

Clarified that foreign dividends, royalties and interest income are exempt from Delaware
tax only to the extent that tax is actually paid or accrued on them. Repealed the
requirement that, in order to qualify for “Blue Collar” Tax Credit, the taxpayer must
make the qualified investment and employ the requisite number of employees during the
same taxable year and instead requires that the two events occur during the same
consecutive 12 months. (71 Del. Laws ¢ 217; HB 257).

Exempted from tax the income of homeowners associations. Allowed facilities acquired
through a purchase of assets or a corporate reorganization to continue to qualify as a
"qualified facility” for purposes of the credits allowed by the Blue Collar Job Act (71
Del. Laws c 314; HB 605).

Created the Delaware Research and Development Tax Credit equal to 50% of the amount
of corresponding federal tax credit that is attributable to Delaware research activity.
Established a $5 million annual statewide cap on the amount of credits awarded and a
sunset date of 12/31/05 (72 Del. Laws ¢ 50; HS 1 for HB 103 with HA 1).

Replaced the Neighborhood Assistance Act’s tax deduction with a tax credit. The amount
of the tax credit is equal to the lesser of 50% of firm’s qualifying investment or
$100,000. The aggregate amount of tax credits awarded may not exceed $500,000 per
year (72 Del. Laws ¢ 250; SB 248).

Created an income tax credit for permanent gifts of land or interest in land to public
agencies and qualified non-profit charitable organizations. Credits are based on 40% of
the appraised value of the qualifying gift, up to $50,000 (72 Del. Laws ¢ 254; HB 413).

Extended the “Blue Collar Jobs” credit program for an additional five years, through
2006 (72 Del. Laws c 442, SB 304).

Established rules determining the manner in which certain tax credits are allocated among
multiple-pass-through entities (72 Del. Laws ¢ 467; HB 651).
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Approved Effective

Date

2/1/01

7/13/01
6/18/04

7/19/04

717105

7/12/05

7/12/05

7/1/06

7/10/06

7/10/06

7/10/06

6/30/07

7/24/07

Date

1/1/01

10/1/01
1/1/04

7/19/04

1/1/04

7/12/05

7/12/05

7/1/06

1/1/02

7/10/06

1/1/07

6/30/07

7/24/07

CORPORATION INCOME TAX

Description of Change

Established Historic Preservation Credit, which provides a 20% credit for qualified
rehabilitation expenditures on properties that qualify for the federal credit, and 30% for
those properties that do not qualify for the federal credit. These amounts are increased to
30% and 40% for certain low-income housing projects. Credits granted may not exceed
$3 million in any one fiscal year. (73 Del. Laws ¢ 06, HB1 as amended by SA1).

Updated definition of "Brownfields” (73 Del. Laws ¢ 183; SB 183).

Established Headquarters Management Corporations (HMC). An HMC is an entity
taxable as a corporation that elects under Chapter 64 to limit its activities in this State to
investment activities and/or providing headquarters management services to affiliated
corporations. (74 Del. Laws ¢ 256; HB 403).

Expanded the scope of the State Historic Preservation Tax Credit Act to permit certain
projects to extend the 24-month rehabilitation period to 60 months and to allow the
historic tax credit to be granted in annual progress-based installments. (74 Del. Laws ¢
388; HS 1 for HB 501).

Made Technical Corrections to the Headquarters Management Corporation Law: (1)
Increased tax rates on HMC income to a flat, 8.7%; (2) Ensured that all HMC income is
subject to tax; (3) Permitted HMCs, that are members of an affiliated group to file
consolidated income tax returns; and (4) Allowed affiliated HMCs to combine the
employment and expenditure factors of multiple affiliated HMCs to calculate tax credits
(75 Del. Laws c 123; HB 264).

Extended the Research and Development Tax Credit through tax years ending December
31, 2010 (75 Del. Laws c 140; HB 56).

Increased the annual allocation for Historic Preservation Credits from $3 million to $5
million (75 Del. Laws c 152; HB 228).

Extended “Blue Collar” provisions, for one month, through January 31, 2007 (75 Del.
Laws ¢352; SB 400).

Repealed Foreign Sales Corporation and Export Trading Company exemptions and
conformed Delaware law to amendments of the Internal Revenue Code and rulings by the
World Trade Organization. (75 Del. Laws ¢ 412; HB 398).

Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws ¢ 406; HS 1 for HB 118).

Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws c 411; HB 397).

Extended the Blue Collar Jobs Credit program’s tax incentives through June 30, 2009,
and Implemented the New Economy Jobs Credit Program (76 Del. Laws ¢ 78; SB 149).

Transferred the administration of the Neighborhood Assistance Tax Credit program to the

Delaware Housing Authority and expanded eligibility requirements to all entities paying
personal and corporate income tax (76 Del. Laws ¢ 172; SB 169).
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Approved Effective

Date

6/3/08

7/1/09

6/16/10

7/19/10

6/22/11

7/31/12

8/13/12

7/1/13

7/3/13

Date

1/1/09

7/1/09

10/1/10

7/1/10

7/1/11

1/1/12

6/30/12

7/1/13

7/1/13

CORPORATION INCOME TAX

Description of Change

Established separate tax treatment for “Asset Management Corporations,” which are
corporations that derive 90% or more of their federally reported gross receipts from asset
management services. Rather than the three-factor apportionment used by other
corporations, asset management corporations are entitled to use customer-based sourcing
and single factor, receipts-based apportionment (76 Del. Laws ¢ 234; SB 213).

Extended the “Blue Collar Job” program’s tax incentives through June 30, 2011 (77 Del.
Laws, c. 86, § 30; HB 295).

Established a business finder’s fee which creates a tax credit program that would award
each Sponsor Firm and each New Business Firm with a $500 annual tax credit per
Delaware job created by the new business, with the tax credit available for three years.
The program would require that the new business be brought to Delaware as a result of
the efforts of the sponsor, and would specifically exclude those business, such as real
estate agents, banks and commercial landlords, that already have an incentive to bring
out-of-state business to Delaware. (77 Del. Laws ¢ 300; HB 380).

Provided for a 10-year extension to the Historic Preservation Tax Credit Act which was
scheduled to expire in June 2010 (77 Del. Laws ¢ 413; SB 209).

Updated the State’s primary economic development tax incentive program (Blue Collar
Jobs). Specifically, the Act: 1) made the program permanent by eliminating a sunset
provision; 2) established a three-year application deadline; 3) increased the amount of the
corporate or personal income tax credits; and 4) included provisions designed to attract
manufacturers of advanced clean energy technology power generating devices and
systems. (78 Del. Laws ¢ 47; SB 40).

Established the Veterans’ Opportunity Credit, which shall be awarded to employers
hiring qualified veterans. The credit shall equal 10% of a qualified veteran’s wages, up to
a maximum of $1,500. Employers may take the credit in the year the qualified veteran is
hired and the two subsequent tax years. (78 Del. Laws ¢ 381; HB 275).

Expanded the New Economy Jobs Program by creating another means by which
employers relocating jobs to Delaware may qualify for the tax credit. Under this Act,
employers that relocate at least 200 jobs with average salaries of $70,000 or greater to
Delaware will be entitled to a tax credit equal to 25% of the withholding paid by the
employer on behalf of the relocated employees. If employers relocate more than 200
jobs, the size of the tax credit increases and can reach 40% if the employer relocates 500
or more employees. The Act also maintains incentives for relocating jobs into
municipalities, targeted growth areas and counties, and on to redeveloped brownfields.
Altogether, the maximum tax credit can reach 65% of the withholding paid on behalf of
the relocated employees. (78 Del. Laws ¢ 396; SB 271).

Made permanent the research and development tax credit. (79 Del. Laws ¢ 143; HB
143).

Amended the Neighborhood Assistance Tax Credit to increase the number of individuals
and businesses that can take advantage of available tax credits, thereby equalizing
opportunity for receipt of tax benefits and broadening the base of support for
neighborhood organizations, by lowering the maximum annual tax credit and capping the
total amount of tax credits that an individual or business may receive over a three-year
period. (79 Del. Laws ¢ 95; SB 84).
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CORPORATION INCOME TAX

Approved Effective
Date Date Description of Change

7/16/13  7/16/13 Exempted from taxation emergency response by infrastructure companies when it is
necessary for them to temporarily provide out-of-state resources and personnel during a
State of emergency declared by the Governor or the President of the United States. (79
Del. Laws c 119; HB 145).

7/15/14 12/31/13 Expanded the research and development tax credit to greater benefit small business. If
average annual gross receipts do not exceed $20,000,000, the research and development
tax credit is equal to 100% of the amount of corresponding federal tax credit that is
attributable to Delaware research activity. (79 Del. Laws ¢ 298; HB 318).

6/5/14 6/5/14 Designated $1,500,000 in annual Historic Preservation Credit funds as reserved for
projects in Downtown Development Districts. (79 Del. Laws ¢ 240; SB 191).

FILING PROCEDURES: The income year of a corporation is the same as the taxable year for which the
corporation reports for federal purposes. The final return is due on or before the first day of the fourth month
following the close of the taxable year for the corporation. The Division of Revenue will accept requests for
automatic six-month extensions to filing deadlines up to the 16th day beyond the date that the Internal Revenue
Service grants for the same return. Additional extensions granted by the Internal Revenue Service will be
accepted by the Division of Revenue up to the 16th day beyond the date granted by the Internal Revenue
Service. Copies of all extensions granted by the Internal Revenue Service must be attached to the Delaware
final return.

CORPORATE ESTIMATED TAX RETURNS: The corporate income tax is paid throughout the year on a
quarterly basis. Calendar-year taxpayers must file their first tentative return -- covering estimated income tax
liability for the current income year -- with the Division of Revenue on or before April 1 of the current income
year. Fiscal-year corporations must file their first tentative return on or before the first day of the fourth month
of the current income year. Interest is calculated at 1.5% per month for failure to timely pay estimated tax.
However, if 100% of the previous year's tax liability was timely paid during the current tax year, there is no
penalty for underpayment of estimated tax.

Corporations whose Delaware taxable income was $200,000 or more in any of the last three preceding taxable
years must make tentative payments equal to 80% of the current year's tax liability.
PAYMENT DATES

Form 1100T-1 Due April 1, (or first day of 4th month of fiscal year) 50% of the estimated tax is due
on the first tentative tax payment.

Form 1100T-2 Due June 15, (or 15th day of 6th month of fiscal year) 20% of the estimated tax is due
on the second tentative tax payment.

Form 1100T-3 Due Sept. 15, (or 15th day of 9th month of fiscal year) 20% of the estimated tax is due
on the third tentative tax payment.

Form 1100T-4 Due Dec. 15, (or 15th day of 12th month of fiscal year) 10% of the estimated tax is due
on the fourth tentative tax payment.

109



CORPORATION INCOME TAX

PENALTIES AND INTEREST: Failure to timely file the required tax return will result in a late filing penalty
of 5% per month, up to a maximum of 50% of the amount of tax due, plus interest of 1/2% per month from the
due date until the date of payment.

Failure to pay the amount of tax shown to be due on the required tax return will result in a failure to pay
penalty of 1% per month, up to a maximum of 25% of the amount of tax unpaid.

A negligence penalty of 20% of the amount of the deficiency, or a penalty of 40% if such deficiency is due to a
substantial understatement of the tax, may be applied. A fraud penalty of 75% where any part of the deficiency
is due to fraud may also be imposed.

Failure to pay estimated tax will result in a 1.5% per month penalty on the amount of underpayment of tax. A

failure-to-pay penalty in the amount of 1% per month is also assessed for failing to pay the full tax due when
the final return is filed.
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ESTATE TAX

STATUTORY PROVISION: Title 30, Delaware Code, Chapter 15.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, Division of Revenue
administers the estate tax.

GENERAL LIABILITY: The State of Delaware imposes an estate tax on the value of an individual's estate at
the time of death. Delaware’s estate tax applies as follows:

Resident Decedents

Tax Base: Delaware’s tax is based on the federal estate tax. The calculation that determines the taxable estate
for Delaware purposes begins with the value of the decedent’s federal taxable estate calculated under the
provisions of the federal estate tax laws as in effect on the date of the decedent's death.

This amount is then adjusted based on the application of Delaware modifications, including a reduction for the
value of agricultural land, and agricultural buildings on such land, enrolled in farmland assessment or farmland
preservation programs to the extent such property was included in the federal taxable estate. The result of this
calculation is known as the decedent’s "modified federal taxable estate.”

Delaware’s taxable estate is the decedent’s modified federal taxable estate, reduced, but not below zero, by the
applicable exclusion amount set forth in § 2010(c) of the Internal Revenue Code (26 U.S.C. § 2010(c)) as in
effect on the date of the decedent's death. (For 2014 the applicable exclusion is $5,340,000.)

Tax Rates: The amount of tax shall be determined pursuant to the table set forth below:

The tax shall equal the sum of the figures calculated pursuant to columns (C) and
If the Delaware taxable estate is D

Over (A) But not over (B) Tax on lower amount (C) Plus this % of the excess amount (D)
$0 $40,000 $0 0
$40,000 $90,000 $0 0.8
$90,000 $140,000 $400 1.6
$140,000 $240,000 $1,200 2.4
$240,000 $440,000 $3,600 3.2
$440,000 $640,000 $10,000 4.0
$640,000 $840,000 $18,000 4.8
$840,000 $1,040,000 $27,600 5.6
$1,040,000 $1,540,000 $38,800 6.4
$1,540,000 $2,040,000 $70,800 7.2
$2,040,000 $2,540,000 $106,800 8.0
$2,540,000 $3,040,000 $146,800 8.8
$3,040,000 $3,540,000 $190,800 9.6
$3,540,000 $4,040,000 $238,800 10.4
$4,040,000 $5,040,000 $290,800 11.2
$5,040,000 $6,040,000 $402,800 12.0
$6,040,000 $7,040,000 $522,800 12.8
$7,040,000 $8,040,000 $650,800 13.6
$8,040,000 $9,040,000 $786,800 14.4
$9,040,000 $10,040,000 $930,800 15.2
$10,040,000 $1,082,800 16.0
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ESTATE TAX

Non-Resident Decedents

The estate of every non-resident is taxed based on the pro-rated share of their taxable estate attributable to real
and tangible personal property in Delaware at the time of their death. A special lien is imposed upon the real
and tangible personal property of a non-resident until such time as the estate tax has been paid.

TAX RECEIPTS

Inheritance and Estate Taxes
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LEGISLATIVE HISTORY

Approved Effective

Date Date

7/1/98  1/1/99

7/1/99  1/1/99

6/23/00 6/23/00

Description of Changes

Repealed the inheritance tax. Revised the estate tax to conform to the repeal of the
inheritance tax by imposing an estate tax on the estates of resident and nonresident persons
who have estates large enough to be required to file a federal estate tax return. Allowed
for a special lien upon property until the estate tax is paid (71 Del. Laws ¢ 353, HB 771).

Provided that, for resident decedents, intangible property is considered Delaware property
for estate tax purposes (72 Del. Laws 176; SB 216).

Provided a means to clear title to jointly owned real estate when a formal probate estate is
not required (72 Del. Laws 342; SB 314).
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ESTATE TAX

Approved Effective
Date Date Description of Changes

6/07/01 1/1/02 Federal tax cut reduced state credit by 25% in 2002, 50% in 2003, 75% in 2004, and
implements a complete phase-out in CY 2005. Estate exemption increased to $1 million in
2002, $1.5 million in 2004, $2 million in 2006, and $3.5 million in 2009. Federal tax
rates are reduced through 2010, at which time there will be a complete elimination of the
estate tax (HR 1836, Economic Growth and Tax Relief Reconciliation Act of 2001).

7/12/05 7/12/05 Eliminated: (1) the requirement to file a Delaware estate tax return for dates on which the
federal estate tax law does not allow a credit for state death tax (currently 2005 through
2010); (2) the special lien on the gross estate tax for decedents dying on a date on which
the federal estate tax does not allow credit for state death taxes paid; and (3) the
requirement of filing an affidavit, that no estate tax is required, with the Register of Wills
for decedents dying on a date on which the federal estate tax does not allow credit for state
death taxes paid (75 Del. Laws c. 198; SB 227).

7/10/06  1/1/07 Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws c. 411; HB 397).

7/1/09  7/1/09 Effectively reinstated Delaware’s estate tax with a sunset scheduled for four (4) years
from the effective date. (77 Del. Laws c. 85; HB 291 aab HA2).

3/28/13 3/28/13 Eliminated sunset scheduled for July 1, 2013. (79 Del. Laws c. 11; HB 51).

8/5/13  7/1/13 Clarified Delaware estate tax by eliminating references to outdated provisions and
structuring Delaware law based upon updated federal statute (79 Del. Laws c. 162; SB
149).

FILING PROCEDURES: The estate tax return is due within nine (9) months after the date of decedent's
death. The tax is due on or before the date fixed for filing the return determined without regard to any
extension of time for the filing of the return. The Division of Revenue may, upon written request, extend the
time for filing the return and may extend time for payment of the tax for a reasonable period from the due date.
If the time for filing the federal estate tax return is extended, the time for filing the Delaware return shall be
extended automatically for a like period, provided that an executed copy of such extension grant is furnished to
the Division of Revenue before or with the filing of the return. During years in which the federal estate tax law
does not permit a credit for state death tax, all filing requirements shall be waived.

PAYMENT DATES: Payments must be made no later than 9 months after the death of the decedent.

PENALTIES AND INTEREST: The law requires payment of interest at the rate of 1/2% per month (or
fraction thereof) for delinquent taxes, assessed from the due date to date of payment. An additional penalty of
5% per month, to a maximum of 50% of the amount of tax due, is also available.

Failure to pay the amount of tax due will result in a failure-to-pay penalty of 1% per month, up to a maximum
of 25% of the amount of tax unpaid. The Division of Revenue may apply a negligence penalty of 20% of the
amount of the deficiency, or a penalty of 40% if such deficiency is due to a substantial understatement of the
tax. A fraud penalty of 75% where any part of the deficiency is due to fraud may also be imposed.
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INSURANCE TAX

STATUTORY PROVISION: Titles 18 and 19 Delaware Code.

COLLECTION/ADMINISTRATIVE AGENCY': The tax is administered by the Insurance Commissioner.

GENERAL LIABILITY: All insurers, except workers'

compensation insurers, and wet marine and

transportation insurers, pay a tax based on gross premiums called the "premiums” tax. Wet marine and
transportation insurers pay a tax on their underwriting profits. Workers' compensation, employer's liability,
and self-insurers are taxed on gross premiums. In addition, employer owned/trust owned life insurance policies

are taxed according to a sliding scale.

TAX RATES: Insurers are categorized as follows: Wet marine and transportation insurers, workers'

compensation insurers, and all other insurers.

INSURANCE CATEGORY

TAX RATE

All insurers (except worker's compensation and wet
marine and transportation insurers)

2% (1.75% from Title 18, Delaware Code, Section 702, and
0.25% from Section 707) on gross premiums written, as
detailed above.

Employer Owned/Trust Owned Life insurance: 2%
regressive scale per §702(c)(2)

Wet marine and transportation
Insurers

5% of taxable underwriting profits §702(e)(1)).

Workers' compensation insurers:

Insurance Carriers

Self-Insurers

Foreign Insurers Retaliatory Tax

Captive Insurers Premium Tax

2% of gross premiums to General Fund (§8704) and a fee of
1% of gross premiums to maintain the Second Injury Fund.

4% of gross premiums to the General Fund and 1% of gross
premiums to maintain the Second Injury Fund.

Per 18 Del. C. 8536 foreign insurers may be subject to
additional tax as compared to the company’s state of
domicile tax rates.

Title 18, Chapter 19. Taxes go to a special captive insurance
regulatory and supervision fund, but at the end of each year,
the balance of that fund in excess of the next succeeding
year’s administration expenses gets paid to the General
Fund.
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INSURANCE TAX

Additionally, a domestic insurers’ privilege tax (18 Delaware Code, Section 703) is levied on certain domestic
insurers for the benefit of operating within the state. This tax is based on annual gross receipts as defined in (18
Delaware Code, Section 703) and is determined according to the schedule below:

If Annual Gross Receipts Are: Annual Privilege Tax Shall Be:
Less than $1,000,000 $0

$1,000,000 - $5,000,000 $10,000
$5,000,001 - $10,000,000 $25,000
$10,000,001 - $20,000,000 $45,000
$20,000,001 - $30,000,000 $65,000
$30,000,001 - $40,000,000 $85,000
Over $40,000,000 $95,000

TAX RECEIPTS

Insurance Tax
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INSURANCE TAX

LEGISLATIVE HISTORY

Approved Effective

Date

7/20/70

7126/74

7114177

714185

7/19/85

5/11/87

7/1/88

7/14/88

1/25/90

5/30/90

712190

2/8/91

Date

1/1/72

7126/74

7114177

7/1/85

7/19/85

5/11/87

7/1/88

1/1/89

1/1/89

5/30/90

712190

2/8/91

Description of Changes

Repealed the additional tax rate on fire insurance companies. Required equivalent
reduction of premiums, and reports on premiums for certain types of coverage in
Wilmington and each county (57 Del. Laws ¢ 731).

Increased the second injury fund rate for worker's compensation insurance to 1% (from
0.5%) for insurance carriers and self-insurers (59 Del. Laws ¢ 554; SB 639).

Reduced the tax on worker's compensation premium to 2% (was 4%). Increased the
charge for state administrative expenses (61 Del. Laws ¢ 152; SB 316).

Made various revisions to the fee schedule relating to licenses and miscellaneous charges
(65 Del. Laws c 142 and 143; HB 289 and HB 292).

Created a special fund to assist in financing ambulance and fire rescue operations of
nonprofit organizations. Filled the fund by earmarking 0.1% of gross premiums earned by
life and health insurance companies (no net increase in tax rate) (65 Del. Laws ¢ 196;
HB 310).

Required insurers to pay premium taxes semiannually instead of annually (66 Del. Laws c
17; HB 47).

Increased the amount of tax paid to the special fund for ambulance and rescue services to
0.15% of gross premiums (was 0.1%) (66 Del. Laws ¢ 302; HB 181).

Created an estimated tax mechanism for all insurance premium taxes. Set the following
due dates for estimated payments: April 1, June 15, September 15 and March 1 (of the
following year). A penalty is imposed if the estimated payments total less than 80% of
actual liability. Required periodic disbursement to fire companies and police departments
from funds received in estimated taxes from insurance companies (66 Del. Laws ¢ 382;
HB 685).

Established separate rates for captive insurance companies, ranging from 0.7% on the first
$20 million of gross premiums to 0.1% on amounts over $60 million (formerly a single
rate of 1%). Required that two or more captive insurance companies under common
ownership and control must be taxed as though they were a single captive insurance
company (67 Del. Laws ¢ 155; HB 352).

Broadened the definition of "insurer" to allow banks and trust companies to engage in the
business of insurance (67 Del. Laws ¢ 223; HB 193).

Increased the rate of workers' compensation and employers' liability premiums tax to 3%
(was 2%). Increased the general penalty for individual violators of the insurance
provisions of Title 18 to a fine of not more than $2,300 (formerly $2,000), imprisonment
for not more than one year, or both. The maximum penalty for corporate violators was
increased to $6,900 (formerly $6,000). In addition, the penalty for underpayment of
estimated tax was increased to 3% per month or fraction thereof (was 2%) (67 Del. Laws
Cc 260; HB 724).

Decreased the rate of workers' compensation or employers' liability premiums tax from
3% to 2% (68 Del. Laws ¢ 9; HB 110).
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Approved Effective

Date

Date

INSURANCE TAX

Description of Changes

6/20/91 6/20/91 Repealed the $2,000 minimum tax on domestic insurers and replaced it with a privilege

6/25/91

7/14/93

7122194  7/22/94

7/8/94

7/18/96

6/17/97

7/20/99

6/27/01

7/1/01

7/12/01

6/25/91

1/1/93

7/8/94

6/30/96

6/17/97

7120799

6/27/01

7/1/01

7/12/01

tax on domestic insurers. The privilege tax exempts companies with less than $1 million in
gross receipts. Set a maximum tax of $95,000 for companies with gross receipts in excess
of $40 million. Allowed credits against tax of $1,500 for each $100,000 in compensation
paid to Delaware employees. Stated that domestic insurers that do not maintain their
principal office in Delaware may not use credits to reduce their taxes to less than $15,000
(68 Del. Laws c 83; HB 383).

Instituted regulations for the formulation and operation of risk retention groups.
Established that risk retention groups are liable for the payment of premium taxes on
direct business for risks resident or located within Delaware. Provided that the tax rates
that apply to a purchasing group or its members are the same rates applied to similar
insured (68 Del. Laws ¢ 57; HB 215).

Exempted insurers who write 50% or more of their total premiums on property or persons
residing in Delaware from the application and payment of the privilege tax (69 Del. Laws
c 153; HB 125).

Encouraged corporations to procure life insurance policies for their own employees or
retirees (for the purpose of funding or offsetting the cost of certain benefit plans) in this
state by expanding the type of employee benefit plans that are eligible to be funded.
Expanded the type of business entity that is eligible. Clarified that employers that are
incorporated in other states, but qualified to do business in Delaware, are eligible to locate
such policies in this state. Instituted a regressive tax scale for corporate owned life
insurance based on the amount of premiums written (“COLI” premiums) (69 Del. Laws
c 462; HB 615).

Changed the date by which health service corporations are to file their annual reports with
the Insurance Commissioner, to March 1 (formerly June 1) (69 Del. Laws c 343; SB
328).

Changed due dates for estimated payments to April 15, June 15, September 15, and
December 15 of the current taxable with any remaining balance due by March 1 of the
following year (formerly due dates were April 1, June 15, September 15, and March 1).
Established a 1.5% monthly penalty for underpayment of estimated taxes and instituted a
"safe harbor" from such penalty provided quarterly estimated payments equal at least
100% of the total taxes due in the prior year (70 Del. Laws ¢ 530; HB 325).

Established $550 annual fee levied on each insurance company to provide funds necessary
for the operation of the Delaware Insurance Fraud Prevention Bureau (71 Del. Laws c 69;
HB 224).

Amended Travelink program by: adding Welfare-to-Work provisions, updating eligibility
requirements, and establishing a $100,000 annual tax credit cap (72 Del. Laws c 188; HB
292).

Provides reciprocity in licensing non-resident surplus lines brokers and complies with the
Federal Gramm-Leach-Bliley Act (73 Del. Laws ¢ 69; SB 125).

Reorganized the fee structure and increases some of the fees provided by the Delaware
Insurance Department (73 Del. Laws ¢ 90; HB 225).

Clarified the proper tax credits to be allowed for insurance guaranty fund association
assessments. Affects 532 (b) of Title 18 (73 Del. Laws ¢ 178; HB 250).
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Approved Effective

Date

7/17/01

5/9/01

6/25/02

6/14/05

6/23/05

7/12/05
7/12/05

6/30/08

7/19/08

8/30/10

8/16/11

1/26/12

7/3/13

7/30/14

Date

INSURANCE TAX

Description of Changes

1/1/02 Added a new Chapter 20 to Title 18 and established a new $300 limited license for selling

3/1/02

6/25/02

6/14/05

6/23/05

7/12/05
7112105

1/1/09

1/19/09

8/30/10

7/21/11

1/26/12

7/3/13

7/130/14

insurance at auto centers. (73 Del. Laws c 189; HB 249).

Replaced the current statute for agent licensing requirements that included the creation of
a system of reciprocity and uniformity; complies with the Federal Gramm-Leach-Bliley
Act (73 Del. Laws ¢ 80; SB 156).

Establishes biennial renewal fees for resident and non-resident licenses (73 Del. Laws
c325; SB 436).

Required automobile club representatives to register as licensees of the Department of
Insurance (75 Del. Laws ¢ 49; HB 196).

Increased penalties for unfair business practices and established 21 day maximum response
time for insurers receiving consumer inquiries from the Department of Insurance (75 Del.
Laws ¢ 55; HS 1 for HB 90).

Revised Captive Insurance Statutes (75 Del. Laws ¢ 150; HB 218).

Made technical correction to ensure that expenses incurred by the Insurance
Commissioner, for a review and determination of form and rate filings, are subject to
reimbursement. Established a $50 fee for advertising/and or rule filings for each policy
(75 Del. Laws ¢ 156; HB 254).

Changed the estimated payments for the Insurance Premiums Tax from four equal 25%
payments (in April , June, September and December) to 50% in April, 20% in June, 20%
in September, and 10% in December (76 Del. Laws ¢ 275; SB 333).

Established a $100 filing fee for the registration and renewal of bail agent licenses (76
Del. Laws c. 394; HB 299)

Established a $500 initial licensing fee and $100 renewal fee for Discount Medical Plan
Organization licenses (77 Del. Laws c. 470; SB 228)

Title 18 Chapter 19 changed in its entirety to bring the Delaware Code into compliance
with the requirements of the Nonadmitted and Reinsurance Reform Act of 2010, referred
to as the NRRA. The changes provide: for a 2% premium tax when Delaware is the home
state of the insured, 100% of the premium for all policies written on home state insureds,
whether single-state or multi-state, is considered Delaware premium for tax purposes;
update surplus lines broker licensing regulation; provide for the payment of 2% premium
tax on independently procured nonadmitted insurance; and provide that the Insurance
Commissioner may enter into an interstate cooperative agreement or compact, for the
purpose of carrying out the tax allocation intentions of the NRRA.

Increased the annual fee levied on each insurance company to provide funds necessary for
the operation of the Delaware Insurance Fraud Prevention Bureau from $550 to $750 (78
Del. Laws c.205; SB 80)

Increased some of the fees provided by the Delaware Insurance Department (79 Del. Laws
c. 87; HB 99)

Increased surplus lines tax from 2% to 3% (79 Del. Laws c. 373; HB 213), the proceeds
of such increase to be used to fund medical coverage for retired State, county and
municipal police officers and firefighters who are retired from the State Policy Pension
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INSURANCE TAX

Approved Effective
Date Date Description of Changes

plan or the County/Municipal Police/Firefighters Pension Plan

9/4/14  1/1/14 Established a new license for limited lines travel producers and includes a $1,000 initial
licensing fee and $500 licensing renewal fee (79 Del. Laws c. 428; HB 379)

9/24/14 9/24/14 Increased the earmarked amount of premium taxes earned by life and health insurance
companies to fund the special fund to assist in financing ambulance and rescue operations
from fifteenth one-hundredths of 1 percent to twenty one-hundredths of 1 percent (79
Del. Laws c. 437; HB 317)

PAYMENT DATES: All taxes are payable to the Insurance Commissioner. Quarterly estimate prepayments on
premium taxes, worker's compensation and employers' liability premium taxes, and domestic insurer’s
privilege taxes must be received on or before April 15, June 15, September 15, and December 15 of the current
taxable year with any remaining balance due by March 1 of the following year. Effective January 1, 2009,
estimated payments are weighted as follows: 50% in April, 20% in June, 20% in September, and 10% in
December. Marine and transportation insurance tax payments must be received on or before June 1.
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LIMITED PARTNERSHIP/LIMITED LIABILITY COMPANY TAX

STATUTORY PROVISIONS

COLLECTION/ADMINISTRATIVE AGENCY: The Secretary of State’s Office, Division of Corporations

Title 6, Delaware Code, Chapter 17 — Limited Partnership.
Title 6, Delaware Code, Chapter 18 — Limited Liability Company.

administers the Limited Partnership/Limited Liability Company taxes.

GENERAL LIABILITY: Every domestic Limited Partnership and Limited Liability Company formed in

Delaware, and every foreign Limited Partnership and Limited Liability Company registered to do business in

Delaware is required to pay an annual tax. Such tax is due and payable on the first day of June each year.

TAX RATE: The annual tax for each Limited Partnership and Limited Liability Company is $300.

TAX RECEIPTS
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LIMITED PARTNERSHIP/LIMITED LIABILITY COMPANY TAX

LEGISLATIVE HISTORY

Approved Effective

Date Date

1/1/88

1/1/92

6/19/03 1/1/03

7/1/08 1/1/08

7/1/09 8/1/09

4/15/14 1/1/14

Description of Changes

Established Limited Partnership Taxes. First collected for tax year 1988. The tax rate
was $100 per year. (66 Del. Laws c 316).

Established Limited Liability Company tax. Collections were first paid for tax year 1992.
Tax rate was $100 per year. (66 Del. Laws c 434).

Increased the tax rate for Limited Partnerships and Limited Liability Companies to $200.
(74 Del. Laws c 52; HB 268).

Increased from $200 to $250 the annual tax assessed on partnerships, limited partnerships
and limited liability companies (76 Del. Laws ¢ 287; HB 520).

Increased from $100 to $200 the penalty assessed for late payment of tax on partnerships,
limited partnerships and limited liability companies (77 Del Laws c 78; HS1 for HB267
aab HA2).

Increased from $250 to $300 the annual tax assessed on partnerships, limited partnerships
and limited liability companies. (79 Del Laws ¢ 212; HB 265 aab HA 1 and HA 3).

PAYMENT DATE: Limited Partnership and Limited Liability Company taxes are due and payable on the first

day of June following the close of the calendar year or upon the cancellation of a certificate of formation of the
entity. The Secretary of State shall, at least 60 days prior to the first day of June each year, mail to each entity
required to pay the annual tax an annual statement for the tax due.

PENALTIES FOR NON-PAYMENT OF TAX: A penalty in the amount of $200 is applied to all Limited

Partnerships and Limited Liability Companies which have not paid the annual tax on or before June 1. Interest
on the unpaid taxes and penalties accrues at the rate of 1.5% per month. Any Limited Partnership or Limited
Liability Company which fails to pay the annual tax due for a period of three years from the date it is due, shall
be deemed to be cancelled on the third anniversary of such due date.
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LOTTERY
STATUTORY PROVISION: Title 29, Delaware Code, Chapter 48.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, State Lottery Office
administers and collects revenue from the operation of traditional and video lotteries, plus sports lotteries and
table games.

GENERAL INFORMATION: The Lottery consists of:

e Traditional Lottery- products in the form of daily drawings, lotto, instant tickets, keno, and the multi-
state Powerball and MegaMiillions sold at retail locations (e.g. convenience stores).

e Video Lottery- state-operated video lottery on a network of linked video lottery machines restricted in
operation to those locations authorized by statute (standardbred and thoroughbred race tracks).

e Sports Lottery-parlay style betting on National Football League games at the three race track venues
as well as licensed retail locations (e.g. restaurants and convenience stores).

e Table Games-games such as poker, blackjack, roulette, craps and others held exclusively at the state’s
three race track venues with administrative and regulatory oversight from the Delaware Lottery.

e Charitable Gaming- video lottery machines under control of the Lottery are managed by fraternal or
veteran’s organizations subject to the approval from the Director of the Lottery. The number of video
lottery terminals allowed within charitable organizations is limited based on the size of membership
and subject to similar regulatory requirements as casino based video lottery.

e Internet Gaming-access to video lottery and table gaming through websites operated by the race track
casinos.

REVENUE RECEIPTS
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LOTTERY
REVENUE ALLOCATION

Traditional Lottery: The distribution of net revenues generated through lottery ticket sales, internet ticket
games and keno is subject to the following restrictions:

e Prizes must constitute no less than 45% of gross revenues;
e The cost of operations and administration may not exceed 20% of gross revenues, and;
e The Lottery shall undertake to provide into the General Fund 30% of gross revenues.

Video Lottery: The distribution of net proceeds generated through video lottery wagering varies depending
upon levels of play and the terms of contracts negotiated between the State and video lottery machine vendors.
Generally speaking, however, the distribution of net proceeds is as follows:

e Approximately 92% of the total amount wagered is returned to players in the form of prizes.

e Of the remaining 8% of the total amount wagered, funds are distributed in approximately the
following pattern:

= 41.7% to agents (tracks)

= 10.1% to supplement the purses offered at Delaware standard bred and thoroughbred tracks;
= 7.3% to machine and central system vendors;

= 40.9% to the General Fund (less administrative expenses);

Sports Lottery (Sportsbooks): The distribution of the handle generated by the sports lottery at video lottery
agent venues, less the amounts returned to winning players and vendor fees, is as follows:

= 50% to the General Fund (less administrative expenses);
= 40% to the agents (tracks);
= 10% to supplement the purses offered at Delaware standard bred and thoroughbred tracks.

Sports Lottery (Retailers): The distribution of the handle generated by the sports lottery at Sports Lottery retail
venues, less the amounts returned to winning players, vendor fees, and retailer commissions is as follows:

=  90% to the General Fund (less administrative expenses);
= 10% to supplement the purses offered at Delaware standard bred and thoroughbred tracks.

Table Games: The distribution of the win (amount remaining after players are paid) generated by table games,
is as follows:

= 29.4% to the General Fund (less administrative expenses);
=  66.1% to the agents (tracks);
= 4.5% to supplement the purses offered at Delaware standard bred and thoroughbred tracks.

Charitable Gaming Organizations (Video Lottery): The distribution of net proceeds generated through video
lottery wagering at licensed Charitable Gaming Organizations (CGOs’), is as follows:

= 40% to the General Fund (less administrative expenses including vendor fees)
= 60% to the CGO’s

Internet Gaming: Revenues from the internet versions of table games, poker and video lottery games played

via the 3 casino websites are distributed generally pursuant to the formulae applicable to those games in the
brick and mortar casinos, with the exception that the first $3.75 million is retained by the State.
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LOTTERY

LEGISLATIVE HISTORY

Approved Effective

Date
5/31/74
717/76

7/16/94

3/26/98

7/9/01

6/19/03

4/8/04

2/1/06

5/10/07

7/1/08

Date
5/31/74
717176

7/16/94

3/26/98

7/9/01

6/19/03

1/1/04

2/1/06

5/10/07

7/1/08

Description of Changes

Established Delaware State Lottery (59 Del. Laws ¢ 348; HB 647).

Moved State Lottery Office from the Executive Office of the Governor to the Department
of Finance (60 Del. Laws ¢ 539; SB 819).

Authorized the video lottery at three venues: Delaware Park, Dover Downs, Harrington
Raceway (69 Del. Laws c 446; HB 628).

Re-authorized the video lottery. Raised the limit on the number of video lottery machines
from 1,000 to 2,000 per licensed agent. Provides the State with 100% of the savings
resulting from the renegotiated or new vendor contracts (71 Del. Laws ¢ 253; HB 463).

Permitted Lottery Director to procure video lottery machines under the procedures used
for professional services contracts (29 Del. Laws ¢ 6981-82; SB 217).

Revised the video lottery distribution formula to increase the State’s share of video lottery
proceeds. Extended operating hours for video lottery agents. Permitted the Lottery
Director to authorize an additional 500 machines at each racetrack (maximum of 1500 per
track). Allowed video lottery agents to use video lottery machines for promotional
tournaments. Required video lottery agents to pay 50% of costs associated with machines
with license and proprietary fees. Created an Advisory Council on Lottery Planning (74
Del. Laws ¢ 53; HB 269).

Increased the State’s contribution to the Standardbred Breeders’ Fund from $1.0 million to
$1.5 million and increased the contribution to the Standardbred Breeders’ Fund from
video lottery revenues already dedicated for harness racing purses (74 Del. Laws ¢ 222;
SB 201).

Enacted Video Lottery Competitiveness Act of 2006 which included: 24 hour video lottery
operations; Exclusion of free promotional play from net proceeds through May 31, 2007;
Guaranteed minimum annual payment of $1,000,000 to the treatment and prevention of
problem gambling; and Increased the maximum number of video lottery machines at each
racetrack from 2,500 to 4,000 and implements annual fees for additional machines (75
Del. Laws c 229; HB 332).

Eliminated the sunset on the video lottery agent promotional credit program; Created a FY
2008 performance benchmark for video lottery agents (76 Del. Laws ¢ 19; HB 148).

Reduced the state’s annual contribution to the Delaware Standard bred Breeder’s Fund and
Delaware Certified Thoroughbred Program by $750,000 and $250,000 respectively.
Increased the surcharge imposed upon each video lottery agent’s commission to 3.25%
(effective 7/1/08) and 5.25% (effective 7/1/09). Stipulated that each respective video
lottery agent shall pay all equipment costs consisting of video lottery machine license or
proprietary fees. Established that the amount of free promotional play offered by the video
lottery agents and the hours of operation on Sundays shall be determined by the
recommendation of the Lottery Director with the approval of the Secretary of Finance (76
Del. Laws ¢ 283; HB 514).
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Approved Effective

Date

Date

LOTTERY

Description of Changes

5/14/09 5/28/09 Ordered the State Lottery Director to commence a sports lottery as soon as practicable.

1/28/10

5/21/12

6/28/12

1/24/13

1/28/10

5/21/12

6/28/12

1/30/13

Increased the State’s share of video lottery net proceeds to 43.5%. Instituted a $4 million
aggregate annual video lottery agent license fee with each agent paying a prorated share.
Reduced the amount of video lottery net proceeds directed to supplement the purses
offered at Delaware harness and thoroughbred tracks. Directed various State officials and
a representative of the racino industry to submit a proposal and any legislation deemed
necessary for the operation of table games. (77 Del. Laws ¢ 28; HS 1 for HB 100 aab
HA’s 2, 3, 4 & 5).

Authorized the introduction and operation of table games by the Delaware Lottery at
licensed video lottery agents. Imposed a license fee structure that rewards video lottery
agents for making capital investments by allowing them to reduce the annual license fee by
up to 50% to account for the cost of capital projects, and that reduces the total license fee
further if the video lottery agents are able to achieve certain table gaming revenue annual
targets.

Authorized the creation of a Lottery Commission, which would be responsible for
conducting hearings on disputed licensing and exclusion matters. Authorized the Division of
Gaming Enforcement (DGE), which would be responsible for investigating table gaming
crimes. The DGE would also be responsible for conducting the employee and vendor
background checks currently being conducted by the Video Lottery Enforcement Unit of the
State Police. (77 Del. Laws ¢ 219; HB 310 w/HA 2, HA 5, HA 6, HA 7, HA 8, HA 10, HA
11)

Operators of video lottery facilities must use data provided by the Division of Child Support
Enforcement to identify large video lottery prize winners having outstanding child support
debts. Once identified, such prizes would be used to pay child support debts. The Delaware
Child Support System (DECSS) upon which this process would function is expected to be
operational in the autumn of 2013. (78 Del. Laws c 245 ; SS1 for SB151 w/HA 1)

Authorized internet gaming under the control and operation of the Delaware Lottery
including traditional lottery games as well as table and video lottery (offered in conjunction
with video lottery agents). Authorized Keno and the expansion of sports lottery to additional
venues. Established formulae for dividing new games proceeds. Restructured Video lottery
agents fees. (78 Del. Laws ¢ 285 ; HB 333 w/ HA2, HA 1 to HA?2)

Put in place a temporary solution to allow for a fraternal or veterans organization

with national affiliation or an organization whose membership consists primarily of veterans
honorably discharged or active duty service member to operate charitable video lottery
machines within their organizations upon approval from the Director of the Lottery. Such
activity was only permitted until June 30, 2013. (79 Del. Laws, ¢ 1, §82; 79 Del. Laws, c. 77,
§8§2, 5; HB1)
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Approved Effective

Date

7/1/13

7/1/14

7/1/15

Date

7/1/13

7/1/14

7/1/15

LOTTERY

Description of Changes

Established a permanent solution to allow for a fraternal or veterans organization with
national affiliation or an organization whose membership consists primarily of veterans
honorably discharged or active duty service member to operate charitable video lottery
machines within their organizations upon approval from the Director of the Lottery.
Established formulae for dividing net proceeds and calculating number of machines allowed
per organization. Set guidelines for organization’s charitable enterprises. Set a deadline of
July 1, 2014, for these organizations to be connected to the state’s central system for
reporting and auditing purposes. (79 Del. Laws, c. 1, 82; 79 Del. Laws, c. 77, 882, 5; SB 112
w/ SAL, HA2)

Implemented the recommendations of the Lottery & Gaming Study Commission created by
the 147th General Assembly. Video lottery equipment costs related to machine vendors,
including franchise fees for particularly popular branded video lottery machines, will be
deducted prior to calculation of the State’s share of revenue. No changes are being made to
the revenue sharing model as it relates to purses for the harness and thoroughbred industries.
Held lottery revenue neutral for fiscal year 2015 through the use of one-time appropriations.
(79 Del. Laws ¢ 311 ; SB 220 w/ SA3, 79 Del. Laws ¢ 292; HB 425)

Required charitable video lottery machines to be under the control of the Lottery and
authorized the Lottery Director to promulgate rules for charitable video lottery monthly
proceeds reporting. Removed redundant language concerning charitable video lottery
machines’ required connection to the lottery’s central computer system. Authorized
charitable gaming organizations that are connected to the lottery’s central system a 35%

state’s share of net receipts instead of the typical 40% state’s share. (80 Del. Laws c 78; SB
160, Sections 73-75).

126


http://delcode.delaware.gov/sessionlaws/ga147/chp001.shtml
http://delcode.delaware.gov/sessionlaws/ga147/chp077.shtml

MOTOR CARRIERS FUEL PURCHASE TAX
STATUTORY PROVISION: Title 30, Delaware Code, Chapter 52 and Title 21, Delaware Code, Chapter 4.

COLLECTION/ADMINISTRATIVE AGENCY: The Delaware Department of Transportation, Motor Fuel
Tax Administration administers and receives the tax. Effective July 1, 1996, the Delaware Motor Fuel Tax
Administration entered the International Fuel Tax Agreement (IFTA). The Motor Fuel Tax Administration also
administers the International Registration Plan (IRP) in Delaware.

GENERAL LIABILITY: All persons operating a qualified vehicle are subject to the tax. A qualified vehicle
includes any two axle power unit (tractor) weighing more than 26,000 pounds, three axle power unit regardless
of weight, or any combination of power unit and trailing unit having a combined weight in excess of 26,000
pounds. Recreational vehicles are excluded from the tax unless used for business purposes.

Under the International Registration Plan, Delaware based motor carriers operating on an interstate basis must
register each qualified vehicle and display an apportioned license plate. The duration of the initial registration
of a vehicle under IRP may range from three (3) to eighteen (18) months. Thereafter vehicles are registered
annually.

Under the International Fuel Tax Agreement, the State receives reports and tax revenues from those motor
carriers "based" in Delaware. These reports and revenues are inclusive of the motor carriers' intrastate and
interstate operations. After collecting these revenues, the Delaware Fuel Tax Administration distributes any
taxes due to other IFTA members. Similarly, other member jurisdictions collect road use taxes on Delaware's
behalf.

REGISTRATION FEES

International Registration Plan: Motor carrier IRP registration fees are derived by first multiplying each
jurisdiction's respective fee by the ratio of miles traveled within its borders to total miles traveled. The
resulting products of these state-by-state calculations are then summed to arrive at a motor carrier's overall IRP
registration fee. In lieu of IRP registration, motor carriers may obtain individual trip permits in order to legally
operate on an interstate basis.

International Fuel Tax Agreement: IFTA qualified vehicles must display two IFTA decals and carry a copy
of the IFTA license in the cab of the vehicle. IFTA decals are effective from January 1 through December 31
of each year. A 60 day grace period exists for all qualified IFTA motor vehicles displaying a prior year decal.

The cost of IFTA decals is $5.00.

TAX RATE: The tax rate on motor fuels is 23¢ per gallon; 22¢ per gallon on special fuels.

127



MOTOR CARRIERS FUEL PURCHASE TAX
TAX RECEIPTS

Motor Fuel Carriers Purchase Tax
(Thousands of Dollars)
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Note: Motor Carrier registration ended with the implementation of the International Fuel Tax Agreement in FY96. IFTA
registration and fuel use revenues are included in the IFTA fiscal year totals.

LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes

6/3/70  7/1/70 Instituted the motor carrier’s fuel tax (57 Del. Laws ¢ 496).

7/13/73  7/17/73 Shifted administration responsibility to the Department of Public Safety, from the
Department of Finance (59 Del. Laws ¢ 216; HB 444).

7/13/82 10/1/82 Increased the registration (decal) fee to $10 (63 Del. Laws ¢ 387; HB 809).
7/17/84  7/17/84 Increased the maximum required surety bond to $20,000 (64 Del. Laws c 365; HB 643).

6/28/85 6/28/85 Increased the victims' compensation surcharge, in violations, to 15% of the fine imposed
(65 Del. Laws c 36; SB 20).

9/6/85  9/6/85 Exempted road-testing vehicles with dealer's tags from registration fees and fuel taxes (65
Del. Laws ¢ 205; SB 45).
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Approved Effective

Date

Date

MOTOR CARRIERS FUEL PURCHASE TAX

Description of Changes

5/28/86 5/28/86 Changed the description of a covered passenger vehicle to a bus operated by a carrier with

6/27/86 10/1/86

712187

2/2/88

5/7/88

7/18/90 10/1/90

712190

7/11/91  7/11/91

5/21/92

711792

7/1/93

7/1/93

7/11/95

9/1/87

2/2/88

5/7/88

1/1/91

5/21/92

7/1/92

9/1/93

1/1/95

7/11/95

a seating capacity greater than twenty (20) passengers (65 Del. Laws ¢ 272; SB 400).

Allowed registrants to file a fuel tax report annually if they meet certain tax liability
requirements established by regulation (65 Del. Laws ¢ 328; HB 513).

Increased the tax rate on gasoline and special fuel to 16 cents per gallon (66 Del. Laws c
87; HB 371).

Extended the period over which a motor carrier may apply credits against its tax liability,
to eight quarters (was six quarters). Extended the period over which a motor carrier may
apply for over-purchase refunds, to two years (from one year) (66 Del. Laws ¢ 205; HB
167).

Redefined "miles traveled" in determining the tax liability due the state (66 Del. Laws ¢
244; SB 166).

Redefined "motor vehicle,” and exempted farm trucks weighing less than 40,001 pounds
(67 Del. Laws c 405; HB 63).

Increased the rate of tax to 19 cents per gallon (67 Del. Laws ¢ 285; HB 777).

Authorized the Secretaries of the Departments of Public Safety and Transportation to enter
into agreements for an International Registration Plan (IRP) and Cooperative Motor
Carrier agreements between the states. Created statutory limitations for claims against the
Transportation Trust Fund. (68 Del. Laws c¢ 156; HB 390). Note: Delaware began
participating in International Registration Plan on 1/1/95 and in the International Fuel Tax
Agreement (IFTA) on 7/1/96. Both arrangements were necessitated by the federal
Intermodal Surface Transportation Efficiency Act of 1991.

Specified that public carriers that are subject to regulation by the Transportation Authority
must bear the expense of regulation — assessed at 0.002 times the gross operating revenue
for each of Delaware's fiscal years. This charge is in addition to all other fees and charges
imposed by the Authority under Title 2 (68 Del. Laws ¢ 255; HB 27).

Transferred responsibility for the administration of the tax and the Division of Motor Fuel
Tax to the Department of Transportation from the Department of Public Safety (68 Del.
Laws ¢ 290; SB 444).

Increased the motor fuel tax rate to 22 cents per gallon (was 19 cents), but left the special
fuel tax unchanged at 19 cents per gallon (69 Del. Laws ¢ 77; HB 350).

Increased the motor fuel tax rate to 23 cents per gallon, and the special fuel tax rate to 22
cents per gallon, from 22 cents and 19 cents, respectively (69 Del. Laws ¢ 77; HB 350).

For tax payments made prior to 7/1/96, limited to four (4) from eight (8) the number of
tax quarters which may be used to offset tax liability or apply for a fuel over-purchase
refund. Per Delaware's entrance into IFTA, fuel purchase credits accrued after 6/30/96
are entitled to be carried forward for a period not to exceed eight (8) quarters from the
guarter in which the credit was accrued (70 Del. Laws ¢ 210; SB 260).
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MOTOR CARRIERS FUEL PURCHASE TAX

TAX FILING AND PAYMENT PROCEDURES: All Delaware based motor carriers, which have applied for
and received an IFTA license, must file an IFTA 100 tax return with applicable schedules on or before the last
day of April, July, October, and January of each year.

Any motor carrier that accrues an over-purchase credit on its IFTA tax return may, regardless of size of the
credit, carry over the credit for a period of up to eight quarters. If the accrued credit is $25 or more, the motor
carrier may also request a refund on the IFTA 100 Tax Report.

REGISTRATION PROCEDURES: Delaware based motor carriers with interstate operations must apply for

IFTA registration and the required accompanying IFTA decal sets by submitting form MFTA-1. As noted
above, the cost is $5.00 per IFTA decal.
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MOTOR FUEL/SPECIAL FUEL TAX
STATUTORY PROVISION: Title 30, Delaware Code, Chapter 51.

COLLECTION/ADMINISTRATIVE AGENCY': The motor fuel excise tax is administered and collected by
the Department of Transportation, Motor Fuel Tax Administration.

GENERAL LIABILITY: Delaware imposes an excise tax on each gallon of gasoline sold or used in the State.
The tax is collected by and paid to the State by licensed distributors. An excise tax is also imposed on the retail
sale or use of special fuel, which includes all combustible gases and liquids suitable for the propulsion of motor
vehicles, except gasoline. The special fuel tax is collected by and paid to the State by licensed users, dealers, or
suppliers.

TAX RATES: The tax rate on motor fuels is 23¢ per gallon; 22¢ per gallon on special fuels.

GASOLINE TAX REFUNDS: The gasoline tax is refundable upon application, for off-highway, taxicab, boat
and airplane use (Form MFT-4).

TAX RECEIPTS

Motor Fuel/Special Fuel Tax
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MOTOR FUEL/SPECIAL FUEL TAX

LEGISLATIVE HISTORY

Approved Effective

Date

7/23/70

7/30/71

7117173

7/19/73

6/30/74

3/27175

6/8/77

6/8/77
7/24/81

7/17/84

712187

718187
6/17/88

712190

712190

711192

7/1/93

Date

712370

8/1/71

8/1/73

8/1/73

6/30/74

4/1/75

71177

9/1/78
8/1/81

7/117/84

9/1/87

7/8187
6/17/88

1/1/91

712190

7/1/92

9/1/93

Description of Changes

Shifted tax collection and administration responsibilities to the Department of Finance
from the Highway Department (57 Del. Laws ¢ 741).

Increased the gasoline tax rate to 8 cents per gallon, from 7 cents (58 Del. Laws ¢ 289;
HB 505).

Shifted tax collection and administration responsibilities to the Department of Public
Safety from the Department of Finance (59 Del. Laws ¢ 216; HB 444).

Instituted a temporary gasoline tax rate increase to 9 cents per gallon, from 8 cents (59
Del. Laws ¢ 218; HB 550).

Made permanent the temporary 9 cent per gallon gasoline tax (59 Del. Laws ¢ 416; HB
978).

Increased the special fuels' rate to 9 cents per gallon, from 8 cents (60 Del. Laws ¢ 14;
HB 130).

Instituted a temporary increase in the gasoline and special fuel tax to 11 cents per gallon
(61 Del. Laws ¢ 74; HB 157).

Reduced the gasoline and special fuel tax to 9 cents per gallon, from 11 cents.

Raised the gasoline and special fuel rate to 11 cents per gallon, from 9 cents (63 Del.
Laws c 179).

Increased the maximum bonding requirement to $50,000, the retail license fee to $5, the
distributor license to $10, and the special fuel license to $10 (65 Del. Laws ¢ 365 and 368;
HB 643 and HB 647).

Increased the gasoline and special fuel tax rate to 16 cents per gallon (66 Del. Laws c 87;
HB 371).

Increased the maximum surety bond to $100,000 (66 Del. Laws ¢ 97; HB 165).

Transferred jurisdiction for licensing violations to the Justice of Peace Courts, from the
Superior Court System (66 Del. Laws ¢ 273; HB 166).

Increased the tax on gasoline and special fuels to 19 cents per gallon, from 16 cents (67
Del. Laws ¢ 582; HB 777).

Permitted payment of tax via hand delivery and electronic funds transfer. Increased the
penalties on gasoline distributors, special fuel licensees, and motor carriers for failure to
file reports or pay tax (67 Del. Laws ¢ 340; HB 562).

Transferred the Division of Motor Fuel Tax, and its tax administration responsibilities, to
the Department of Transportation (from the Department of Public Safety) (68 Del. Laws c
290; SB 444).

Increased the motor fuel tax rate to 22 cents per gallon (was 19 cents), but left the special
fuel tax unchanged at 19 cents per gallon (69 Del. Laws ¢ 77; HB 350).
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MOTOR FUEL/SPECIAL FUEL TAX

Approved Effective
Date Date Description of Changes

7/1/93  1/1/95 Increased the motor fuel tax rate to 23 cents per gallon, and the special fuel tax rate to 22
cents per gallon, from 22 cents and 19 cents, respectively (69 Del. Laws ¢ 77; HB 350).

7/29/93 10/29/93 Specified that "special fuel" does not include combustible gases and liquids which, prior to
January 1, 1996, were used in a program to determine commercial feasibility of
alternatively-fueled vehicles. The number of vehicles involved in the programs, must not
exceed 10 vehicles or 10% of the taxpayer's vehicles, whichever is greater (69 Del. Laws
c 171; HB 51).

3/22/96  7/1/96 Increased the minimum and maximum surety bond amounts as follows: minimum special
fuel bond from $500 to $5000; maximum special fuel bond from $100,000 to $200,000;
minimum motor fuel bond from $1,000 to $5,000; maximum motor fuel bond from
$100,000 to $200,000 (70 Del. Laws ¢ 311; HB 311).

7/17/98  7/17/98 Prohibited the use of dyed diesel fuel on highways: imposed penalties for violations (71
Del. Laws ¢ 459; HB 669).

6/29/10 7/15/10 Responsibility for oversight of retail dealers was transferred to the Department of

Agriculture as part of the Governor’s initiative to better optimize resources and minimize
the number of unnecessary compliance visits. (77 Del. Laws ¢ 394; SB219).

LICENSE, BOND, FILING PROCEDURES - GASOLINE

Gasoline Retailers License: A gasoline retailer (service station) must obtain an annual license from the Motor
Fuel Tax Administration to engage in the retail sale of gasoline. The license fee is $5.00, and the license
application (Form MFT-6) must be renewed before July 1st of each year. No reporting is required. In addition,
the retailer must obtain a business (retailer) license from the Division of Revenue.

Gasoline Distributor's License: A gasoline distributor must obtain an annual license from the Motor Fuel Tax
Administration to import and/or export, use, sell, distribute, or manufacture gasoline in Delaware. The license
fee is $10.00, and the license application (Form MFT-2) must be renewed before July 1st of each year.

The distributor's monthly report (Form MFT-1), with remittance, is to be filed on or before the 25th day of the
month for the preceding month's sales. This report shows the gasoline inventories, receipts, disbursements and
amount of tax remitted to the State. Companies or firms with $20,000 or more in combined motor fuel/special
fuel tax liability must remit their tax payments electronically.

Any gasoline distributor must obtain a surety bond (Form MFT-3) in the amount of a three (3) month's tax

liability (minimum $5,000, maximum of $200,000) before a license can be issued. Gasoline distributors also
must obtain a wholesaler's license from the Division of Revenue.
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MOTOR FUEL/SPECIAL FUEL TAX
LICENSE, BOND, FILING PROCEDURES - SPECIAL FUEL

Special Fuel Dealer's License: Persons or firms that handle special fuels at retail, or that deliver fuel into
supply tanks of motor vehicles they do not own, must obtain a special fuel dealer's license from the Motor Fuel
Tax Administration, unless they pay the applicable tax to their supplier(s). A license is required for each
separate place of business or location where special fuels are stored or placed into motor vehicles' fuel supply
tanks. The monthly tax report (Form SF-4), totalizer report (Form SF-24), and tax remittance must be
submitted on or before the 25th day of each month for the preceding month's sales. In addition, each special
fuel dealer must obtain a retailer's license from the Division of Revenue.

Special Fuel User's License: Persons or firms that place special fuel into their own motor vehicle(s), from any
source other than a licensed dealer or supplier, must obtain a special fuel user's license from the Motor Fuel
Tax Administration. A license is required for each separate place of business or location where special fuels are
stored. Any person who is both a user and a dealer of special fuel must obtain both the user's and dealer's
licenses. Users must make a monthly tax report (Form SF-4) and tax remittance on or before the 25th day of
each month, for the preceding month's use.

Special Fuel License Fees: The annual license fee for any special fuel license is $10.00. The corresponding
license application (Form SF-1) must be renewed before July 1st of each year. A surety bond (Form SF-3) in
the amount of three (3) month's tax liability--not less than $5,000, but not more than $200,000--is required
before a license can be issued.
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PERSONAL INCOME TAX
STATUTORY PROVISION: Title 30, Delaware Code, Chapter 11.

COLLECTION/ADMINISTRATIVE AGENCY': The personal income tax is administered by the Department
of Finance, Division of Revenue.

GENERAL LIABILITY

Resident: Every resident of Delaware must file a personal income tax return whenever such resident:
@) is required to file a federal tax return; or

(b) has adjusted gross income (after modifications) that exceeds the maximum filing thresholds. The
maximum filing thresholds for each filing status are listed below:

(Levels Effective Beginning with the 2000 Tax Year)
AGE/STATUS FILING MARRIED MARRIED FILING AS A DEPENDENT
SINGLE FILING A JOINT FILING ON ANOTHER PERSON’S
RETURN (1) SEPARATE RETURN
Under 60 $9,400 $15,450 $9,400 $5,250
60 to 64 $12,200 $17,950 $12,200 $5,250
65 and over OR $14,700 $20,450 $14,700 $7,750
Blind
65 and over AND $17,200 $22,950 $17,200 $10,250
Blind
(1) This dollar amount represents a taxpayer’s individual Adjusted Gross Income, NOT a total combined with anyone else.

Every resident must report all income earned during the taxable year to Delaware, regardless of the source.

Non-Resident: Every non-resident must file a tax return to report all income earned within the State. This
includes only income attributable to employment or personal services performed in Delaware, or to the
ownership or disposition of any interest in real or tangible personal property in Delaware (i.e., wages, business
income (or losses), capital gains (or losses), rents and royalties, partnerships, farm income and any other
income or derived from a Delaware source). Interest, dividends and pensions, even if attributable to Delaware
employment, are excluded.

Non-residents calculate their liabilities as if they were residents except that non-residents' final liabilities are
prorated according to their ratio of Delaware source income to total income.

Part-Year Resident: Part-year residents have the option of filing as a resident or a non-resident. By filing as a
non-resident, final liability is reduced because it is prorated according to the taxpayer's ratio of Delaware
source income to total income. Filing a resident return, however, allows the taxpayer to make use of certain tax
credits (e.g., the child care credit) not available to non-residents. If large enough, these tax credits can produce
a final liability that is lower than that which may be obtained by filing as a non-resident.

135



TAX RECEIPTS

PERSONAL INCOME TAX
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TAX RATES: The tax rate table presented below is used to determine "gross liability." In determining final
liability, taxpayers first calculate gross liability based on their taxable income. From gross liability, taxpayers
subtract a $110 personal credit for themselves and each dependent claimed on the return.

Personal Income Tax Rates
(Effective January 1, 2014)

IF TAXABLE BUT LESS THAN: TAX LIABILITY IS PLUS: ON TAXABLE
INCOME IS CALCULATED AS: INCOME OVER:
GREATER THAN:
$0 $2,000 $0.00 | 0.00% $0
$2,000 $5,000 $0.00 | 2.20% $2,000
$5,000 $10,000 $66.00 | 3.90% $5,000
$10,000 $20,000 $261.50 | 4.80% $10,000
$20,000 $25,000 $741.50 | 5.20% $20,000
$25,000 $60,000 $1,001.00 | 5.55% $25,000
$60,000 $2,943.50 6.60% $60,000
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PERSONAL INCOME TAX

LEGISLATIVE HISTORY

Approved Effective

Date

5/6/71

7/31/71

716/73

716/73
3127175

3127175

7111175

8/4/75

7/16/76

7112177

Date

4/1/71

8/1/71

716/73

1/1/74
4/1/75

4/1/75

7/11/75

1/1/76

11/77

7112177

Description of Changes

Required monthly withholding deposits when taxable withholdings exceed $200 (58 Del.
Laws ¢ 56; HB 116).

Increased marginal rates for incomes over $20,000. Added 4 new tax brackets. Brought
the top rate to 18% on taxable income greater than $100,000 (58 Del. Laws ¢ 300; HB
532).

Made 100% of any capital gains taxable (59 Del. Laws ¢ 151; HB 546).

Increased all rates by 10% (59 Del. Laws ¢ 152).

Disallowed the previous deduction for a percentage depletion of oil and gas wells (60 Del.
Laws ¢ 639).

Required employers who withhold more than $100 during either of the first two months of
a calendar quarter to pay the amount withheld within 15 days after the end of the month
(60 Del. Laws ¢ 17).

Created an exclusion for up to $2,000 in pension income (60 Del. Laws ¢ 269).

Required monthly payment of withheld taxes before the fifteenth day of the month
following the end of such calendar month (was quarterly) (60 Del. Laws c 276).

Adopted the federal deduction for long-term capital gains for Delaware tax purposes (60
Del. Laws c 639).

Permitted the withholding of personal income tax from pay of military personnel (61 Del.
Laws ¢ 136).

12/30/77 12/30/77 Required the federal adjustment for lump-sum pension distributions to be added back to

6/6/78

6/6/78

State adjusted gross income.

Provided that federal filing extensions no longer extend automatically to the Delaware
return.

7/12/78 7/12/78 Offered a $200 credit for the installation of certain solar energy devices (61 Del. Laws ¢

6/6/79

2/14/80

1/1/79

1/1/79

1/1/80

4/1/79

512).

Adopted federal rule that unemployment compensation is to be included in adjusted gross
income.

Reduced personal income tax rates, with the top rate falling to 16.65% (heretofore
19.8%).

Cut personal income tax rates, bringing the top rate to 13.5% (62 Del. Laws ¢ 56; HB
334).

Repealed the 25% penalties for individuals' late filing and employers' failure to pay
withholding taxes (where withholding is required).
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Approved Effective

Date

7/09/81

6/29/82

2/1/83

7/6/83

7/13/83  7/13/83

1/26/84

712184

712184

712184

7/17/84  7/17/84

7/20/84

7/20/84

7/20/84

Date

PERSONAL INCOME TAX

Description of Changes

1/1/81 Amended the definition of "resident" so that an individual working in another country for

711/82

4/1/83

7/6/83

a period of 18 months or longer will not be considered domiciled in Delaware if certain
requirements are met. (63 Del. Laws ¢ 122).

Increased to 5% per month (25% maximum) the penalty for failure to pay all or part of
income tax liability on a timely filed return. Allowed current year unpaid liability to be
offset by claims for prior-year refunds. Reduced the penalty for late filing of returns to
5% per month (was 10% per month) (63 Del. Laws c 345).

Required employers which withhold more than $5,000 in any month to file within 3
working days following the close of any of 8 monthly periods in which the tax withheld
exceeds $5,000 (64 Del. Laws ¢ 6; HB 49).

Established a set-off of taxpayers' refunds to service delinquent indebtedness owed to
State Department of Health and Social Services (64 Del. Laws ¢ 105; SB 143).

Established a check-off by which taxpayers can designate a portion of their tax payments
to a special fund for wildlife preservation (64 Del. Laws ¢ 151; HB 149).

12/31/83 Required estimated tax filing if liability is expected to exceed $100 (64 Del. Laws c 153;

1/1/84

1/1/84

1/1/85

1/1/85

1/1/85

1/1/84

1/1/84

1/1/85

HB 218)

Excluded all social security benefits from Delaware personal income tax (64 Del. Laws c
224; SB 278).

Created a deduction for mileage performed in certain charitable services in an amount
equal to the difference between the state employee mileage reimbursement and the amount
permitted as a federal deduction (64 Del. Laws c 410; HB 398).

Reduced tax rates by approximately 10%. Brought the marginal rate to 11% on amounts
of taxable income between $40,000 - $50,000 and 12.2% on amounts exceeding $50,000
(64 Del. Laws ¢ 317 HB 500).

Increased the personal exemption from to $800, from $600. Increased the gross income at
which a return is required to be filed to $800 for single taxpayers (was $600); and to
$1,600 for a married couple (was $1,200) (64 Del. Laws ¢ 330; SB 405).

Reduced the top rate temporarily to 10.7% on taxable amount greater than $40,000.
Required revocation of top rate reduction for Tax Year 1988 (64 Del. Laws ¢ 317) unless
total full-time employment averaged an annual increase of 6,000 jobs from 6/1/84 through
5/31/87 (64 Del. Laws c 325; HB 700).

Authorized the Director of Revenue to prescribe tax tables for taxable incomes less than
$20,000 (64 Del. Laws c 376; HB 688).

Established an income tax return check-off for an Olympics fund (64 Del. Laws c 422;
HB 624).

Established an income tax return check-off for an emergency shelter fund (64 Del. Laws c
425; SB 648).

Increased to $75 the tax credit for duty expenses of active volunteer fire fighters (64 Del.
Laws ¢ 406; HB 20).
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Approved Effective

Date

7/20/84

7/12/85

9/5/85

9/5/85

9/5/85

718187

718187

7/10/87
7/10/87

Date

10/1/84

1/1/86

1/1/87

1/1/87

1/1/86

1/1/87

1/1/87

1/1/87

1/1/87

1/1/87

1/1/87

1/1/88

718187

718187

1/1/88
7/10/87

PERSONAL INCOME TAX

Description of Changes

Established an income tax return check-off for a children's trust fund (64 Del. Laws c
431; SB 449).

Increased the personal exemption to $1,000, from $800, thereby raising the gross income
at which a return is required to be filed likewise to $1,000 (from $800) and to $2,000
(from $1,600) for a married couple (65 Del. Laws ¢ 147; SB 1).

Provided a credit for child and dependent care equal to 25% of the corresponding federal
credit (65 Del. Laws c 202; SB 18).

Increased to $3,000 the pension exclusion for taxpayers 60 years and older (was $2,000)
(65 Del. Laws c 203; SB 29).

Reduced marginal rates by approximately 9%, bringing the top rate down to 9.7% for
taxable incomes in excess of $40,000 (65 Del. Laws ¢ 204; HB 337).

Cut marginal rates by approximately 9%, reducing the top rate to 8.8%, from 9.7% (65
Del. Laws ¢ 394; HB 765).

Extended the $75 firefighters' credit to members of volunteer ambulance or rescue
services for purchase of clothing, etc. (65 Del. Laws ¢ 397; SB 199).

Eliminated the limitation on deductibility of charitable contributions (previously capped at
20% of adjusted gross income) (65 Del. Laws ¢ 403; SB 459).

Allowed deduction of up to ¥ the cost of health insurance for self-employed persons (65
Del. Laws ¢ 461; SB 578).

Extended the $75 firefighters' credit to Fire Company Auxiliary members for purchases of
clothing, etc. (65 Del. Laws ¢ 518; SB 378).

Created an additional standard deduction of $1,000 for persons who are blind or age 65 or
over. Offered a one-time, 12% boost in itemized deductions for Tax Year 1987.

Increased the personal exemption to $1,250, from $1,000; and the standard deduction to
$1,300 single, $1,600 married filing jointly, and $800 married filing separately. Repealed
deduction for federal taxes paid. Instituted a new rate schedule with a $2,000 zero
bracket, a total of eight brackets, and a top rate of 7.7% (66 Del. Laws ¢ 86, 93 and 95;
SB 292 and 296 and HB 370).

Allowed set-off of taxpayers' tax refunds for debts they owe to the Department of Labor
(66 Del. Laws c 118; SB 203).

Established administrative procedures regarding withholding taxes, and reduced the time
for filing a protest to 30 days, from 90 days (66 Del. Laws ¢ 122; SB 205).

Repealed the $200 solar energy credit (66 Del. Laws ¢ 129; HB 265).
Created a penalty for late filing of a zero balance or balance due return; equal to the

amount of refund due on the return, or $35, whichever is less (66 Del. Laws ¢ 130; HB
266).
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Approved Effective

Date

2/3/88

6/15/88

7/13/88

7/14/88

7/15/88

6/27/89
712190

7/18/90

7/18/90

2/6/90

7/18/90

7/18/90

4/9/91

6/20/91

8/1/91

7/21/92

Date

2/3/88

6/15/88

1/1/89

1/1/89

1/1/89

6/27/89
7/1/90

1/1/90

1/1/90

2/6/90

1/1/91

1/1/91

4/9/91

1/1/92

1/1/92

1/1/92

PERSONAL INCOME TAX

Description of Changes

Exempted from tax the income of members of the military who die from injuries incurred
outside the United States in a terroristic or military action (66 Del. Laws ¢ 215; HB 164).

Clarified the exemption of REMIC's from personal income tax, corporation income tax
and license/gross receipts tax (66 Del. Laws ¢ 267; HB 465).

Offered an additional personal exemption for persons age 60 years or over (66 Del. Laws
¢ 362; SB 494).

Allowed the use of joint filing status rules for couples filing separate Delaware returns
when computing special rental real estate loss allowances (66 Del. Laws ¢ 377; SB 493).

Increased the child care credit to 50% of the taxpayer's federal credit (was 25%) (66 Del.
Laws ¢ 411; SB 495)

Extended confidentiality provisions to all tax returns (67 Del. Laws ¢ 40; SB 55).

Limited net operating loss carry-backs to $30,000 per year for each of previous three
years (67 Del. Laws ¢ 263; HB 730).

Exempted income from certain federal sources even if they are received in the form of
distributions from mutual funds (67 Del. Laws ¢ 399; HB 578).

Required trusts with assets equal to, or greater than, $1,000,000, to pay estimated taxes
(67 Del. Laws ¢ 399; HB 578).

Excluded from Delaware AGI any employer-provided commuter benefits qualifying under
the State's traffic mitigation program, to the extent such benefits are included in a
taxpayer's federal AGI (67 Del. Laws ¢ 160; HB 32).

Authorized the Division of Revenue to issue tax tables up to $40,000 in taxable income
(previously $20,000) (67 Del. Laws c 407; SB 381).

Included in taxable income any income received from mutual funds, to the extent such
proceeds are attributable to interest from non-Delaware state and local bonds or
obligations (67 Del. Laws ¢ 399; HB 578).

Permitted the suspension of tax obligations for armed services or support personnel
serving in a combat zone (68 Del. Laws ¢ 22; HB 121).

Amended the taxation of non-residents by calculating liability as if they were residents,
but pro-rating such liability according to the Delaware share of their total income (68 Del.
Laws ¢ 82; HB 349).

Repealed procedural provisions in light of enactment of Chapter 5 of Title 30 (68 Del.
Laws c 187; HB 281).

Required taxation of non-resident, S Corporation shareholders according to their

individual share of any S Corporation income derived from Delaware sources (68 Del.
Laws c 423; HB 573).
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Approved Effective

Date

2/6/92

2/6/92

7/22/92  10/1/92

2/4/94

2/4/94

7112194 7/12/94

7/1/95

7/1/95

7/1/95

2/1/96

6/19/96

7/8/96

7/11/96

Date

1/1/92

1/1/92

2/4/94

2/4/94

1/1/95

1/1/96

1/1/96

1/1/96

1/1/96

1/1/97

1/1/96

PERSONAL INCOME TAX

Description of Changes

Permitted any taxpayer who is not subject to the corporate income tax to be eligible for
tax credits for new employees, qualified investments, and recycling activities. Established
that resident shareholders in eligible S Corporations are entitled to a proportionate share of
the credits listed above (68 Del. Laws ¢ 202; HB 415).

Provided a 15% credit for taxpayers who invest in "qualified" Delaware businesses
(subject to certification by the Delaware Economic Development Office) (68 Del. Laws c
203; HB 416).

Classified a domestic or foreign limited liability company as a partnership, unless the
company is classified otherwise for federal income tax purposes (68 Del. Laws ¢ 434; HB
608).

Exempted investment companies registered under the Investment Company Act of 1940
and real estate investment trusts, from the corporate income tax (69 Del. Laws c 188; HB
244).

Clarified various provisions with respect to intangible assets treated as investments for
federal tax purposes; identified these intangibles as tax liabilities at the State level as well
(69 Del. Laws c 188; HB 244).

Amended various administration, classification, and enforcement provisions of Title 30
(69 Del. Laws ¢ 369; SB 159).

Removed the penalty for failure to timely file personal income tax returns on which a
refund is due (70 Del. Laws ¢ 117; HB 377).

Reduced personal income tax rates as follows: 6.35% for taxable income between $20,000
and $25,000; 6.65% for taxable income between $25,000 and $30,000; and 7.1% for
taxable income above $30,000. Eliminated the tax bracket for taxable income between
$30,000 and $40,000 (70 Del. Laws c 117; HB 377).

Replaced the personal exemption with a non-refundable $100 personal credit, increasing
the gross income threshold above which taxpayers must file a return (70 Del. Laws ¢ 116;
SB 267).

Allowed non-residents to claim personal credits proportional to their Delaware source
income (70 Del. Laws ¢ 297; SB 271).

Established new withholding tax filing requirements whereby an employer's filing
frequency is determined according to amounts withheld during a "look-back" period.
Required that employers subject to federal electronic filing requirements for withholding
taxes must also file Delaware withholding taxes electronically (70 Del. ¢ 371; SB 281).

Reduced the top (taxable income over $30,000) marginal tax rate to 6.9%, from 7.1%.
Reduced all marginal tax rates on taxable income above $2,000 and less than $30,000.
Maintained a zero bracket on taxable income under $2,000 (70 Del. Laws ¢ 454 and ¢
455; SB 482 and HB 713).

Established an exemption from tax for early distributions from qualified retirement funds

or cash deferred compensation plans, provided the distribution is used to pay for books,
tuition, or fees at an institution of higher education (70 Del. Laws c 495; HB 715).
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Approved Effective

Date

7/11/96

7/9/96

Date

1/1/96

7/9/96

PERSONAL INCOME TAX

Description of Changes

Increased to 100% (by virtue of piggy-backing on federal itemized adjustments) the extent
to which self-employed individuals may deduct the cost of health care insurance premiums
(70 Del. Laws c 486; SB 335).

Established a breast cancer donation "check-off" on personal income tax returns (70 Del.
Laws c 472; SB 405).

4/7/97 12/31/96 Permitted the Division of Revenue to require rounding to the nearest dollar on tax returns

or portions of tax returns (71 Del. Laws c 14; SB 33).

7/23/97 12/31/97 Added real estate investment trusts (REITS) to the list of entities specifically exempted

711197

713197

7/16/97  7/16/97

6/25/98

7/1/98

7/1/98

7/1/98

7/1/99

1/1/97

713197

1/1/99

1/1/99

1/1/99

1/1/99

1/1/00

from personal income tax (71 Del. Laws ¢ 217; HB 257).

Broadens the scope of the $3,000 “pension” exclusion available to individuals age 60 or
over by including “eligible retirement income” among those sources of income which
qualify for the exclusion. Eligible retirement income includes dividends, interest, and
rental income and many retirement plans approved under the Internal Revenue Code, such
as IRA’s and Keogh plans (71 Del. Laws ¢ 131; SB 219).

Ensured that the period of time for collection and assessment of taxes outside bankruptcy
will not expire during the period of assessment, and collection is stayed pursuant to an
order of the United States Bankruptcy Court under Title 11 of the United States code.
Allowed an additional 60 days after the lifting of the stay to make an assessment and 6
months to commence collection proceedings (71 Del. Laws c 144, SB 201).

Exempted income earned by trusts which are recognized as “designated” or “qualified”
settlement funds under section 468B of the Internal Revenue Code (71 Del. Laws c 189;
HB 143).

Imposed a penalty of 5% of withholding taxes owed or $500, whichever is the lesser, on
employers required by Delaware Law to pay withholding taxes by electronic funds
transfer but fail to do so. Eliminated the requirement on non-Delaware partnerships to file
a copy of federal schedule K-1 for partners who are residents of Delaware; this provision
is effective 1/1/98 (71 Del. Laws ¢ 314; HB 605).

Reduced personal income tax rates as follows: 2.6% for taxable income between $2,000
and $5,000; 4.3% for taxable income between $5,000 and $10,000; 5.2% for taxable
income between $10,000 and $20,000; 5.6% for taxable income between $20,000 and
$25,000. Increased the standard deduction by 150% for individuals, married couples,
blind persons and persons over 65 years of age (71 Del. Laws ¢ 347; SB 434).

Reduced marginal tax rates as follows: from 6.45% to 5.95% on taxable income between
$25,000 and $30,000; from 6.90% to 5.95% on taxable income between $30,000 and
$60,000; and from 6.9% to 6.4% on taxable income over $60,000 (71 Del. Laws ¢ 350;
HB 769).

Increased from $3,000 to $5,000 the exclusion from taxable income for pension and
"eligible retirement income™ for persons age 60 or over (71 Del. Laws ¢ 352; HB 770).

Exempted charitable trusts from tax on their income to the same extent as corporations (72
Del. Laws c 111; SB 147).
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Approved Effective

Date

8/4/99

8/4/99

8/4/99

8/4/99

8/4/99

8/4/99

8/4/99

8/5/99

6/20/00

7/18/00

7/18/00

7/18/00

2/1/01

7/9/01

Date

1/1/00

1/1/00

1/1/00

1/1/00

1/1/00

1/1/00

1/1/99

1/1/00

6/20/00

1/1/01

1/1/00

1/1/00

1/1/01

7/9/01

PERSONAL INCOME TAX

Description of Changes

Reduced marginal tax rates by 0.4 percentage points for all brackets other than the top
bracket (72 Del. Laws ¢ 248; SB 243).

Increased the personal credit from $100 to $110 and updated filing thresholds (72 Del.
Laws ¢ 247; SB 244).

Increased standard deduction amounts to $3,250 for married taxpayers filing separate
returns and to $6,500 for those filing jointly (72 Del. Laws ¢ 241; HB 411).

Reduced from 6.4% to 5.95% the top tax rate paid on taxable income in excess of
$60,000 (72 Del. Laws c 242; HB 414).

Increased from $5,000 to $12,500 the aggregate amount of income received as dividends,
interest, rents, employer provided pensions, and qualified retirement plans (e.g., IRA's &
401(k) plans) that individuals age 60 and over may exclude from taxable income (72 Del.
Laws ¢ 246; SB 245).

Included capital gains within the definition of “eligible retirement income” for which an
exclusion from taxable income may be taken by individuals aged 60 or over (72 Del.
Laws ¢ 243; HB 412).

Increased from $150 to $300 the amount of the credit available to volunteer fire company
and auxiliary members for expenses incurred for the purchase of clothing, equipment,
motor fuel and other essential items (72 Del. Laws ¢ 244; HS 1 to HB 64).

Established the Land and Historic Resource Tax Credit for gifts of land to public agencies
and qualified private non-profit charitable organizations. The amount of the credit is equal
to the lesser of 40% of the appraised fair market value of the gift or $50,000. No more
than $1 million in credits may be awarded per year. The program will sunset on
December 31, 2020 (72 Del. Laws ¢ 254; HB 413).

Created a new check-off on personal income tax returns for Delaware Diabetes Education
Fund (72 Del. Laws ¢ 330; HB 514 w/ HAL, HA3, and HAS).

Raised from $100 to $400 the amount of money which people can owe the state without
being subject to a penalty for insufficient pre-payment of estimated taxes (72 Del. Laws ¢
445; SB 354).

Extended the “Blue Collar Jobs” credit program for an additional 5-year period (72 Del.
Laws ¢ 442; SB 304).

Reorganized Delaware tax statutes covering pass-through entities by consolidating existing
code and codifying and administrative interpretations into a single chapter (72 Del. Laws ¢
467; HB 651).

Established Historic Preservation Credit, which provides a 20% credit for qualified
rehabilitation expenditures on properties that qualify for the federal credit, and 30% for
those properties that do not qualify for the federal credit. These amounts are increased to
30% and 40% for certain low-income housing projects. Credits granted may not exceed
$3 million in any one fiscal year (73 Del Laws ¢ 06, HB1 as amended by SA1).

Clarified and provided procedures relating to the filing of returns by digital or other
electronic means (73 Del. Laws ¢ 131; SB 182).
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Approved Effective

Date

7/9/01

7/12/01

8/22/02

7/12/04

8/23/04

6/30/05

7/12/05

7/12/05

8/22/05

6/29/06

7/1/06

7/10/06

7/10/06

7/24/07

7/1/08

Date

7/9/01

7/12/01

8/22/02

1/1/04

8/23/04

1/1/04

7/12/05

7/12/05

1/1/06

1/1/08

7/1/06

7/10/06

1/1/07

7/24/07

1/1/09

PERSONAL INCOME TAX

Description of Changes

Established that contributions to the Delaware College Investment Plan are not exempt
from execution or attachment processes in the case of taxes owed to the State of Delaware
under 8554 of Title 30 (73 Del. Laws ¢ 169; HB 107).

Streamlined the placement of check-off statutes within the Code and removed
requirements that check-offs must be placed on the front of the personal income tax return
(73 Del. Laws ¢ 179; HB 257).

Established an income tax return check off for the Veterans” Home Fund. (73 Del. Laws ¢
433; HB 500).

Increased the tax credit for volunteer firefighters and ambulance or rescue service
members or auxiliary members from $300 to $400. (74 Del. Laws ¢ 338; HB 356).

Added the Delaware National Guard and Reserve Emergency Assistance Fund check off
to the Delaware Personal Income Tax Form. (74 Del. Laws ¢ 422; SB 299)

Eliminated the requirement that active members of Delaware fire, rescues, ambulance
companies, and their auxiliaries provide proof of expenditures in the performance of their
service prior to taking a $400 personal income tax credit (75 Del. Laws ¢ 79; HB 163).

Added a Delaware Juvenile Diabetes Fund check off to the Delaware Personal Income
Tax Form (75 Del. Laws ¢ 151; HB 220).

Increased the annual allocation for Historic Preservation Credits from $3 million to $5
million (75 Del. Laws c 152; HB 228).

Established a non-refundable Delaware Earned Income Tax Credit (EITC) equal to 20%
of the Federal EITC (75 Del. Laws ¢ 152; SB 230).

Established a $50 tax credit for any veterinarian who performs spay/neuter and rabies
inoculations in a public shelter. The total number of tax credits available statewide shall
not exceed 5,000 or $250,000 per calendar year (75 Del. Laws c. 326; HB 425).

Extended “Blue Collar” provisions, for one month, through January 31, 2007 (75 Del.
Laws ¢ 352; SB 400).

Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws ¢ 406; HS 1 for HB 118).

Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws c 411; HB 397).

Transferred the administration of the Neighborhood Assistance Tax Credit program to the
Delaware Housing Authority and expanded eligibility requirements to all entities paying
personal and corporate income tax (76 Del. Laws c172; SB 169).

Eliminated the veterinarian services tax credit originally established under 75 Del. Laws c
326 (76 Del. Laws c 284; HB 515).

144



Approved Effective

Date

7/1/09

7/1/09

7/9/09

6/11/10

7/12/10

4/14/10

6/16/10

7/19/10

6/07/11

7/01/11

6/22/11

7/31/12

Date

1/1/10

1/1/10

7/9/09

1/1/11

1/1/10

1/1/10

10/1/10

7/1/10

7/1/11

1/1/12

7/1/11

1/1/12

PERSONAL INCOME TAX

Description of Changes

Increased from 5.95% to 6.95% the personal income tax rate for taxable income in excess
of $60,000 and sunset said rate increase four (4) years from the act’s effective date (77
Del. Laws ¢ 77; HS 1 for HB 264).

Eliminated the personal income tax exemption for Delaware lottery winnings. (77 Del.
Laws ¢ 74; HS 1 for HB 260).

Established a procedure to allow taxpayers to designate a contribution to the Delaware
Children’s fund. Money deposited to the Fund will periodically be remitted to the 21st
Century Fund for Delaware’s Children, Inc. (77 Del. Laws ¢ 145; SB 62).

Required nonresident persons, corporations or pass-through entities that sell real estate
owned in this State to declare and pay their estimate of the tax due on the gain recognized
from the sale before the deed will be recorded. (77 Del. Laws ¢ 291; HB 349).

Removed the Delaware Children’s Trust Fund as a contribution designation for income tax
refunds, and removes the establishment and function of the Trust Fund from the Delaware
Code. The Trust Fund has been defunct for several years. (77 Del. Laws ¢ 351; HB 334).

Directed the Secretary of Finance to develop the means by which individuals can deposit
their State income tax return directly into a Delaware College Investment Plan account.
(77 Del. Laws c 242; SB 335).

Created a tax credit program that would award each Sponsor Firm and each New Business
Firm with a $500 annual tax credit per Delaware job created by the new business, with the
tax credit available for three years. The program would require that the new business be
brought to Delaware as a result of the efforts of the sponsor, and would specifically
exclude those business, such as real estate agents, banks and commercial landlords, that
already have an incentive to bring out-of-state business to Delaware. (77 Del. Laws ¢ 300;
HB 380).

Provided for a 10-year extension to the Historic Preservation Tax Credit Act which was
scheduled to expire in June 2010. (77 Del. Laws c 413; SB 209).

Created a tax check-off for Delaware taxpayers to designate contributions to the White
Clay Creek Wild and Scenic River Preservation Fund. (78 Del. Laws ¢ 38; HB 44).

Reduced from 6.95% to 6.75% the personal income tax rate on taxable income in excess
of $60,000. Maintained the 2014 sunset, which returns the top rate to 5.95%. (77 Del.
Laws ¢ 77; HB 128).

Updated the State’s primary economic development tax incentive program (Blue Collar
Jobs). Specifically, the Act: 1) made the program permanent by eliminating a sunset
provision; 2) established a three-year application deadline; 3) increased the amount of the
corporate or personal income tax credits; and 4) included provisions designed to attract
manufacturers of advanced clean energy technology power generating devices and
systems. (78 Del. Laws c 47; SB 40).

Established the Veterans’ Opportunity Credit, which shall be awarded to employers hiring
qualified veterans. The credit shall equal 10% of a qualified veteran’s wages, up to a
maximum of $1,500. Employers may take the credit in the year the qualified veteran is
hired and the two subsequent tax years. (78 Del. Laws ¢ 381; HB 275).
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PERSONAL INCOME TAX

Approved Effective
Date Date Description of Changes

8/13/12 6/30/12 Expanded the New Economy Jobs Program. (78 Del. Laws c 396; SB 271).

7/27/112 7/27/12 Created tax check-off for Home of the Brave Foundation Fund. (78 Del. Laws ¢ 380; HB
350).

7/27/12  7/27/12 Created tax check-off for Senior Trust Fund. (78 Del. Laws c 370; SB 244).

7/15/13  7/15/13 Defined “newly hired employee” as “an employee who has not previously been employed
by the employer, or who was previously employed by the employer but has been separated
from such prior employment for at least 60 consecutive days.” (79 Del. Laws ¢ 114; HB
43).

716/13  7/16/13 Exempted from taxation emergency response by infrastructure companies when it is
necessary for them to temporarily provide out-of-state resources and personnel during a
State of emergency declared by the Governor or the President of the United States. (79
Del. Laws ¢ 119; HB 145).

9/17/13 9/17/13 Created tax check-off for Delaware Veterans Trust Fund. (79 Del. Laws ¢ 184; HB 140).

3/28/13 1/1/14 Raised the personal income tax rate on taxable income in excess of $60,000 from 5.95%
to 6.6% for taxable years beginning after December 31, 2013. (79 Del. Laws ¢ 10; HB
50).

6/5/14  6/5/14 Designated $1,500,000 in annual Historic Preservation Credit funds as reserved for
projects in Downtown Development Districts. (79 Del. Laws ¢ 240; SB 191).

7/15/14  7/15/14 Created tax check-off for Protecting Delaware’s Children Fund. (79 Del. Laws ¢ 313; SB
182).

FILING PROCEDURES: In general, for calendar year taxpayers, the Delaware personal income tax return is
due on or before April 30 following the close of the tax year. For fiscal year taxpayers, the return is due on the
last day of the fourth month following the close of the tax year. Employers are required to withhold and remit
income tax from salary and wages. Individuals must pay estimated taxes quarterly if withholding from salary
and wages is insufficient to meet the total estimated tax liability for the year.

PENALTIES AND INTEREST: The civil penalty for failure to file a return is 5% per month or fraction of a
month, up to 50% of the unpaid tax liability. If a deficiency is due to negligence, a penalty equal to 10% of the
underpayment amount may be incurred. The civil penalty for fraud is 100% of the total tax due. A penalty of
1% per month is applied for failure to pay the tax liability shown to be due on a timely filed return. Interest is
computed at 1/2% per month from the due date of the original return to date the balance is paid in full.
Employers that are required, but fail, to deposit their withholding taxes by electronic funds transfer are
penalized the lesser of 5% of the amount that should have been transferred or $500.
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PERSONAL INCOME TAX
S CORPORATIONS

STATUTORY PROVISIONS: Title 30, Delaware Code, Chapters 11 and 19

COLLECTION/ADMINISTRATIVE AGENCY': The tax is administered and collected by the Department of
Finance, Division of Revenue.

GENERAL LIABILITY: An S Corporation at the entity level is exempt from corporate taxation, and resident
and non-resident shareholders must report their respective share of S distributive income on their individual
personal income tax returns. An S corporation that has one or more non-resident shareholders is required to
make estimated personal income tax payments on behalf of its non-resident shareholders. S corporations that
conduct business in more than one state must allocate and apportion their income among the respective states.

TAX RATES: Same as personal income tax rates. Estimated payments made on behalf of non-resident
shareholders are made at the top marginal rate of 6.95%.

FILING PROCEDURES: The income year of an S corporation is the same as the taxable year for which the
corporation reports for Federal purposes. The final return is due on or before the first day of the fourth month
following the close of the taxable year for the corporation. Request for automatic extension of six months to the
Internal Revenue Service for filing the returns will be accepted by the Division of Revenue up to the 16th day
beyond the date granted by the Internal Revenue Service. Additional extensions granted by the Internal
Revenue Service will be accepted by the Division of Revenue up to the 16th day beyond the date granted by the
Internal Revenue Service. Copies of all extensions granted by the Internal Revenue Service must be attached to
the Delaware final return. The corporation is responsible for making estimated payments of personal income
tax for non-resident shareholders based on the non-residents' share of the S corporation's distributive income.
Estimated payments are paid throughout the year on a quarterly basis.

The first tentative return, covering estimated income tax liability for the current income year, must be filed
with the Division of Revenue on or before April 1 of the current income year for calendar-year taxpayers. In
the case of fiscal year corporations, the first tentative return is due on or before the first day of the fourth
month of the current income year. Interest is calculated at 1.5% per month for failure to timely pay estimated
tax. Provided that the current years estimated tax liability was timely filed and equal to at least 100% of the
previous year's tax liability, there is no penalty for underpayment of estimated tax. Corporations whose
Delaware taxable income was $200,000 or more in any of the last three preceding taxable years must make
tentative payments equal to 80% of the current year's tax liability.

PAYMENT DATES

Due April 1, (or first day of 4th month of fiscal year) 50% of the estimated tax is due on the first tentative
payment, using form 1100P-1.

Due June 15, (or 15th day of 6th month of fiscal year) 20% of the estimated tax is due on the second tentative
payment, using form 1100P-2.

Due September 15, (or 15th day of 9th month of fiscal year) 20% of the estimated tax is due on the third
tentative payment, using form 1100P-3.

Due December 15, (or 15th day of 12th month of fiscal year) 10% of the estimated tax is due on the fourth
tentative payment, using form 1100P-4.
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PERSONAL INCOME TAX
S CORPORATIONS

PENALTIES: Failure to timely file the required tax return will result in a late filing penalty of 5% per month
to a maximum of 50% of the amount of tax due, plus interest of 1/2% per month from the due date of the
payment. Failure to pay the amount of tax shown to be due will result in a failure to pay penalty of 1% per
month up to a maximum of 25% of the amount of tax unpaid. A negligence penalty of 20% of the amount of
the deficiency or a penalty of 40% may be imposed if such deficiency is due to a substantial understatement of
the tax. A fraud penalty of 75% where any part of the deficiency is due to fraud may also be imposed. Failure
to pay estimated tax will result in a 1.5% per month penalty on the amount of underpayment of tax. A failure to
pay penalty is also assessed for failing to pay the full tax due when the final return is filed in the amount of
1/2% per month.
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PERSONAL INCOME TAX
FIDUCIARIES

STATUTORY PROVISIONS: Title 30, Delaware Code, Chapter 11.

COLLECTION/ADMINISTRATIVE AGENCY': The tax is administered and collected by the Department of
Finance, Division of Revenue.

GENERAL LIABILITY: Every resident estate or trust which is required to file a Federal Fiduciary
Income Tax Return (Form 1041) and every non-resident estate or trust having gross income from
Delaware sources must file a Delaware Fiduciary Income Tax return. The return shall be filed by the
trustee of the trust, or executor, administrator or personal representative of the decedent. An
association, trust or other unincorporated organization that is taxable as a corporation for Federal
income tax purposes is not required to file a fiduciary return. An association, trust or other
unincorporated organization, which by reason of its purposes or activities is exempt from Federal
income tax, is also exempt from filing a Delaware Fiduciary return except with respect to its unrelated
business taxable income. Trusts, which are recognized as “designated” or “qualified” settlement funds
under 8468B of the Internal Revenue Code are exempt from, state income tax.

TAX RATES: Same as personal income tax rates.

FILING PROCEDURES: Every resident estate or trust and every non-resident estate or trust having gross
income from Delaware sources must file a Delaware Fiduciary return. The return should be filed by the trustee
of the trust, executor, administrator or personal representative of the decedent. The Fiduciary Return is due on
or before April 30th of the year following the close of the taxable year.

Every resident and non-resident trust shall make a declaration and pay estimated taxes, if at the end of the
taxable year, the fair market value of the assets of the trust equals or exceeds $1 million. Declarations of
Delaware Estimated Income Tax may be paid in full with the Declaration or in equal installments on or before
April 30th, June 15th and September 15th of the calendar year of the return and January 15th of the following
calendar year. The last installment must be mailed no later than January 15th of the following year.
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PUBLIC ACCOMMODATIONS TAX
STATUTORY PROVISION: Title 30, Delaware Code, Chapter 61.

COLLECTION/ADMINISTRATIVE AGENCY: The public accommodations tax is administered by the
Department of Finance, Division of Revenue. Proceeds from the tax are distributed as follows: One-eighth is
earmarked to the Department of Natural Resources and Environmental Control, one-eighth is earmarked to
county level convention and visitors' bureaus, one-eighth is earmarked for the Delaware Tourism Office, and
five-eighths are deposited in the General Fund.

GENERAL LIABILITY: Any establishment engaged in the business of furnishing or providing rooms
intended or designed for transient lodging in hotels, motels, or tourist homes must obtain a hotel, motel, or
tourist home license. In addition, a public accommodations tax is imposed upon the rental charge for transient
lodging in hotels, motels, or tourist homes. Persons who reside or have the right to reside in transient lodging
more than five consecutive months are exempt from tax.

TAX RATES: 8% of the rent, plus an annual license fee as determined by the following schedule:

e Hotels $25 for each room and $30 for each suite
e Motels $25 for each room
e Tourist Homes $15 for each room

Lodging/housing offered by following is exempt from the public accommodations tax:

e Charitable, educational, or religious institutions
e Summer camps for children
e Nursing homes and hospitals

The following occupants/renters are exempt from the public accommodations tax:

e Employees of U.S. Government on official business
e U.S. military personnel on official business
e Permanent residents of hotels, motels and tourist homes
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PUBLIC ACCOMMODATIONS TAX

TAX RECEIPTS (General Fund)

Millions ($)
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LEGISLATIVE HISTORY

Approved Effective

Date
8/15/71
6/30/81

6/29/82

6/29/82

7/19/89

8/1/91

7/1/00

Date Description of Changes

7/30/71 Instituted the public accommodations tax (58 Del. Laws ¢ 288; HB 504).

6/30/81 Exempted from the 6% occupancy tax any tourist home rooms that provide cooking

facilities for guests (63 Del. Laws ¢ 68).

7/01/82 Imposed a 5% penalty (50% maximum) for failure of any owner to file a return or pay the

6% tax (65 Del. Laws ¢ 291; HB 631).

6/29/82 Added administrative provisions, including assessment, appeal, and notice of demand

procedures (63 Del. Laws ¢ 294; HB 634).

7/1/89 Raised the tax rate to 8% of rent. Earmarked proceeds from 1% of the 8% rate to a beach
preservation fund and another 1% to each county's visitors' bureau (General Fund

receives the other 75% of total revenues) (67 Del. Laws ¢ 138; HB 423).

1/1/92 Repealed various procedural provisions in light of enactment of Chapter 5 of Title 30 (68

Del. Laws c 187; HB 281).

7/1/00 Earmarked 1/8 of gross proceeds to the Delaware Tourism Office (72 Del. Laws c 395;

SB 420).
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PUBLIC ACCOMMODATIONS TAX

Approved Effective
Date Date Description of Changes

7/10/06 7/10/06 Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws ¢ 406; HS 1 for HB 118).

7/10/06  1/1/07 Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws c 411; HB 397).

7/1/09  7/1/09 Capped the Fiscal Year 2010 Public Accommodations Tax revenue transfer to the Delaware
Tourism Office at $1.7843 million (77 Del. Laws c 84, § 97; HB 290)

FILING PROCEDURES: The operator of the hotel, motel, or tourist home collects the tax from the occupant
at the time of payment of the rent, based on the rent paid.

PAYMENT DATES: Tax payments are made to the Division of Revenue monthly, by the 15th day of the
following month.

PENALTIES AND INTEREST: Failure to timely file the required tax return will result in a late filing penalty
of 5% per month (maximum of 50%) of the amount of tax due, plus interest of 1/2% per month from the due
date of the payment. Failure to pay the amount of tax shown to be due will result in a failure to pay penalty of
1% per month up to a maximum of 25% of the amount of tax unpaid. Where warranted, the Division of
Revenue may apply a negligence penalty of 20% of the amount of the deficiency, or a penalty of 40% if such
deficiency is due to a substantial understatement of the tax. The Division of Revenue may also impose a fraud
penalty of 75% where any part of the deficiency is due to fraud.
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PUBLIC UTILITY TAX

STATUTORY PROVISION: Title 30, Delaware Code, Chapters 33, 41, and 55.

COLLECTION/ADMINISTRATIVE AGENCY: : Public utility taxes are administered by the Department of
Finance, Division of Revenue.

GENERAL LIABILITY: Taxes are imposed on certain receipts earned by various public utilities -- gas and
electric companies, telephone and telegraph companies, and cable television companies. A tax is imposed on
the gross receipts of any distributor of gas, electricity, telephone, telegraph or cable television commodities and
services. Electricity and gas delivered for consumption in Delaware from an out-of-state distributor is also
subject to tax. The cable television tax base includes non-residential and residential consumption. All other
commodities and services are taxed on non-residential customers only. A separate gross receipts tax is imposed
on the production of gas or electricity (for sale) by a business. Co-generation is not subject to this tax if such
utility is consumed by the co-generator. A tax is also imposed on the owners or operators of telephone and

telegraph lines.

TAX RATES AND PAYMENT DATES

food processors, and agribusinesses. Sales to
automobile and certain other types of
manufacturers are exempt.

UTILITY TAX RATE PAYMENT DATES
Electricity 4.25% of gross receipts from non-residential Returns and payment due on or before the
Distribution users. 2.0% of gross receipts from manufacturers, | 20th day after the end of each calendar

month

Gas Distribution

4.25% of gross receipts from non-residential
users. 2.0% of gross receipts from manufacturers,
food processors, and agribusinesses for deliveries
or distributions. Sales to automobile
manufacturers are exempt.

Returns and payment due on or before the
20th day after the end of each calendar
month

$ 0.30 per mile of the next longest wire in DE
$ 0.20 per mile for every other wire owned,
maintained or operated within DE.

$ 0.25 for each telephone transmitter within DE

Intrastate 5.00% of gross receipts from non-residential users | Returns and payment due on or before the

Telephone & 20th day after the end of each calendar

Telegraph(1) month

Services

Telegraph $ 0.60 per mile of the longest wire in DE Returns and reporting the number of miles
$ 0.30 per mile of the next longest wire in DE of wire and transmitters are due June 1st
$ 0.20 per mile for every other wire owned, and tax payments are due by June 15"
maintained or operated within DE.

Telephone $ 0.60 per mile of the longest wire in DE Returns and reporting the number of miles

of wire and transmitters are due June 1st
and tax payments are due by June 15"

Cable & Satellite
Television
Distribution

2.125% of gross receipts

Returns and payment due on or before the
20th day after the end of each calendar
month

Electricity and
Gas

Manufacturing
and Production

0.1 % (one mill) on each dollar of gross receipts
from the production of gas or electricity.
Municipalities are exempt.

Returns and payments are due on the first
Monday of May.

(1) Unlike telephone services, in the case of telegraph services, there is no exclusion of interstate receipts.
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TAX RECEIPTS

PUBLIC UTILITY TAX

Public Utility Tax
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LEGISLATIVE HISTORY

Approved Effective
Date Date
7/31/71  8/171
6/28/74 6/28/74

4/3/75 71175

717176 7/1/76

8/13/84 1/1/85

6/15/85 1/1/85

Description of Changes

Instituted a 5% tax on gross receipts earned by electric and gas companies, telephone and
telegraph companies, and cable television companies (59 Del. Laws ¢ 301).

Increased the Public Service Commission's assessment to two mills, from one mill, and
exempted utilities having sales of less than $10,000 (59 Del. Laws c 397).

Exempted from the tax any receipts from sales to residential consumers and users.
Stipulated that distributors of electricity, gas, or telegraph commodities are not to pass on
the tax to the consumer (60 Del. Laws c 35).

Changed due date for returns to the 20th day of the month (was the 15th) (60 Del. Laws ¢
547; HB 869).

Lowered the rate for electricity and gas to 4.5% (was 5%). Permitted tax refunds to be
claimed by users who obtain corporate income tax credits under the new/expanded
business credit program (64 Del. Laws ¢ 460; HS 1 for HB 698).

Exempted, for up to 36 months, corporations that filed in good faith under the
reorganization provisions of the Bankruptcy Code (65 Del. Laws c 17; SB 183).
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Approved Effective

Date

7/2/86

718187

7/10/87

7/15/88

7/17/89
2/8/91
2/6/92

7/1/94

7/1/95

2/3/95

7/11/96

7/11/96

7/12/96

7123197

719197

6/25/98

Date

1/1/87

7/8/87

7110/87

7/15/88

7/17/89
1/1/91
1/1/92

9/30/94

7/1/95

1/1/95

10/1/96

7/1/96

1/1/97

7123197

1/1/98

6/25/98

PUBLIC UTILITY TAX

Description of Changes

Reduced the rate to 4.25% and repealed the rebate for qualified users (65 Del. Laws ¢
387; SB 456).

Established administrative procedures relating to the public utility tax (66 Del. Laws c
113; HB 201).

Enacted negligence, fraud, and failure-to-file penalties (66 Del. Laws ¢ 130; HB 266).

Exempted from tax any receipts from electricity sold for use in electrolytic,
electroarcthermal, or air separation manufacturing processes (66 Del. Laws ¢ 412; HB
269).

Extended "Blue Collar" credits to January 1, 1991 (67 Del. Laws ¢ 120; SB 294).
Extended "Blue Collar" job credits to January 1, 1992 (68 Del. Laws c 6; HB 96).

Extended "Blue Collar" job credits to 1997. Expanded the scope of activities eligible for
"Blue Collar" credits to include computer processing, engineering services, and consumer
credit reporting services (68 Del. Laws ¢ 202; HB 415).

Reduced to 2% (from 4.25%) the tax rate on receipts received from the sale of electricity
to facilities used primarily for the manufacture of goods within the state of Delaware (69
Del. Laws c 290; SB 447).

Exempted from tax receipts received from the sale of electricity used in the manufacture
of automobiles (70 Del. Laws ¢ 120; HB 234).

Reduced to 2% (from 4.25%) the tax rate on receipts received from the sale of electricity
to food processors and agribusinesses (70 Del. Laws ¢ 1; SB 1).

Reduced to 2.125% (from 4.25%) the tax rate on receipts received from the distribution of
cable television services (70 Del. Laws c 485; HB 712).

Extended "Blue Collar Jobs" credits through 2001. Expanded scope of activities eligible to
include aviation services, non-custom computer software, and telecommunications services
(70 Del. Laws c 487; SB 484).

Exempted from tax receipts received from the sale of all services or commodities to the
State of Delaware and the United States, or instrumentalities, agencies or political
subdivisions of either (70 Del. Laws 507; HB 714).

Repealed the requirement that, in order to qualify for “Blue Collar” Tax Credit, the
taxpayer must make the qualified investment and employ the requisite number of
employees during the same taxable year and instead requires that the two events occur
during the same consecutive 12 months (71 Del. Laws ¢ 217; HB 257).

Extended the public utility tax to out-of-state gas providers. Lowered the rate of tax from
4.25% to 2.00% on gas consumed by manufacturers (71 Del. Laws ¢ 170; HB 320).

Allowed facilities acquired though the purchase of assets or a corporate reorganization to

continue to qualify as a ‘qualified facility’ for the purpose of the credits provided under
the Blue Collar Jobs Act (71 Del. Laws c 314; HB 605).
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Approved Effective

Date

Date

PUBLIC UTILITY TAX

Description of Changes

3/31/99 10/1/99 Restructured and deregulated the industrial, commercial and residential customers markets

5/18/99

711799

7/1/99

8/4/99

7/18/00

719102

2/7/05

7/10/06

7/10/06

7/1/09

7/1/11

10/1/99

7/1/99

1/1/00

1/1/00

1/1/00

8/1/02

1/1/05

7/10/06

1/1/07

8/1/09

7/31/11

within the service territories of Delmarva Power & Light Company and Delaware Electric
Cooperative by eliminating their exclusive franchise for the supply of electricity (72 Del.
Laws ¢ 10, HB 10 as amended).

Extended the tax to the use of electricity that has been “wheeled” into Delaware from
another state (72 Del. Laws ¢ 39; HB 18).

Codified the Division of Revenue’s 1992 ruling which resolved that cellular phones are
subject to the public utility tax. Excluded electronic pager services from the tax (72 Del.
Laws c 101; HB 215).

Clarified that public utility companies are not exempt from obtaining occupational licenses
and paying gross receipts taxes on their nontraditional services which are not taxable to
them as a public utility (72 Del. Laws ¢ 176, HB 216).

Exempted gas consumption by automobile manufacturers from the public utility tax (72
Del. Laws ¢ 249; SB 247).

Extended the “Blue Collar Jobs” credit program for an additional five years (72 Del.
Laws ¢ 442; SB 304).

Conformed Delaware Law to the Federal Act regarding sourcing of tax revenues from
charges for mobile telecommunications service (73 Del. Laws ¢ 399; HB 492).

Exempted charges for internet access from the public utility tax and defined “Internet
access” to include telecommunications, wireless and cable services to the extent they are
purchased, used, or sold by a provider of Internet access to provide Internet access (75
Del. Laws ¢ 5; HB 11).

Required the Division of Revenue to publish, on its website, the top 100 delinquent
taxpayers owing (i) personal income tax and (ii) business tax liabilities under Title 30 of
the Delaware Code. Overdue liabilities subject to posting are limited to those taxes
administered by the Department of Finance (75 Del. Laws ¢ 406; HS 1 for HB 118).

Decreased the rate of interest assessed on overdue tax liabilities and paid on outstanding
tax refunds from 1% to 0.5% and increased the penalties assessed on overdue liabilities
from 0.5% to 1% (75 Del. Laws c 411; HB 397).

Added direct-to-home satellite services to the public utility tax base and increased tax
rates, generally from 4.25% to 5.00%, on public utilities other than cable television. (77
Del. Laws ¢ 82; HB 288).

Reduced tax rate on electricity and gas from 5.00% to 4.25%. Reduce the rate on
electricity and gas distributed to manufacturers, food processors and other agribusinesses
from 2.35% to 2.00%. Earmarks the first $5 million in proceeds generated each year by
the public utility tax to the new Energy Efficiency Investment Fund. (78 Del. Laws c 75;
HB 129).
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Approved Effective

Date

6/22/11

7/5/12

7/1/13

7/1/14

7/21/14

7/1/15

Date

7/1/11

7/5/12

7/1/13

7/1/14

1/1/15

7/1/15

PUBLIC UTILITY TAX

Description of Changes

Updated the State’s primary economic development tax incentive program (Blue Collar
Jobs). Specifically, the Act: 1) made the program permanent by eliminating a sunset
provision; 2) established a three-year application deadline; 3) increased the amount of the
corporate or personal income tax credits; and 4) included provisions designed to attract
manufacturers of advanced clean energy technology power generating devices and
systems. (78 Del. Laws ¢ 47; SB 40).

Provides a credit against the tax on telephone lines and transmitters that is measured as a
percentage of the capital investment made in Delaware by a taxpayer and its affiliates, and
provides the credit shall not be treated as an unforeseen change in a service provider’s
costs of providing telecommunications services. The Act also repeals the tax on telephone
lines and transmitters after 2013. (78 Del. Laws ¢ 294; HB 181).

Required state to transfer $3,400,000 from the General Fund to the Energy Efficiency
Investment Fund during Fiscal Year 2014. (79 Del. Laws c 79; SB 145).

Reduced from $3.4 million to $1 million the FY 2015 earmark for the Energy Efficiency
Investment Fund (79 Del. Laws ¢ 292; HB 425, Section 19).

Expanded the E911 surcharge to include retail purchases of prepaid wireless
telecommunications service. (79 Del. Laws ¢ 332; HB 289).

Suspended the FY 2016 earmark for the Energy Efficiency Investment Fund. (80 Del.
Laws c 78; SB 160, Section 18).
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REALTY TRANSFER TAX
STATUTORY PROVISION: Title 30, Delaware Code, Chapter 54.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, Division of Revenue appoints
designated affixing agents for the sale of realty transfer tax stamps. The Recorders of Deeds in New Castle,
Kent, and Sussex Counties are generally designated as affixing agents. These agents are responsible for the
collection of the tax upon the recording of a deed. In addition, the Division of Revenue collects a tax on the
value of improvements exceeding $10,000 when the underlying property has been held by the same owner for
less than one year.

GENERAL LIABILITY: A tax is imposed on real estate transactions at the time of the execution, delivery, or
presentation for recording any documents transferring the property. In general, the following are excluded from
the tax: leasehold interests; mortgage foreclosure sales; conveyances between husband and wife; conveyances
between parent and child; conveyances to a religious organization; conveyances without consideration;
conveyances between a parent corporation and a wholly owned subsidiary; conveyances to or from a
corporation or partnership from the owner thereof if the ownership in the business is identical to the proportion
of ownership in the real property; and conveyances to or from the United States, this state, or to or from their
instrumentalities, agencies, or political subdivisions and the University of Delaware.

TAX RATE: The state imposes a tax at the rate of 2.0% of the fair market value of the property divided
equally between the grantor and grantee. Local governments are permitted to levy a 1.5% tax. In cases in
which the local levy exceeds 1.0%, the state rate decreases to 1.5%. With few exceptions, in practice, the state
and local taxes are both levied at a rate of 1.5% (a combined rate of 3.0%).

Where the value of property transferred is less than $100, no tax is imposed. A 1% tax is levied on the value of

improvements exceeding $10,000 when the underlying property has been held by the same owner for less than
one year.

Exemptions:

There are 22 exemptions. Below is a partial list. The remainder can be found in Title 30, Del. Code
85401.

1) Wills, mortgages, foreclosures, and leases of commercial property.

2) Property with value less than $100.

3) Transfers without consideration and conveyances between parent corporations and subsidiaries.
4) Transfers involving nonprofit industrial development agencies.

158



REALTY TRANSFER TAX

TAX RECEIPTS

Realty Transfer Tax
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LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes

7/31/71 8/1/71 Rate changed to 2% to be apportioned equally between the grantor and grantee (58 Del.

Laws ¢ 297).

7/16/73  7/6/73 Applied the tax to condominiums and long-term leases (59 Del. Laws c 15).

7/1/83  7/1/73 Added that sales or assignments of long term leases of residential real estate are subject to
tax. Extended to partnerships and partial corporate liquidations the three (3) year holding

period required of corporations (64 Del. Laws ¢ 182).

7/3/86  1/1/87 Added that the sale of intangible interest in partnerships, trusts and corporations, where
the beneficial ownership has changed by more than 20%, is taxable as a conveyance (65

Del. Laws ¢ 426; HB 462).
7/10/87 7/10/87 Negligence penalties enacted (66 Del. Laws ¢ 130; HB 266).

7/2/87  7/1/87 Enacted revenue sharing in which 25% of realty transfer tax to be remitted by agent (i.e.,
county recorders) is earmarked for distribution to local governments. Expired 6/30/88 (66

Del. Laws ¢ 94; SB 298).
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Approved Effective

Date

6/27/89

712/90

7/20/90

7/13/90

7/15/91

7/8/91

8/1/91

2/4/94
7/1/98

7/23/99

6/30/00

6/30/01

7/20/05

1/26/06

7/1/08

Date

6/27/89

9/1/90

7/20/90

7/13/90

7/15/91

7/8/91

1/1/92

2/4/94
7/1/98

7/23/99

6/30/00

6/30/01

7/1/05

1/26/06

7/1/08

REALTY TRANSFER TAX

Description of Changes

Added exemptions for: (1) mobile homes provided document fee is paid; and (2)
conveyance without consideration to §501(c)(3) organizations (67 Del. Laws c 40; SB 55).

Provided a 1% tax on amounts of construction exceeding $10,000 when the underlying
property has been held by the same owner for less than one year (67 Del. Laws ¢ 262; HB
729).

Empowered county governments to impose and collect a realty transfer tax not to exceed
1% of the value of the real property (67 Del. Laws c 415; HB 727).

Created Conservation Trust Fund to which a portion of realty transfer tax revenues are
earmarked (67 Del. Laws c 336; HB 110).

Established exclusion from tax for conveyances to non-profit organizations when the
property is purchased for open space preservation purposes (68 Del. Laws ¢ 165; SB
159).

Exempted from tax qualified conveyances under the Delaware Agricultural Lands
Preservation Act (68 Del. Laws ¢ 118; HB 200).

Repealed various procedural provisions in light of enactment of Chapter 5 of Title 30 (68
Del. Laws ¢ 187; HB 281).

Clarified the term "value™ with respect to realty transfers (69 Del. Laws ¢ 188; HB 244).

Decreased the rate from 2% to 1.5% when and where county and municipal governments
raise their maximum tax rate from 1.0% to 1.5%. Appropriated funds for the legal
defeasance of the Delaware Land and Water Conservation Revenue Bonds (71 Del. Laws
¢ 347; HB 757).

Exempted transfers of real estate acquired by a nonprofit corporation for the purpose of
rehabilitation and resale without profit. (72 Del. Laws ¢ 217; HB 175 w/ HA 1).

Exempted half-siblings and step-siblings from the real estate transfer tax (72 Del. Laws ¢
372; HB 551).

Restructured the allocation of Realty Transfer Tax revenues to the Land and Water
Conservation Trust Fund accounts. At the end of each fiscal year, $1 million will be
deposited into the Endowment Account and $9 million into the Project Account.
Previously, deposits to each account were made in the amounts of $7 million and $3
million respectively. Additionally, the 2005 end date for Endowment Account growth was
removed (73 Del. Laws c 88; HB 192).

Earmarked $10 million annually in Realty Transfer Tax revenue for the Farmland
Preservation Fund (75 Del. Laws ¢ 203; SB 229).

Ensured that merger transactions and all kinds of indirect dealings in intangible property,
that are properly characterized as a sale of real property under 8 5401(7), are taxable
under the Realty Transfer Tax (75 Del. Laws ¢ 225; HB 330).

Reduced from $10 million to $6 million the FY 2009 earmarks for Open Space; reduced

from $10 million to $6 million the FY 2009 earmark for Farmland Preservation (76 Del.
Laws ¢ 288; HB 525, Sections 12-13).
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Approved Effective
Date Date

7/1/09  7/1/09

7/1/10  7/1/10

7/11/13  7/1/13

711/14  7/1/14

7/1/15  7/1/15

8/11/15 9/10/15

REALTY TRANSFER TAX

Description of Changes

Reduced from $10 million to $3 million the FY 2010 earmarks for Open Space; reduced
from $10 million to $3 million the FY 2010 earmark for Farmland Preservation (77 Del.
Laws c 87; SB 190, Sections 6-7).

Reduced from $10 million to $3 million the FY 2011 earmarks for Open Space; reduced
from $10 million to $3 million the FY 2011 earmark for Farmland Preservation (77 Del.
Laws ¢ 329; HB 525, Sections 12-13).

Required state to transfer $6,000,000 in realty transfer taxes from the General Fund to the
Project Account in the Delaware Land and Water Conservation Trust Fund for Fiscal
Year 2014. Required state to transfer $6,000,000 in realty transfer taxes from the General
Fund to Farmland Preservation Fund for Fiscal Year 2014. (79 Del. Laws ¢ 79; SB 145).

Reduced from $10 million to $2 million the FY 2015 earmarks for Open Space; reduced
from $10 million to $2 million the FY 2015 earmark for Farmland Preservation (79 Del.
Laws ¢ 292; HB 425, Sections 17-18).

Suspended the FY 2016 earmarks for Open Space and Farmland Preservation. (80 Del.
Laws c 78; SB 160, Section 16-17).

Enabled the creation of “land banks” by qualifying Delaware jurisdictions. Exempted the
conveyance of property to and from land banks for the Realty Transfer Tax (80 Del Laws
c 155; SB 66 w SAA4).

161



UNCLAIMED PROPERTY
STATUTORY PROVISION: Title 12, Delaware Code, Chapter 11.

COLLECTION/ADMINISTRATIVE AGENCY: The Department of Finance, Division of Revenue, Bureau
of Unclaimed Property administers and collects unclaimed property.

GENERAL LIABILITY: Entities required to report:

Financial Institutions - Including any bank, bank and trust company, trust company, savings bank, private
bank, credit union, building and loan, and savings and loan association, must report. Both state and federally
chartered institutions are required to report. (12 Del Code, Chapter 11, Section 1130)

Life Insurance Company - Includes all moneys held and owing by any life insurance company doing business
in this state which shall have remained unclaimed and unpaid for five (5) years or more. (12 Del Code, Chapter
11, Section 1181)

Corporation and other business entities - Include a post office, a depository, a bailee, a trustee, a receiver or
other liquidating officer, a fiduciary, a governmental department, institution or agency, a municipal corporation
and the fiscal officers thereof, a public utility, service corporation and every other legal entity incorporated or
created under the laws of this state or doing business in this state. (12 Del Code, Chapter 11, Section 1198, (6))

Financial Intermediaries - Are required to report and remit distributions for unknown owners on March 1 of
each year. Distributions held by financial intermediaries for unknown owners are defined as “Dividends,
interest, stock and other distributions made by issuers of securities which are held by financial intermediaries
(including, by the way of example and not limitation, banks, transfer agents, brokers, and other depositories)
for the beneficial owners whose identities are unknown."

REPORTABLE ITEMS: Any debt or obligation which has gone unclaimed or undelivered or security that has
remained undelivered for five (5) or more years after the date the owner should have received it or was entitled
to claim it must be reported. All property that has gone unclaimed for five (5) or more years as of the
preceding December 31, for all holders except Financial Institutions. Financial Institutions include all property
that has gone unclaimed for five (5) years or more as of the preceding June 30. Holders also must report and
deliver all underlying share certificates where the owner for five (5) years has failed to cash a dividend or
correspond in writing regarding the property. As of June 30, 2008, the dormancy period for investment type
properties is three (3) years.

Unclaimed property is reported to the State of Delaware pursuant to the U.S. Supreme Court case Texas v New
Jersey, 379 U.S. 674 (65). On March 30, 1993, the United State Supreme Court ruled in the case of Delaware
v New York, 113 s.ct. 1550 (93) that the primary and backup rules set forth in Texas v New Jersey still stand
and remain unchanged. Pursuant to Texas v New Jersey, unclaimed property will be reported to the state of the
lost owner’s last known address. If the owner’s address is unknown or is in a foreign country, the unclaimed
property is reported to the state of incorporation of the holder of the unclaimed property. For those lost owners
with a last known address that is in a state which does not have an applicable statute for the type of property
being reported, the unclaimed property is reported to the state of incorporation of the holder.
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UNCLAIMED PROPERTY
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Approved Effective

Date Date

4/17/39 4117139

8/2/55  8/2/55

7/23/70  7/23/70

4/12/73  4/12/73

Description of Changes

Administration and Enforcement of Escheat's Law vested in the State Tax Department and
the State Tax Commissioner shall be the State Escheator (42 Del. Laws ¢ 57).

Major update of entire escheats code. General provisions established Abandoned Property
Fund for payment of claims, annual report by escheator to the State Treasurer. Established
publication requirements by State Escheator, sale of property, assumption of liability by
the State and return of erroneously paid property, claims procedures, non-payment of
interest by State Escheator, verification of reports, penalties. Established reporting,
payment and publication requirements for Banking Organizations, Court of Chancery, and
unclaimed property held by the State Bank Commissioner after receivership (50 Del. Laws
¢ 507).

Vested administration and enforcement of Escheat's Law in the Department of Finance.
Established the Secretary of Finance as the State Escheator (57 Del. Laws c. 741).

Established a provision for the sale of all abandoned property other than money within 15
months after delivery to the State Escheator (59 Del. Laws ¢ 16; HB 99).
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Approved Effective

Date

7121/76

714185

6/28/88 6/28/88

6/25/90 6/25/90

712190

712190

7/8/91

2/4/94

2/1/96

7/14/98 7/14/98

6/14/99

7/12/99  7/12/99

8/4/99

Date

1177

7/4/85

9/1/90

8/2/90

7/8/91

2/4/94

2/1/96

1/1/94

8/4/99

UNCLAIMED PROPERTY

Description of Changes

Repealed the Abandoned Property Fund and established that all escheated funds be
deposited directly into the General Fund and that all claims to be paid from the General
Fund. Repealed provision for the annual report by the State Escheator to the State
Treasurer. Increased penalties for failure to report or make payment by banking
organizations (60 Del. Laws ¢ 598; HB 1031).

Dormancy period reduced from 25 years to 7 years for property held by banking
organizations (65 Del. Laws ¢ 140; HB 255).

Dormancy period reduced from 7 years to 5 years for property held by banking
organizations, life insurance companies, and corporate holders. Reporting due dates
changed from June 30 and September 30 to March 1 and May 31 for corporate holders (66
Del. Laws c 379; HB 686).

Amended general provision regarding sale of property from 15 months to "at the
discretion of the State Escheator" (67 Del. Laws ¢ 245; HB 580).

Amended all other abandoned property provisions to change the reporting requirements
for gift certificates and added a provision addressing escheat of gift certificates (67 Del.
Laws ¢ 264; HB 731).

Definition of banking organization amended to include national banks and banks chartered
in any state. Examination of records provisions amended to allow for the issuing of
summons or to take testimony for persons holding abandoned property. Vested the
examination of banking organizations to the State Bank Commissioner. Provided for the
escheat of underlying shares (67 Del. Laws ¢ 267; HB 751).

Amended State Escheator’s publication responsibilities. Reduced the dormancy period
from 20 years to 5 years for unclaimed property being held by the Court of Chancery.
Added a provision for the escheat of personal property held by the federal government.
Revised penalty and added interest provisions for all types of holders. Repealed provision
for private escheat of gift certificates and added a provision for private escheats in general
(68 Del. Laws ¢ 122; HB 346).

Added to the definition of all other abandoned property distributions held by financial
intermediaries to be reported and remitted on March 1 (69 Del. Laws ¢ 180; HB 370).

Changed the reporting requirements of credit unions from all other abandoned property to
banking organizations. Eliminated provision for duplicate reports and the requirement of
an annual report pertaining to the charge of a fee by the State Escheator regarding claims
(70 Del. Laws c 298; HB 232).

Exemption of unclaimed capital credit payments held by rural electric cooperatives from
the Escheats Law (71 Del. Laws c 448; HB 730).

Exempted from the escheats law gift certificates having a face value of $5.00 or less (72
Del. Laws c 45; HB 54 w/ HA 1).

71 Del. Laws, c 448, exempted cooperative electric utilities from remitting unclaimed
capital credits to the state as abandoned property beginning in 2003. This bill changed the
effective date of the exemption to the year 2000 (72 Del. Laws c 142; HB 178).

Earmarked $10 million annually to the Transportation Trust Fund (72 Del. Laws ¢ 249;
SB 249).
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Approved Effective
Date Date

7122102 7/22/02

4/27/05 4/27/05

7/01/06 7/01/06

4/16/08 4/16/08

6/30/08 6/30/08

6/30/08 6/30/08

7/1/08  7/1/08

7/1/09  7/1/09

7/23/10 7/23/10

7/1/10  7/1/10

7/1/11  7/1/11

7/11/12  7/11/12

UNCLAIMED PROPERTY

Description of Changes

Created a period of limitation and penalties for unclaimed property similar to those
pertaining to tax requirements (73 Del. Laws ¢ 417; SB 420).

Required payments when abandoned property reports are filed on March 1; Required
holders to immediately report and pay over property that would ordinarily be payable to
this State but may be paid elsewhere due to another jurisdiction’s shorter dormancy or
report period; And, provided that the State Escheator may, in certain circumstances,
accept early custody of abandoned property (75 Del. Laws ¢ 19; SB 25).

Increased annual earmark to the Transportation Trust Fund from $10 million to $24
million (75 Del. Laws ¢ 350; SB 350).

Suspended FY 2008 $24 million earmark to the Transportation Trust Fund (76 Del. Laws
¢ 205; HB 357).

Reduced from five (5) to three (3) years the period of dormancy for investment type
properties (76 Del. Laws ¢ 276; SB 334).

Mandated the escheat of monies due on unclaimed pari-mutuel tickets after a one year
period of dormancy (76 Del. Laws ¢ 277; SB 335).

Earmarked up to $75 million in revenues in excess of $390.4 million in collections for the
K-12 School Construction Prioritization Fund. Suspended FY 2009 $24 million earmark to
the Transportation Trust Fund (76 Del. Laws ¢ 288; HB 525, Sections 9 and 11).

Suspended FY 2010 $24 million earmark to the Transportation Trust Fund & Earmarked
up to $10 million in excess of $374 million for OPEB (77 Del. Laws c 87; SB 190,
Section 5; & 77 Del. Laws ¢ 86; HB 295, Section 31).

Provides for an administrative review process at the conclusion of an unclaimed property
examination. Creates a limited exemption from the definition of property for abandoned
property purposes that arises from transactions between merchants. Clarifies that the State
may employ estimation techniques in certain circumstances in order to determine a
holder’s liability. Reduces the administrative burden of compliance. (77 Del. Laws c 417;
SB 272).

Suspended FY 2011 $24 million earmark to the Transportation Trust Fund & Earmarked
up to $70 million in excess of $424 million as follows: $10 mm for OPEB; $10 mm for
the TTF; $10 mm for Debt Reduction; and $40 mm for K-12 Construction Fund (77 Del.
Laws ¢ 329; HB 500, Section 11; & 77 Del. Laws ¢ 328; SB 315, Section 31).

Increased from $24 to $40 million the annual earmark to the Transportation Trust Fund.
Earmarked $115 million to the Building Delaware’s Future Now Fund (78 Del. Laws ¢
76; SB 130, Sections 15 & 39).

Holders not currently reporting any or all amounts or types of abandoned property or
already engaged in claims an enforcement procedure with the State Escheator would be
eligible to resolve claims via a voluntary disclosure agreement (VDA) with the Secretary
of State. The “look-back™ period covered by such VDAs is reduced. The Act sunsets on
July 1, 2015. (78 Del. Laws ¢ 317; SB 258).
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Approved Effective

Date

Date

UNCLAIMED PROPERTY

Description of Changes

1/30/13 1/30/13 Expanded the program allowing holders of abandoned property to enter a voluntary

7/1/13

6/30/14 6/30/14

7/1/14

1/29/15 1/29/15

7/1/15

7/1/13

7/1/14

7/1/15

disclosure agreement (VDA) with the Secretary of State. Holders that elected into a
voluntary self-disclosure prior to June 30, 2013 now have until June 30, 2015 to enter a
payment plan with the state. Clarified that a holder may enter into the new voluntary
disclosure program with respect to any related property that was not included in an earlier
voluntary self-disclosure. Clarified State Escheator’s duties with respect to protecting
confidential information. (79 Del. Laws ¢ 2; HB 2).

Capped the annual contribution to the general fund from unclaimed property $514 million.
Funds above that amount will be deposited into a holding account entitled “Escheat-
Special Fund.” The Joint Legislative Committee on the Capital Improvement Program
may allocate funds from the holding account to The K-12 Construction Fund, The Debt
Reduction Fund, and The Other Post-Employment Benefits Fund. (79 Del. Laws ¢ 29; SB
145).

Codified longstanding confidentiality practices of the Department of Finance and the
Secretary of State regarding financial information obtained during examination of
abandoned property holders. Also changed the penalty for failing to file an abandoned
property report to the lesser of 5% per month or $100 per day and the maximum penalty
to $5,000. Extended the Secretary of State voluntary disclosure agreement (VDA)
submission deadline to September 30, 2014 and the VDA’s sunset to July 1, 2016. (79
Del. Laws c 278; SB 228).

Suspended FY 15 $40 million earmark to the Transportation Trust Fund. (79 Del. Laws c
229; HB 425, Section 15).

Limited single audit firm to no more than 50% of the total examinations undertaken after
January 1%, 2015. Prohibited senior supervisory, Department of Finance staff related to
unclaimed property from accepting employment or compensation from examining firms
for two years after leaving employment with the State. Bound the Secretary of Finance to
accept the determination of an independent reviewer within the administrative appeal
process unless a proper appeal to the Delaware Court of Chancery is made. Required the
Secretary of Finance to provide a best practice manual for unclaimed property
examinations and to update regulations accordingly. Limited examination contracts with
the Department of Finance to a maximum of five years and required current contracts are
negotiated down to this five year maximum. (80 Del. Laws ¢ 2; SB 11 w SA 2).

Repealed the $40 million earmark to the Transportation Trust Fund. Capped the annual

contribution to the general fund from unclaimed property at$554 million. (80 Del. Laws c
78; SB 160, Section 15).
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UNCLAIMED PROPERTY

Approved Effective
Date Date Description of Changes

7/22/15 7/22/15 Required new examinations focus on parties that have neglected to enter the Secretary of
States VDA or whom have otherwise failed to comply with holder requirements of Title
12. Shortened Delaware’s look-back period for new examinations to 1991from enactment
until December 31st, 2016. Instituted a rolling look-back period for new examinations
after January 1st, 2017 for twenty-two years from the calendar year in which written
notice of the examination is provided. Set the interest rate on unpaid abandoned property
payments at 0.5% per month unless a reasonable cause for delay is proven. Capped total
interest due at 25% of the unclaimed property payment due with the exception of penalties
listed elsewhere (effective March 1, 2016). Extended a variety of deadlines and specified a
variety of look-back periods for The Secretary of State’s VDA Program. Barred Bad
Actors and withdrawals from the Secretary of State’s VDA from entering the Department
of Finance’s VDA program. Obliged Holders who have previously filed the past five
years to designate a contact person for correspondence with the State and to update this
contact information as necessary. (80 Del. Laws ¢ 114; SB 141).

REPORTING AND PAYMENT DATES

HOLDER TYPE PERIOD ENDING REPORT DUE | REMITTANCE DUE
CORPORATIONS 12/31 3/1 3/1
FINANCIAL
T OTENS 6/30 11/10 11/10
FINANCIAL
INTERMEDIARIES 12/31 3/1 31
LIFE INSURANCE
AN e 12/31 12/20 12/20
COURTS 12/31 4/10 410
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UNEMPLOYMENT INSURANCE

STATUTORY PROVISION: Title 19, Delaware Code, Chapter 33.

COLLECTION/ADMINISTRATIVE AGENCY: The tax is administered by the Department of Labor,
Division of Unemployment Insurance.

GENERAL LIABILITY: All employers are liable for unemployment insurance tax with respect to any
calendar year if they (a) pay wages of $1,500 or more during any calendar quarter in that year or (b) employ at
least one person on 20 days during such calendar year, each day being in a different week. Agricultural
employers are liable with respect to any calendar year if they pay $20,000 or more in any calendar quarter or
employ 10 or more persons on each of 20 days, each being in a different week. Employers of domestic or
household workers are liable with respect to any calendar year if the employer pays cash remuneration of
$1,000 or more in any calendar quarter of that year. Government entities and non-profit organizations are not
liable under the Federal Unemployment Tax Act (FUTA), but are covered by State law and may pay
assessments (taxes) or elect to reimburse the Unemployment Insurance Trust Fund for all benefits paid to their
former employees on a dollar for dollar basis.

TAX RATES: For experience-rated employers, the State's basic unemployment insurance rate ranges from
0.1% to 8.0% depending on the employer's benefit wage ratio and the State's experience factor. In addition, all
assessed employers are charged a supplemental assessment of 0.2%. The effective assessment rate equals the
basic rate plus (+ ) the supplemental assessment rate.’The minimum effective assessment rate is 0.3% and the
maximum effective assessment rate is 8.2%. In calendar year 2014, assessments were paid on a taxable wage
base of $18,500. The taxable wage base is determined by the balance in Delaware’s Unemployment Insurance
Trust Fund as of the preceding September 30. Based on this Unemployment Insurance Trust Fund “trigger”
methodology, the taxable wage base will be:

$18,500 if the fund balance is $125.0 million or less

$16,500 if the fund balance is greater than $125.0 million, but less than $175.0 million
$14,500 if the fund balance is at least $175.0 million, but no greater than $225.0 million
$12,500 if the fund balance is greater than $225.0 million, but less than $275.0 million
$10,500 if the fund balance is $275.0 million or greater

New employers, including those in North American Industry Classification (NAICS) categories 236, 237, and
238 (construction industry), are taxed at the average industry assessment rate in that employer's particular
NAICS category or the average construction assessment rate of NAICS categories 236, 237, and 238
whichever is the greater.

2 Beginning January 1, 2004, the supplemental assessment rate was set at 0.2% and no longer varies as a result of changes
in the Unemployment Insurance Trust Fund balance.
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UNEMPLOYMENT INSURANCE

TAX RECEIPTS

Unemployment Insurance Tax
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LEGISLATIVE HISTORY

Approved Effective
Date Date Description of Changes

7/23/72  1/1/72 Increased from $3,600 to $4,200 the individual wage to which tax is applicable (58 Del.
Laws ¢ 573).

- 1/1/78 Extended coverage to many occupations previously unprotected (61 Del. Laws ¢ 186).

- 1/1/78 Increased from $4,200 to $6,000 the individual wage to which tax is applicable (61 Del.
Laws ¢ 186).

- 1/1/82 Increased from 5.0% to 7.0% the maximum basic assessment rate.
- 1/1/82 State Experience Factor allowed to float to its actual level.

- 1/1/82 Based rate of assessment for any new employer on the average industry contribution rate
in that employer's Standard Industrial Classification (SIC).
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Approved Effective

Date

6/28/85
6/28/85

6/28/85
6/18/86

6/30/87

6/30/87

718187

7/17/89

7117189

6/1/95

713197

711799

7/30/01

Date
1/1/82
1/1/83
7/1/83
1/1/84
1/1/86
1/1/87

1/1/88
7/1/86

1/1/88

UNEMPLOYMENT INSURANCE

Description of Changes

Increased from $6,000 to $6,600 the individual wage to which tax is applicable.
Increased from $6,600 to $7,200 the individual wage to which tax is applicable.
Clarified exclusion of coverage of corporate officers.

Increased from $7,200 to $8,000 the individual wage to which tax is applicable.
Increased from $8,000 to $8,250 the individual wage to which tax is applicable.

Increased from $8,250 to $8,500 the individual wage (FUTA amount) to which tax is
applicable.

Increased to 8.0% the maximum basic assessment (65 Del. Laws ¢ 45; SB 145).

Reduced from 3 years to 2 years, the period before which a new employer can receive
assessment rate based on actual experience (65 Del. Laws ¢ 513; HB 734).

Provided a tax reduction for employers whenever the Unemployment Insurance Trust
Fund balance is $90 million or more. Provided a supplemental assessment based upon the
basic assessment (66 Del. Laws ¢ 72; HB 215).

6/30/87 Allowed an employer to have a reduced unemployment insurance rate even if there is a

7/8/87

1/1/90

1/1/90

1/1/96

1/1/98

1/1/00

1/1/02

break in employment. Required both rated and new employers to submit required reports
and pay assessments in a timely manner or be subject to a delinquent assessment rate (66
Del. Laws c 74; HB 218).

Provided that the minimum assessment rate assigned to a new employer be not less than
1% (66 Del. Laws c 115; SB 184).

Increased the Unemployment Trust Fund balance (below which supplemental assessments
are triggered) from $90 million to $130 million and, further, decreased supplemental
assessment rates (67 Del. Laws ¢ 119; SB 233).

Reduced supplemental rate whenever Unemployment Trust Fund balance equals or
exceeds $130 million (67 Del. Laws ¢ 141; HB 72).

Reduced from 9.5% to 8.7% the maximum tax rate and the minimum tax rate from 1.0%
to 0.8% (70 Del. Laws c 46; SB 93).

Reduced from 8.7% to 8.5%, the maximum tax rate and the minimum tax rate from 0.8%
t0 0.6% (71 Del. Laws ¢ 147; HB 374).

Reduced from 8.5% to 8.3%, the maximum tax rate and the minimum tax rate from 0.6%
to 0.4% (72 Del. Laws ¢ 107; SB 199).

Reduced from 8.3% to 8.2%, the maximum tax rate and the minimum tax rate from 0.4%
to 0.3% (73 Del. Laws ¢ 209; SB 243).
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Approved Effective

Date

6/20/02

7/11/03

7/12/05

6/27/06

6/18/07

8/15/13

Date

1/1/03

1/1/04

1/1/06

6/27/06

1/1/08

1/1/14

UNEMPLOYMENT INSURANCE

Description of Changes

Provides that the North American Classification System (NAICS), not the Standard
Industrial Classification System (SIC) shall be used in the determination of the average
employer assessment rate, average industry assessment rate, average construction industry
rate and new employer rate (73 Del. Laws ¢ 303; HB 425).

Set the supplemental assessment rate at 0.2%. Previously the supplemental assessment rate
was dependent on the balance in the Unemployment Insurance Trust Fund (74 Del. Laws
c143; HB 223).

Brought Delaware’s Unemployment Insurance Code into compliance and conformity with
the provisions of federal law — Public Law No 108-295, the “SUTA Prevention Act of
2004” by prohibiting SUTA dumping (75 Del. Laws ¢ 177; SB 130).

Removed cap on increases in the “State Experience Factor” and expanded “State
Experience Factor” range from 1 through 50 to 1 through 80. Effective range of tax rates
remains the same (75 Del. Laws ¢ 313; HB 419).

Increased from $8,500 to $10,500 the individual wage to which tax is applicable (76 Del.
Laws c 46; HB 144).

Establishes a “trigger” methodology to determine the taxable wage base for any given
calendar year based on the balance in Delaware’s Unemployment Insurance Trust Fund as
of the previous September 30. The taxable wage base for any given calendar year will be
$18,500, $16,500, $14,500, $12,500, or $10,500.

FILING PROCEDURES: All persons or firms engaged in business in Delaware must report to the Delaware

Division of Unemployment Insurance to determine liability for unemployment security tax, and if liable, apply
for an employer account number with the Division. The report and application is made on Form U-1. All liable
employers are required to submit for each calendar quarter, reports of remuneration and wages with the amount
of tax due, even if the employer has had no payroll in the quarter and whether or not assessment is payable.
Form U-8, the Employer's Summary Assessment Report, is used for reporting. The reporting requirements and
responsibilities of employers are detailed in the Employer's Unemployment Insurance Handbook available from
the Delaware Department of Labor or on the Department's web site at www. delawareworks.com.

PAYMENT DATES: An Assessment and Payroll Report with remittance is due quarterly, on or before the last

day of the first month following the close of the quarter.
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